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People’s expectation toward individual mobility requires more than just a convenient means of transportation. The old 
understanding of cars has become outdated. A car represents individuals’ lifestyles, and it became an integral part of 
their lives. At the same time, the automobile industry has experienced seismic change. Hyundai Motor Company has 
grown rapidly to become one of the largest automakers, backed by world class production capability and superior quality. 
We have now reached a point where we need a qualitative approach to bring bigger ideas and relevant solutions to our 
customers. This is an opportunity to move forward and we have developed a new brand slogan that encapsulates our 
willingness to take a big leap. Led by our new slogan and the new thinking underlying it, we will become a company that 
keeps challenging itself to unlock new possibilities for people and the planet.

www.facebook.com/hyundaiworldwide 
www.youtube.com/hyundaiworldwide

plus.google.com/+hyundai
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BLUE WAVES, A NEW BEgiNNiNg

challenging preconceptions,

overcoming purported limitations,

and changing the minds of our customers.

‘Making the best cars’ 

is the cornerstone of Hyundai’s belief. 

new thinking and sheer determination

have opened up new possibilities.

the fresh and energetic waves that 

Hyundai is stirring up

penetrate our lives today and in the future.



ThE MoST BELoVEd AUTo BrANd
Hyundai Motor Company’s brand direction ‘Modern Premium’ is all about providing new values and experiences to even more customers 
through ways that are unique to the brand and which go beyond what customers expect. Hyundai’s brand slogan ‘New Thinking. New 
Possibilities.’ reflects the will of Hyundai Motor Company to move forward in its effort to create the ‘Modern Premium’ values and 
experiences through innovative thinking. The ‘live brilliant’ global campaign embodying the brand direction features moving stories about 
people’s life experiences shared with Hyundai cars. Hyundai Motor Company will continue to strive to make the brand the most trusted 
and loved by customers worldwide.
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CreDIt rAtINg
2008 2009 2010 2011 2012

domestic

kis aa aa aa+ aa+ aaa

nice aa aa aa+ aa+ aaa

korea Rating aa aa aa+ aa+ aaa

Overseas
s&p BBB- BBB- BBB BBB BBB+

Moody's Baa3 Baa3 Baa2 Baa2 Baa1

CoNsolIDAteD stAtemeNts oF INCome
<Unit: KRW Million>

For the Year
K-gAAP K-iFrS*

2008 2009 2010 2010 2011 2012

sales Revenue** 79,736,351 91,463,064 112,589,679 66,985,271 77,797,895 84,469,721 

Operating income 3,072,043 5,620,241 9,117,742 5,918,492 8,028,829 8,436,947 

Margin (%) 3.9% 6.1% 8.1% 8.8% 10.3% 10.0%

net income*** 1,092,552 4,043,436 7,982,924 6,001,182 8,104,863 9,056,277 

Margin (%) 1.4% 4.4% 7.1% 9.0% 10.4% 10.7%

Basic eps (kRW)**** 2,499 10,947 20,052 20,516 28,200 31,515 

*  From FY 2011, the company adopted Korean International Financial Reporting Standards (K-IFRS)
** Business results of BHMC is accounted in equity income accounting
*** Net income includes non-controlling interest
**** Basic earnings per common share attributable to the owners of the Parent Company

FY 2012 FINANCIAl summArY BY DIVIsIoN
<Unit: KRW Million>

FY 2012 Vehicle Finance other Consolidation
Adjustments

net Revenue 103,878,092 8,799,513 5,348,113 -33,555,998 

Operating income 6,711,118 1,177,513 254,552 -293,765 

84,469,721 Net revenue 

8,436,947 operating 
Income

<Unit: KRW Million>
CoNsolIDAteD stAtemeNts oF FINANCIAl posItIoN

At Year End
K-gAAP K-iFrS

2008 2009 2010 2010 2011 2012

assets 103,205,783 102,324,934 118,077,818 94,714,131 109,479,975 121,537,814 

liabilities 77,853,886 73,363,274 81,342,217 61,826,158 69,152,273 73,620,239 

shareholder's equity 25,351,897 28,961,660 36,735,601 32,887,973 40,327,702 47,917,575 

liab. to eqt. Ratio(%) 307.1% 253.3% 221.4% 188.0% 171.5% 153.6%

<Unit: KRW Million>r&D expeNse

For the Year
K-gAAP K-iFrS

2008 2009 2010 2010 2011 2012

R&d expense 2,190,476 2,239,471 2,416,204 1,388,776 1,445,268 1,631,670

gloBAl retAIl sAles
<Unit: Thousand>

SALES BY rEgioN Korea North America Europe Asia others Total

Fy 2011 682 775 599 1,288 755 4,099 

Fy 2012 667 839 669 1,409 807 4,392 

portion (%) 15.2% 19.1% 15.2% 32.1% 18.4% 100.0%

yoy  chg (%) -2.1% 8.3% 11.7% 9.4% 6.9% 7.1%

1,885 339 740 616 252 

138 91

1,911 361 856 641 303 225 

86 

1.4 6.5 15.7 4.1 20.2 62.8
-5.6

27 

YO Y CHG(%)

gloBAl plANt operAtIoN

FY 2011 Total

FY 2012 Total
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4,410 

<Unit: Thousand>

Portion (%)

2,648 742 753 267 
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In 2012, Hyundai Motor Company maintained growth and development 

despite an extremely competitive market environment, 

selling 4.41 million vehicles worldwide, an 8.6% increase 

from the previous year.

We Will FORtiFy OuR pOsitiOn 
as a glOBal leadeR 
tHROugH Quality-dRiven BRand innOvatiOn.

chairman and ceO
CHuNg, moNg-Koo

May 2013

in 2013, the domestic and overseas market environments are expected to remain challenging due 
to the effects of the ongoing european debt crisis and global recession.  as a result, competition 
among automakers is expected to intensify exponentially. However, Hyundai Motor has histori-
cally shown an indomitable spirit of challenge and passion to overcome hardships and deliver a 
brilliant performance.  likewise, we will overcome challenges expected in 2013 by strengthening 
internal capabilities that will lead to qualitative growth and by developing competitiveness that 
will drive future growth.

to this end, Hyundai Motor will first and foremost pursue a strategy of brand innovation based 
on quality.  throughout the years, quality has always been at the very heart of Hyundai Motor’s 
philosophy of putting customers first.  We will continue to strive for the highest quality and to 
not just satisfy, but exceed customers’ expectations so that they may feel an even greater pride 
in the Hyundai brand. 

Hyundai Motor will expand its presence in the chinese market, a key market that is expected to 
continue to grow.  Moreover, it will step up efforts to stabilize quality in global production bases 
and in factories in markets such as Brazil, where the company is pursuing aggressive growth.

Hyundai Motor will enhance our brand image, which will in turn lead to improved profitability, 
creating a virtuous cycle that will lay down the groundwork for long-term qualitative growth.  
We will continuously invest in research and development in areas such as eco-friendly vehicles 
to secure technological competitiveness and solidify our global leadership.  We will also pursue 
investment and employment to secure future growth engines.

implementation of a globalized, organic, cross-functional communication and cooperation sys-
tem across the organization will be undertaken to respond more actively to changing market 
conditions and achieve sales targets.  Moreover, we will reinforce close cooperation between 
sales and production and promote better communication and collaboration with partner affili-
ates, including part suppliers and sales dealers.

Finally, despite of the difficult times, Hyundai Motor will continue to care for the underprivileged 
and play a leading role promoting mutual growth with partner companies.  it will fulfill its respon-
sibilities as a model corporate citizen by reaching out to the most neglected areas of society 
through diverse social contribution activities.
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Although the worldwide recession in the automotive market is 

expected to continue in 2013, Hyundai Motor’s goal is 

to outdo our impressive performance last year by strengthening 

competitiveness through quality-driven brand innovation.

president and ceO
Choong Ho Kim

May 2013

dear honorable shareholders,

With no end in sight for the worldwide recession, 2012 was a difficult 
year for all of us at home and abroad.  as a result of the financial 
crisis, car sales in europe continued on a downward trend, and the 
growth momentum in emerging markets was further dampened.  For 
the first time since 2008, the korean domestic market recorded nega-
tive growth, driven by an increase in household debt and a decline in 
consumption.

nevertheless, Hyundai Motor continued to grow last year, selling 4.41 
million units or 120,000 units more than its 4.29 million unit business 
target.  it inaugurated a plant in Brazil, securing production bases in 
all major markets around the world, and began operations at its third 
china plant, establishing a system to produce and sell one million ve-
hicles in china.

this remarkable performance can be attributed to the steadfast sup-
port and encouragement of our shareholders.  this year, Hyundai Mo-
tor will do our best to repay shareholders with an even better per-
formance.

prospects are grim for the automotive industry this year. in line with 
the ongoing financial crisis, car sales in europe are expected to hit 
the lowest levels since 2007, and in emerging markets such as china 
and india, Japanese and american automakers are expected step up 
their game, presenting fierce competition. Moreover, the appreciation 
of the korean won and protectionist policies aimed at promoting the 
development of local industries worldwide are even more items to be 
added to the ever-growing list of concerns for management. 

despite the many difficulties expected this year, Hyundai Motor will 
continue to focus on strengthening competitiveness and pursuing 
qualitative growth through brand innovation based on quality.  to this 
end, Hyundai will undertake the following strategies:

First, Hyundai Motor will address and overcome foreign exchange 
risks arising from the appreciation of the korean won. strategic steps 

will be taken to navigate through drops in price competitiveness by 
ongoing cost savings and managing our business portfolio by adjusting 
expansion into overseas markets.

in addition, Hyundai Motor will strengthen our customized, country-
specific strategies in both advanced and emerging markets.   in the 
united states, which is beginning to show some signs of economic re-
covery, Hyundai will enhance customer service and continue to draw 
customers to the brand.  Moreover, we will boost sales in Brazil and 
china, where there are new plants with even greater capacity, and we 
will reinforce sales of luxury cars in the Middle east and Russia.

Hyundai Motor will also promote sales of compact cars, which remain 
customer favorites even in economic downturns.  We will also promote 
sales of the company’s worldwide bestsellers, accent and elantra, and 
the i-series (i10, i20, i30), which is gradually replacing older models.

in order to secure future growth, Hyundai Motor will increase invest-
ment in research and development in the field of eco-friendly cars and 
electronic controls.  We will also focus on nurturing talent to continu-
ously build technological competitiveness.  through these measures, 
Hyundai Motor expects to achieve our 4.66 million unit sales target and 
contribute to the national economy, laying the foundation for employ-
ment expansion and growth with partner companies.
as a global automotive leader in the forefront of new technologies 
and trends, Hyundai Motor will not settle with the status quo. We will 
continue to undertake challenges to improve ourselves, to outperform 
ourselves. 

i ask for your continued interest in Hyundai Motor this year and assure 
you that we will do our best to maximize shareholder value and reward 
you for your support.

thank you.
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Hyundai MOtOR gROup
ManageMent cOncept

Hyundai MOtOR gROup
Main aFFiliate cOMpanies

hyundai Motor group’s Beliefs and Passion
Hyundai Motor group has continued in its path of success by upholding and practicing the spirit 
and values handed down from the company’s founders. as such, the Management concept, which 
reflects the company’s future-oriented values and the direction of its evolution, serves to bring 
everyone together in the making of new history. By sharing its management philosophy, vision, 
and core values with everyone involved, Hyundai promises to deliver concrete results. 

hyundai, realizing the dreams of humanity
the management philosophy is what guides all our management activities and the reason for 
Hyundai’s existence. Hyundai is spreading its management philosophy of “realizing the dream of 
humanity by creating a new future through ingenuity and continuous challenge new frontiers” in 
order to become a great company that is respected worldwide and contributes to society.  

Five Core Values, the dNA That Will Ensure hyundai’s Continued Legendary Success
the core values are the dna of success inherent in the organizations and the employees of 
Hyundai Motor group. they are also concrete expressions of the strategy that the group is 
developing for a better future. the core values—customer, challenge, collaboration, people, and 
globality—will drive the group to achieve its vision with more passion by fostering an advanced 
corporate culture befitting a global company. 

New Vision for the Future: “Lifetime Partner in Automobiles and Beyond”
Hyundai Motor group established a new vision, “together for a better future,” in order to fulfill 
its role and responsibility as a trusted global firm. Hyundai Motor company defined its vision of 
being a “lifetime partner in automobiles and beyond” to come one step closer to its customers 
and become their beloved brand. the car is no longer simply a means of transportation that links 
people to people; it has become a life space that occupies a central role in people’s lives. as such, 
Hyundai seeks to become a lifetime partner in the everyday lives of customers. at this very 
moment, Hyundai is developing eco-friendly and human-oriented technologies for the future and 
setting up optimized global management systems in order to provide the best experience to its 
customers. 

CUSToMEr FirST
We promote a customer-driven corporate culture by providing the best quality and impeccable 
service with all our efforts aimed at the satisfaction of our customers.

ChALLENgiNg PErForMANCE
We refuse to be complacent, embrace every opportunity for greater challenge, and are confident 
in achieving our goals with unwavering passion and ingenuity.

CoMMUNiCATioN ANd CooPErATioN
We create synergy though a sense of “togetherness” that is fostered by mutual communication 
and cooperation within the company and with our business partners.

rESPECT For TALENT
We believe that the future of our organization lies in the hearts and capabilities of individual 
members, and will help them develop their potential by creating a corporate culture that respects 
talent.

gLoBAL oriENTATioN
We respect the diversity of cultures and customs, aspire to be the world’s best at what we do, and 
strive to become a respected global corporate citizen. 

oThEr

FiNANCE

CoNSTrUCTioN

STEEL

AUToMoBiLE

PArTS
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2000~2005

1990~1996

1997~1999

2000~2001

2002~2003

2004~2005

1967~1989

WitH passiOn and unyielding spiRit, 
Hyundai MOtOR cOMpany OF tOday caMe tO Be. 
WitH aMazing and gROundBReaking 
innOvatiOns, Hyundai MOtOR cOMpany OF 
tOMORROW Will cOMe tO Be.

1990 • launch of elantra, scoupe
1991 • Release of the first korean-developed alpha engine
 • development of electric car; launch of galloper
1992 • development of Hcd-i, korea’s first concept car
1993 • launch of sonata ii; development of concept car Hcd-ii
1994 • Hyundai exceeds 1 million units in annual production; 
  launch of accent
 •development of solar-powered and hydrogen fuel 
  cell vehicles
1995 • launch of avante; development of concept car 
  Hcd-iii
1996 • Hyundai exceeds 10 million units in cumulative 
  production (all models combined)
 • completion of namyang technical Research centre
 • launch of dynasty, tiburon 

HIgH perFormANCe eNgINe 
DeVelopmeNt

the development of world-class high performance 
engines such as alpha (1991), epsilon (1997), v6 delta 
(1998), etc. demonstrated the engineering prowess 
of Hyundai Motor company to the world.

1997 • completion of turkey plant; independent 
  development epsilon engine
1998 • acquisition of kia Motors; completion of india plant
 • launch of grandeur Xg, eF sonata; development 
  of 2nd solar-powered vehicle 
 • independent development of world-class 
  high performance v6 delta engine
1999 • development of korea’s first automotive fuel cell battery
 • launch of ultra-large sedan equus, verna, trajet Xg 

2000 • development of korea’s first passenger diesel 
  engine and large commercial engine
 • development of korea’s first fuel cell vehicle 
 • launch of santa Fe, avante Xd 
 • incorporation as korea’s first automotive group 
 • Official sponsor of euro 2000 Football championship
2001 • launch of sports coupe tuscani, terracan, lavita 
 • santa Fe selected as no. 1 in u.s. customer 
  satisfaction survey 
 • HMa receives J.d. power’s presidential award 
 • unveiling of korea’s first fuel cell-powered santa Fe 
 • unveiling of concept car Hcd-vi

2002 • launch of chinese-produced elantra model 
 • sonata selected as no. 1 by J.d. power in 
  performance, driving, and design research 
 • completion of california design & technical centre
2003 • Hyundai exceeds 1 million units and usd 10 billion 
  in exports  
 • completion of europe technical centre 
 • Hyundai is the first to rank no. 1 in korean industry 
  customer satisfaction for the 10th consecutive year
 • Hyundai is the first in the automotive industry to 
  officially proclaim “global environmental Management” 
 • elantra (avante) exceeds 2 million units in production; 
  sonata exceeds 2.5 million units in production 
 • completion of u.s. design centre and ground
  breaking of proving ground 
 • development of world’s first ultra high pressure 
  hydrogen storage system for fuel cell vehicles 

expANDINg gloBAl NetWorK

Hyundai has been expanding its global network 
through the launches of the california design & 
technical Research centre (2002) and the europe 
technical Research centre (2003) as well as the 
u.s. technical centre and manufacturing plant in 
alabama (2005).

lAuNCHINg plANts IN 
turKeY AND INDIA

Hyundai launched a plant in turkey, a strategic 
location connecting europe, africa, and the Middle 
east and a plant in india, which integrates a vertical 
pipeline of production and sales.

2004 • Hyundai breaks national record by exceeding 
  10 million units in exports 
 • establishment of joint venture plant for 
  commercial vehicles in china 
 • development of 2nd generation tucson 
  fuel cell vehicle 
 • president Mong-koo chung named as Best ceO of 
  2004 by Business Week
2005 • click is selected as india’s Best car of 2005
 • completion of u.s. proving ground, technical 
  centre and plant in alabama 
 • unveiling of the new grandeur, Hed-1 at the 
  geneva Motor show
 • Hyundai is selected as the Official partner of FiFa 
  from 2007 to 2014 
 • Hyundai exceeds 1 million units in exports to 
  africa and the Middle east 
 • president Mong-koo chung named Best ceO in 
  the automotive sector by automotive 
 • Hyundai enters 100 Best global Brands 
 • completion of eco-friendly vehicle Recycling centre 

HYuNDAI ‘poNY’ - 
tHe FIrst pAsseNger CAr 
DeVelopeD IN KoreA

developed entirely in korea for the first time and 
launched in 1976, pony enhanced the international 
standing of korea’s automotive industry.

1967  • incorporation of Hyundai Motor company
1968 • Mass production of cortina
1976 • launch of Hyundai pony, the first korean passenger car 
1983 • incorporation of the canadian subsidiary HMc
1984 • launch of excel 
1985 • incorporation of the u.s. subsidiary HMa
1986 • launch of grandeur, Hyundai’s large-sized luxury car; 
  first export of excel to the u.s.
1987 • Best sales of excel in u.s. compact car category for 
  the 3rd consecutive year
1988 • launch of sonata, Hyundai’s mid-sized luxury sedan
1989 • excel exceeds 1 million units in overseas exports 

1967~1999
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2009 • Main sponsor of u.s. super Bowl
 • unveiling of i20 3-door and concept car ix-onic at
  the geneva Motor show 
  • genesis awarded north american car of the year 
  • Hyundai selected as best automotive company in 
  china’s warranty service satisfaction survey 
  • Hyundai exceeds 1 million units in cumulative 
  exports to africa 
  • Hyundai ranks no. 1 in the general brand category 
  by J.d. power’s 2009 new car quality survey; elantra 
  (avante) ranks no. 1 in the mid-sized car category; 
  genesis ranks no. 1 in the new models category 
  • unveiling of ix-Metro and ix35 at the Frankfurt 
  Motor show 
  • Hyundai reaches 69th in global brand value as 
  published by Business Week 
  • completion of czech plant with annual production 
  capacity of 300,000 units 
  • First unveiling of independently developed, next-
  generation high performance theta gdi engine 
 • tau engine selected among Ward’s auto 10 Best 
  engines for 2nd consecutive year and receives 
  2009 korean technology award’s presidential prize  

2011 • introduction of Blue link at the 2011 consumer 
  electronics show (ces) in u.s. 
 • World premiere of Hcd-Xii curb concept vehicle at 
  the detroit international auto show 
 • World debut of veloster at the north american 
  international auto show 
 • Official announcement of Hyundai’s new brand 
   direction and slogan ‘new thinking. new possibilities.’ 
  at the north american international auto show 
 • launch of 5th generation azera (grandeur) 
 • launch of production at the Russia plant HMMR in 
  saint  petersburg 
 • signing of deal to become the first official car 
  partner of the international cricket council (icc) 
  from 2011 to 2015 
 • World premiere of i40 wagon 
 • ix20 awarded highest five-star euro ncap rating  
 • launch of construction of Brazil plant in piracicaba  
 • unveiling of d-segment i40 sedan at the 
  Barcelona Motor show  
 • Hyundai begins sales of genesis prada 
 • Hyundai exceeds 5 million units in cumulative sales 
  in europe 
 • Hyundai ranks 11th among interbrand’s 50 Best 
  global green Brands  
 • World debut of eOn by indian subsidiary HMil 
 • i40 awarded 2011 eurocarBody golden award 
 • Hyundai exceeds 2 million units in sales in cumulative 
  exports to central and south americas 
 • unveiling of genesis coupe 
 • Hyundai ranks no. 1 in autoBild’s Qualitätsreport 
  for 2nd consecutive year 
 • elantra awarded north american car of the year
 • gamma engine selected among Ward’s auto 10 
  Best engines in u.s.

2010 • unveiling of hybrid concept car Hed-vii at the 
  geneva Motor show 
 • Hyundai selected as no. 1 asian brand in customer 
  service satisfaction and no. 1 in durability for 3rd 
  consecutive year by J.d. power 
 • World premiere of sonata Hybrid at the new york 
  Motor show 
 • genesis and tucson (ix35) selected as “safest car” 
  by u.s. iiHs and no. 1 in u.s. customer satisfaction 
 • sonata exceeds 5 million units in cumulative sales 
 • Official sponsor of the 2010 south africa World cup  
 • president Mong-koo chung selected as top ceO in 
  asia in the automotive industry 
 • World premiere of eco-friendly electric car BlueOn 
 • completion of Russia plant 
 • World premiere of small minivan ix20 at the paris 
  Motor show 
 • debut of the independently-developed nu•tau 
  gdi engine, RWd 8-speed automatic transmission 
 • Official car sponsor of g20 summit  
 • development of korea’s first cng hybrid bus Blue city 
 • tau engine selected among Ward’s auto 10 Best 
  engines in u.s. for 3rd consecutive year  
 • Hyundai exceeds 500,000 units in annual sales in u.s. 
 • development of hydrogen fuel cell vehicle tucson ix 

2009

2010

2011
2012 • launch of new santa Fe, i40 saloon, and 
  veloster turbo
 • santa Fe awarded First prize by new car safety 
  evaluation Board of korea
 • launch of manufacturing plant in Brazil
 • World premiere unveiling of cuv HB20X
 • santa Fe tops in-class residual value ranking at 
  56.8% in the u.s.
 • tucson ix fuel cell model delivered to denmark
 • Hydrogen fuel cell car exported to norway
 • sonata Hybrid tops u.s. consumer satisfaction 
  survey
 • president Mong-koo chung named 2011 top 
  Manager in the World by the authoritative italian 
  car magazine, interautonews
 • World premiere of the electric concept car i-oniq 
  at the geneva Motor show
 • Hyundai selected as the most fuel efficient and 
  least cO₂ emitting brand by the environment 
  protection agency of the u.s.
 • sonata selected as 2012 top picks in the medium-
  sized car segment by consumer Reports magazine
 • azera (grandeur) selected as top residual value 
  retainer after three years of ownership in the 
  Full size segment by alg
 • solaris (accent) awarded ‘Best new car in 
  2012’ and ‘Best small car in 2012’ awards in Russia
 • Hyundai launched ‘live brilliant’ campaign
 • genesis tops J.d. power’s vehicle dependability 
  study (vds) in the premium car segment in the u.s.
 • elantra (avante) awarded north american car of  
  the year
 • Hyundai ranks no.1 in J.d. power’s customer 
  Retention award

2012

2006 • Hyundai Motor group exceeds kW 1 trillion in sales 
 • Hyundai Motor group selected as the top chinese 
  automotive brand 
 • launch of construction of 2nd Hyundai plant in Beijing 
 • Hyundai ranks no. 1 in the general brand category 
  of J.d. power’s initial Quality study (iQs) index 
 • Hyundai Motor group reaches 6th worldwide in 
  total production 
 • Hyundai exceeds 1 million units in cumulative 
  exports to central and south americas 
 • independent development of world-class v6 diesel 
  s-engine 
   • unveiling of concept cars Hellion, arnejs, genus, talus 
 • Hyundai selected among 100 Best global Brands 
  for 2nd consecutive year
2007 • verna awarded Best car of the year by the indian 
  auto magazine Overdrive
  • unveiling of concept cars Hed-iv (QarmaQ), 
  Hnd-iii (veloster) 
  • azera (grandeur) ranks no. 1 in J.d. power’s customer 
  satisfaction survey for 2nd consecutive year
  • Hyundai exceeds 5 million units in cumulative sales 
  in u.s.; completion of Brazil plant ckd 
  • unveiling of the 3rd generation fuel cell concept 
  car i-Blue at the Frankfurt Motor show 
  • launch of the next-generation compact car i10 by 
  Hyundai Motor india limited (HMil) 
  • i30 selected as australia’s Best car of the year 
  • launch of korea’s first global csR website
  • Hyundai awarded president’s Medal by korean 
  government for environmental management

2008 • launch of genesis, genesis coupe, i30cw  
  • Hyundai Beijing breaks record of 1 million units in 
  cumulative production in the shortest time 
  • World premiere of the eco-friendly concept car 
  i-Mode at the geneva Motor show  
  • completion of the 2nd plant in Beijing with annual 
  production capacity of 3 million units 
  • Hyundai achieves no. 1 in national customer 
  satisfaction index for 8th consecutive year 
  • development of next-generation eco-friendly 
  passenger diesel R-engine
  • tau engine selected among Ward’s auto 10 Best 
  engines in u.s.

INtroDuCtIoN oF HYuNDAI motor 
CompANY’s stAte-oF-tHe-Art 
CoNCept CArs IN WorlD-ClAss 
motor sHoWs
presentation of innovative concept cars such as 
i-Blue and i-Mode with 3rd-geneneration fuel cell 
technologies.

2006~2007

2008

NeW BrAND slogAN oF 
HYuNDAI motor CompANY
new brand slogan, ‘new thinking. new possibilities.’ 
embodies the new direction and determination of 
Hyundai Motor company.

lAuNCH oF BrAzIl FACtorY
From factory opening to mass-manufacturing three 
models simultaneously in record time, Hyundai’s new 
Brazil factory has been achieving notable success 
already with the strategic compact car model, HB20, 
winning the ‘car of the year, Brazil’ award.

DeVelopmeNt oF HYDrogeN 
Fuel Cell CAr, tuCsoN ix 
Hyundai Motor company has completed develop-
ment of the next generation eco-friendly Fuel cell 
electric vehicle (Fcev), tucson ix. its hydrogen 
fuel cell system has world-leading efficiency and 
performance, and is built with more than 90% of 
domestic components.

2006~2012 
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From outstanding values

best-selling cars loved 
  by people worldwide

up to Hyundai’s eco-friendly concept cars

and the development of 
        state-of-the-art technologies...

Working toward realizing 
       the dream of 
               zero CO2 emissions.

and chosen as ‘Car of the Year’ in various countries,

to high performance engines,



Best VAlue

BEST QUALiTiES ANd VALUES oNLY BY hYUNdAi MoTor CoMPANY
Hyundai’s brand image has grown from ‘dependable quality’ to ‘providing utmost satisfaction.’ 
in 2012, the Hyundai brand attained the rank of 53rd (7th among car companies) among the 
top 100 global brands by interbrand reflecting a 24% rise in brand value from the previous year 
($7,473 million). centennial (equus) winning awards such as ‘Most valuable car’ of the total 
value awards (strategic vision) and the genesis winning the ‘top picks’ award in the mid-sized 
car segment (consumer Reports) confirm the premium status of the Hyundai brand. in addition, 
the new santa Fe won the ‘alg Residual value award’ proving the high satisfaction level of 
the quality of Hyundai cars. Hyundai’s unique combination of the best quality and values will 
continue into the future.

Blind Spot Detection

All Around View 
        Monitor System

Drive Mode 

Head-Up Display

Smart Cruise Control

Lane Keeping Assist System

annual RepORt 201222 23Blue Waves in Hyundai
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Average Speed of 100m Sprint World 
Record Holder: 10.43 metres/sec

Average Heart Rate of World Champion
Marathoner: 38 beats/min

1.6 Gamma GDi Engine
Max. Power: 140 ps/6,300 rpm

1.6 Gamma GDi Engine
Max. Torque: 17.1 kg.m/4,850 rpm

TAU ENgiNE ANd gAMMA ENgiNE, LiSTEd iN ‘10 BEST ENgiNES iN ThE WorLd’ 
BY WArd’S AUToWorLd MAgAziNE
Hyundai Motor Company is already a leader in automotive engine technologies. Hyundai’s 
Tau engine, primarily powering large-sized cars, has won a place in Ward’s ‘10 Best Engines 
in the World’ for three consecutive years up to 2011. Hyundai’s 1.6 Gamma GDi engine also 
earned a place for compact-sized cars in 2012. Hyundai’s comprehensive world-class portfolio 
of large to small engines testifies to the engineering prowess of Hyundai Motor Company. 
With passion for challenge, Hyundai will continue to develop innovative engine technologies 
that will lead to the ultimate dream engine. •Tau Engine

25Blue Waves in Hyundai
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Hyundai elantRa (avante) Racing tOWaRd 
a MilliOn sales in 2013, and Hyundai sOnata, 
tHe Best-selling custOMeR FavORite.

Best-sellINg CArs

Elantra (avantE), racing toward 
a million in salEs 

Elantra, first introduced in 1990, is now in its fifth 
generation, and has accumulated sales of eight 
million units. In 2013, it aims to earn the title of 
‘million seller’ by achieving sales of one million 
cars a year. The secret to its popularity is its 
economic value and efficiency, which appeal to 
a wide range of countries and age groups. Soon, 
Elantra will be able to replace its reputation of 
being a ‘people’s car’ with that of a ‘global car.’

Sonata topS VDS in miD-SizeD car 
Segment in 2013
In 2013, J.D. Power awarded Hyundai Sonata 
the top place in the Vehicle Dependability Study 
(VDS) in the mid-sized car segment. This award
reflects the overall quality of a vehicle by mea-
suring the dissatisfaction rate per 100 vehicles 
three years after purchase based on a detailed 
list of 202 items, including engine, transmissions, 
driving, and steering performances.

Elantra (avantE), Car of thE yEar 
in sEvEral CountriEs

In 2012, Elantra had the honor of receiving 
‘North American Car of the Year,’ ‘Canadian 
Car of the Year,’ and various other ‘Car of the 
Year’ awards from countries including the Phil-
ippines, South Africa, and Nigeria. This would not 
have been possible without the support of our 
customers and their love for our Elantra. We will 
repay them by delivering improvements upon 
improvements for future Elantra models.

AwArds demonstrAting Customer sAtisfACtion 
in QuAlity
Total Value Awards of the American auto analysis specialist Strategic 
Vision assess the overall value of newly-purchased vehicles with 
respect to consumer satisfaction in terms of dependability, resale 
value, warranty policies, etc. Hyundai Sonata and Elantra (Avante) 
topped the assessments in the mid-sized and compact-sized car 
segments respectively.

Blue Waves in Hyundai
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Best lOved caRs’ By Hyundai tHat Have tOucHed 
tHe HeaRts OF custOMeRs WORldWide.
‘

CArs loVeD BY tHe WolrD

tHe meANINg oF 
tHe CoNsumer sAtIsFACtIoN AWArDs

each and every year, many new and facelift 
car models flood the global automotive market. 
and customers judge new models with ever 
more stringent criteria. that is why the vari-
ous automotive awards, which reflect the 
judgement of customers, have special meaning. 
these awards provide valuable information 
about how much the car affects the lives of 
customers. in that regard, 2012 was a very 

prolific year for Hyundai as customers’ posi-
tive views of Hyundai cars came to light with 
numerous awards.

tHe reAsoN WHY HYuNDAI HAs so mANY 
CAr oF tHe YeAr AWArDs uNDer Its Belt

Modern premium, Hyundai Motor company’s 
brand direction, underlies Hyundai’s efforts to 
provide premium values to as many customers 
as possible. to achieve this aim of satisfying the 
needs of customers, Hyundai Motor company 

strives for ever more attractive price points and 
impeccable quality. that so many Hyundai car 
models have won the car of the year 2012 awards 
from such a variety of countries, including the 
u.s., australia, chile, and Brazil is a testament to 
our efforts and our will to march forward with 
the Modern premium ideal.

Veloster, unique design and 
unique performance

The Veloster embodies Hyundai’s imagination. 
It shows off innovative and novel concepts such 
as the asymmetric door configuration that 
transcends its class. Veloster was recognized 
for its creative design and overall excellence 
with numerous awards, including Canadian Car 
of the Year in 2011 and North America’s Urban 
Car of the Year in 2012.

The New SaNTa Fe, Now wiTh more urbaN charm

The New Santa Fe is the first model revamp from the original seven years 
ago. It has captured the hearts of the global customers with a new design 
reflecting the new Hyundai family look and improved performance. 
As proof, Santa Fe won the Car of the Year award in Canada, Chile, and 
Australia and top places in ALG’s Residual Value Award and the IIHS’s 
Top Safety Pick in 2012, etc. The Santa Fe will continue to awe and 
inspire Hyundai customers worldwide. 

i30, tailor-made for europeans

Hyundai i30 was born with the kind of design 
rationality and practicality favored by Euro-
pean lifestyle. It won the Car of the Year 2012 
awards in England, Chile, Scotland, and Aus-
tralia. In safety evaluations, i30 earned five 
stars in the Euro NCAP and Australia’s ANCAP 
safety ratings, demonstrating the high per-
formance and universal appeal of i30.

centennial (equus), Hyundai’s flagsHip sedan

As the flagship sedan of Hyundai Motor Company, Centennial carries all 
the state-of-the-art convenience features, high performance engine, 
and a premium design. Centennial has proven its own value by winning 
first place in J.D. Power’s Automotive Performance, Execution and Lay-
out Study (APEAL) in the luxury car segment and the Top Safety Pick 
by America’s Insurance Institute for Highway Safety (IIHS). Also in 2012, 
Centennial attained first place in Strategic Vision’s Total Value Awards 
assessment, firmly solidifying its reputation for prestige.

AzerA (grAndeur), from premium 
sedAn of KoreA to premium sedAn 
of the world

Azera has been recognized for its premium 
design with the Good Design Award in the U.S. 
As a back-to-back winner of the ALG Residual 
Value Award and the IIHS’s Top Safety Pick 
award, Azera has proven its steadfast quality 
and safety.

Genesis, redefininG the standard of premium sedans

Hyundai Genesis has expanded the premium image of Hyundai cars 
with numerous, outstanding achievements. Starting with winning the 
title of North America Car of the Year in 2009, it went on to win the top 
spot in Strategic Vision’s Total Quality Index (TQI) in the near-luxury 
car segment in 2010 and also the Best Value Luxury Sedan award by 
Consumer Reports in 2011. In 2012, Genesis won the Top Picks award 
by Consumer Reports and Most Dependable Mid-sized Premium Car 
award by J.D. Power.

Blue Waves in Hyundai
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STATE-oF-ThE-ArT TEChNoLogiES For ThE BEST driViNg ExPEriENCE
Lighter car frame created by incorporating new types of materials, best possible aerodynamic 
drag coefficient attained by optimal shape, a safety system that protects the passengers 
under all circumstances, eight-speed RWD auto transmission that maximizes driving perfor-
mance.... The list goes on, but there is one ultimate goal that drives the efforts put into devel-
oping the most cutting-edge technologies: to create the best driving experience ever. Hyundai 
Motor Company will be the first to make this dream a reality through our continued efforts 
and passion for innovative ideas and overcoming challenges. 

Reduction in Aerodynamic 
Drag Coefficient

Effective Body Temperature 
Retention Limit: Approximately 40°C

Average Weight of 
a Single Feather: 0.56699g

Average Number of Feathers: 
900~25,000 Pieces

Seats with 
Individual Heating 
and Ventilation

Genesis’ Aerodynamic Drag 
Coefficient: 0.27Cd

New Santa Fe, Weight Reduction 
from Previous Model: 6.3% (106kg)

State-of-the-art Airbags 
Protecting against 
Full-frontal Collisions

31Blue Waves in Hyundai
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CoNCept CArs

HeD-7 (europe) HND-6: Blue2 (namyang)

HCD-12: curb (u.s.) HND-7: Hexa space (namyang)

HeD-8: i-oniq (europe)

HCD-14: genesis (u.s.)HeD-2: genus (europe)

i-Blue (Japan) HeD-5: i-Mode (europe)HCD-10: Hellion (u.s.)

HND-3: veloster (namyang) HCD-11: nuvis (u.s.)

HeD-4: QarmarQ (europe) HND-5: ix-Metro (namyang)

HND-4: Blue-Will (namyang)

HeD-6: ix-onic (europe)

MEETiNg ThE CArS oF ThE FUTUrE TodAY
Hyundai concept cars are born with names reflecting their birthplaces: Hed for europe design centre, Hcd 
for california design centre, and Hnd for namyang design centre. these concept cars incorporate different 
regional characteristics and needs, but there is one common underlying theme consisting of two elements: 
‘eco-friendly’ and ‘smart.’ at this very moment, various concept cars by Hyundai are being showcased in 
prestigious motor shows worldwide demonstrating Hyundai’s futuristic technologies.

HND-9: venace (namyang)

Blue Waves in Hyundai
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‘ Blue dRive,’ OuR stRategy FOR gReen tecHnOlOgy, 
speaRHeads tHe develOpMent OF lOW-pOllutiOn, 
HigHly Fuel-eFFicient caRs.

SoNATA hYBrid 
The very first hybrid model by Hyundai that was mass 
produced and exported overseas. High driving performance 
with high fuel economy achieved by a dedicated hybrid 
engine, six-speed auto transmission, parallel hybrid system, 
and the world’s first use of lithium-ion polymer battery 
with 4-way safety design.

TUCSoN ix hYdrogEN FUEL CELL VEhiCLE 
A car with a fuel economy of 102 km/ℓ (Urban Dynamometer Driving 
Schedule or UDDS), a driving distance of up to 635 km on a single 
charge (UDDS), top speed of 160 km/h, and ignition-start capability 
at -25°C.  Improved fuel economy achieved through 20 percent 
reduction in overall volume.

BLUEoN ELECTriC VEhiCLES
Using lithium-ion polymer battery along with advanced electric 

powertrain components, BlueOn EVs achieve a driving distance of 
140 km per charge, top speed of 130 km/h, and zero-to-100 km/h 

acceleration performance of 15.7 seconds. In addition, the high-
voltage components implemented with comprehensive safety design 

features ensure safety and reliability at the same time.

AVANTE hYBrid
The car with the world’s first LPi hybrid system devel-

oped by Hyundai, combining impressive fuel economy 
with high performance by alternating powertrain 

depending on specific driving conditions. Released in 
Korea in 2009, it led the market of eco-friendly cars.

eNHANCINg oVerAll eFFICIeNCY

Hyundai uses three methods to enhance the fuel economy of new cars: 
(1) maximization of fuel efficiency in powertrain, (2) minimization of the 
loss of energy, and (3) use of recycled energy sources. some examples 
include the development of the double-clutch transmission (dct), used 
in veloster with 5-6 percent better fuel economy than the conventional 
automatic transmission model, and the continuously variable transmission 
(cvt). 

1 WeIgHt reDuCtIoN2
Hyundai makes lighter cars by using new materials and new production 
techniques. Replacing steel materials with aluminum, enhancing tensile 
strength, and the use of magnesium carbon fiber are just some of Hyundai’s 
innovative methods of making lightweight materials. also, reducing the 
thickness of steel-based components by up to 30 percent, implementing 
hollow inner structures, and developing Multi-Material Mix car bodies are 
some examples of improved production techniques for weight reduction.

meetINg VArIous Fuel eCoNomY regulAtIoNs

One way to develop green technology is to continuously strive to meet the 
ever more stringent fuel economy requirements legislated by different 
countries. to this end, Hyundai has been producing cars with remarkable 
fuel economy. in 2011, in addition to the launch of the new accent, Hyundai 
introduced to the u.s. fuel efficient models such as the elantra (avante), 
veloster, and sonata Hybrid. in europe, Hyundai sells low cO₂ emission and 
clean diesel models ranging from compact-to medium-sized sedans in-
cluding i20, i30, and i40, demonstrating Hyundai’s commitment to a clean 
environment.

3 utIlIzINg AlterNAtIVe Fuel sourCes

Hyundai is developing engines and car models that can utilize diverse 
types of alternative fuels such as biofuels. in Brazil and north america, 
where there is a regular supply of ethanol as a fuel source, the sales of 
Flexible Fuel vehicles (FFv) that use both ethanol and gasoline are on the 
rise. in europe where diesel cars are preferred, Hyundai cars that can 
use Bd5 fuel, a mixture of conventional diesel with 5 percent bio-diesel, 
are promoted. also, in india, where compressed natural gas (cng) is 
relatively abundant, Hyundai has released cars utilizing cng as well as 
a bi-fuel model, i10, that can use both gasoline and lpg.

4
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HYBrID CArs WItH superIor poWer AND 
loWer Fuel CoNsumptIoN
 
Development of lpi and gasoline Hybrid systems
since Hyundai’s first hybrid concept car, Fgv-1, 
in 1995, Hyundai has been developing several 
hybrid vehicles such as click Hybrid in 2004 
and verna Hybrid in 2005. in 2009, avante lpi 
Hybrid, with the world’s first lpi hybrid system, 
was launched in the korean market, and soon 
the sonata gasoline hybrid model followed suit 
and was launched in the u.s. market in 2011. 
the ‘parallel Hybrid system’ and the lithium-
ion polymer battery pack found in the sonata 
gasoline hybrid model were the first of their 
kind and showed both superior performance and 
high fuel economy. the 2013 model, with 40 mpg 
on highway and 36 mpg in city driving, has 

in september 2010 developed with the experi-
ences it acquired from producing previous 
electric vehicles starting from sonata in 1991. 
the BlueOn electric vehicle can go 140 km on 
a single charge and has a maximum speed of 
130 km/h and a zero-to-100 km/h acceleration 
of 15.7 seconds. in addition, the key parts are 
all produced in korea, laying foundation for 
future technological development of electric 
vehicles. 
 
Developing Near mid-sized electric Vehicle
in response to a task given by the korean 
government under the national policy of green 
transport systems based on next generation 
electric cars, Hyundai is pushing ahead with 
the plan to develop a near mid-sized electric 
car by 2016, which can be driven over 200 km on 

Zero CO2 emissions is a dream every car company should ultimately aspire 
to fulfill, because our future depends on it. Hyundai has come a step closer 
to this dream with the Blue Drive strategy which aims to improve the fuel 
economy of mass production models and to develop a variety of new eco-
friendly models.

already won numerous awards, demonstrating 
high customer satisfaction.  
 
plug-in Hybrid   
the plug-in hybrid technology to be imple-
mented into mid-sized production cars from 
2015 enables powering of next generation 
hybrid vehicles by simply plugging them into 
electric power outlets. the chief characteristic 
of this vehicle is its ability to run on battery 
power when there is enough of it left, but once 
below a certain level, both the electric motor 
and conventional engine run together. 

From CoNCeptIoN to CommerCIAlIzAtIoN
 
Blueon electric Vehicle   
Hyundai debuted the BlueOn electric vehicle 

Participation in European green Projects
From 2011, Hyundai has been participating in 
various european regional environmental proj-
ects, providing demonstration hydrogen fuel 
cell vehicles to four north european countries, 
entering into germany’s clean energy partner
ship (cep) and signing an MOu on supplying 
vehicles to the copenhagen municipal govern-
ment in denmark. in addition, Hyundai was 
selected by the e.u. as the exclusive provider 
of hydrogen fuel cell vehicles for test driving 
by european parliament commissioners and 
e.u. officials, and was once again selected as 

a single charge, has a zero-to-100 km/h accel-
eration in 11.5 seconds, and which can be fully 
charged within five hours and speed charged 
in less than 23 minutes. 

HYDrogeN Fuel Cell VeHICles - 
ComBININg zero pollutANt emIssIoNs 
AND gooD DrIVINg perFormANCe
 
exploring the possibility of mass production 
and Demonstration operations   
Hydrogen fuel cell vehicles are similar to electric 
vehicles in that they emit no harmful substances 
whatsoever. However, they provide higher driv-
ing performance. Hyundai has applied its hydro-
gen fuel cell technology to suv vehicles, which 
achieve about 3.75 times better fuel economy 
than gasoline models. in addition, by developing 
the technique of stamping thin sheets of stain-
less steel to produce fuel cells, Hyundai has 
proven the possibility for cost-effective mass 
production by cutting the fuel cell stack price 
by a sixth. the tucson ix hydrogen fuel cell 
vehicle can travel up to 635 km (udds) on one 
charge, boasts a fuel efficiency of 30.2 km/ℓ 
(udds) and a top speed of 160 km/h, and it can 
be started at -25℃. From 2009 to 2011, 48 of 
them were used in seoul and the surrounding 
metropolitan area for road testing.   
 

greeN AutomotIVe teCHNologIes

zero Co2 emIssIoNs, HYuNDAI’s DreAm

the provider of demonstration vehicles in two 
northern european countries (denmark, 
norway). third-generation tucson ix hydrogen 
fuel cell vehicles were given to the danish 
government and are currently being tested in 
a real-world environment. test drive of 
Hyundai vehicles in a northern european 
country with an advanced hydrogen fuel cell 
infrastructure has served as an occasion to 
promote the company’s eco-friendly technol-
ogy to the european market and to establish 
a foothold in the region’s hydrogen fuel cell 
vehicle market.

Hybrid car development and future plans

1995 2000 2004 2005 2009 2011 2015

First Hev 
concept car
developed

county Hev 
developed

click Hev 
test drive

verna Hev 
test drive

elantra lpi Hev 
mass production

sonata Hev 
mass production

Mass production
of plug-in hybrids

1st stage (1995~2004)

2nd stage (2005~09)

Ensuring mass production
technologies (test production)

Production system 
constructed (key parts 
produced in Korea)

3rd stage (2010~)

Model diversification
(expansion of exports)

roadmap for development of hydrogen fuel cell vehicles

2000 2003 2004 2006 2007 2009~2010 2011 2012

participation 
in california 
fuel cell 
partnership 
(santa Fe fuel 
cell vehicle)

independent 
development 
of fuel cell 
hybrid vehicle

domestic 
monitoring 
project / 
mounting of 
proprietary 
fuel cell 
system

u.s. department of energy test operation 
(tucson fuel cell vehicle)

independent development of fuel cell bus test distribution in northern
europe (4 countries)

small-scale 
production of
fuel cell vehicles

1st stage (~2006)

2nd stage (2007~09)

3rd Stage (2009~12)Basic technology research

Prototype development

Initial small-scale application

Blue Waves in Hyundai



8 production centres

4,410,357 cars sold worldwide in 2012

6,000 sales networks spanning some 200 countries



ANNUAL REPORT 201240 41HIgH QuAlItY & serVICe

at tHe centRe OF OuR ‘custOMeR FiRst’ pRinciple is 
Hyundai’s devOtiOn tO Quality and seRvice 
tHat cOnnects WitH peOple On an eMOtiOnal level.

The foremost contributor to the success of Hyundai Motor Company today 
is its devotion to quality. In addition, it is Hyundai’s genuine attention to 
detail and devotion to customer satisfaction that enabled Hyundai to grow 
into a premium brand. We will continue to pass on our devotion to each and 
every one of our customers by providing the best quality and services that 
transcend expectations.

1.  ‘Home-to-Home’ poster
2. award ceremony of the 9th Hyundai Motor World skill Olympics
3. global service support centre
4. ‘Before service’ that proactively helps customers

4

1
2

3

QuAlItY mANAgemeNt, tHe FIrst step IN 
BeComINg tHe most DesIreD BrAND
the philosophy of Hyundai Motor company is 
to offer the best quality possible as a promise 
to our customers. in order to keep this promise, 
Hyundai is determined to become the most 
desired brand by continued innovations and 
propagation of a high quality image. We are not 
content with recent gains in quality measures, 
and will continue to pursue the best quality 
through a company-wide effort for zero 
defects and enhancement of the premium feel. 
through this devotion to quality, Hyundai Motor 
company will march forward to become one of 
the premier companies in the world.

mAxImIzINg Customer sAtIsFACtIoN 
tHrougH speCIAl serVICes tHAt surpAss 
expeCtAtIoNs
Hyundai Motor company touches the hearts of 
customers with diverse services that go beyond 
their expectations through the company’s 
state-of-the-art global service network. 
the Before service program, introduced in the 

industry for the first time by Hyundai Motor 
company, ensures the safety of Hyundai cars by 
providing free inspection services to 4 million 
customers worldwide. also, in order to maximize 
the convenience of customers who wish to have 
their Hyundai cars serviced, we have expanded 
the Home-to-Home service, which provides 
pick-up and delivery services to customers at 
the time and place of their choice for extra 
convenience. additionally, we have overhauled 
the Hyundai customer care centre (H.c.c.c.) 
process in order to listen and respond to cus-
tomers’ demands better. as a result of this, we 
have initiated several highly regarded service 
offerings such as car renting to customers 
whose cars are in prolonged service care and 
other diverse location-specific service programs. 

oFFerINg HIgHest QuAlItY serVICes 
tHrougH expert KNoWleDge AND 
true DeVotIoN
Hyundai Motor company strives to provide 
satisfaction to customers by training first-
class service personnel and state-of-the-art 

remote technical support services. in order to 
enhance vehicle maintenance capability, the 
most basic form of service, we operate a global 
service support centre (g.s.s.c.) that supports 
perfect maintenance with remote diagnosis 
capability for solving various types of difficult 
problems. since 1995, the company has been 
holding a bi-annual maintenance service com-
petition among our global mechanics in order 
to enhance their skills, and in 2012, we held the 
first global service advisor championship to 
enhance the expertise of our service advisors, 
who are at the forefront of customer relations. 
also, in 2013, we are launching an all-out work-
shop automation that uses a comprehensive 
digital operating system that takes care of 
all the processes to maximize customer trust 
and operating efficiency. all of this is a mani-
festation of our ‘customer First’ management 
principle.

Blue Waves in tHe WORld
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4 5
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3. visual Reality driving simulator
4.  High temperature testing laboratory
5.  collision test

r&D NetWorKs

1 2

1. namyang technical Research centre
2.  Mabuk environmental technology centre

tecHnical ReseaRcH and design centRes WitH 
FiRst class talent and state-OF-tHe-aRt Facilities 
tO develOp lOcally tailORed tecHnOlOgies 
tO ensuRe FutuRe cOMpetitiveness.

One of the essential competitive assets of a global company is the ability 
to capture the needs of the local customers as well as trends in the market 
and incorporate them into products quickly. Hyundai Motor Company’s 
technical research and design centres are situated in strategic locations 
worldwide. They contribute to attracting new customers by analyzing 
future trends in the automotive industry, and develop car models tailored 
to the needs of the specific regions. Hyundai does not spare resources 
when it comes to developing new technologies that will, in the future, lead 
to better automotive experiences by customers worldwide.

+10%

China technical research Centre
the technical Research centre located in 
Haejung district in Beijing, china, serves as the 
technical Research centre for the chinese 
market, which is rapidly emerging as the biggest 
automotive market in the world. the research 
centre not only develops high quality cars tai-
lored to local needs, but also strengthens the 
overall competitiveness of the Hyundai brand 
by developing eco-friendly technologies.

Japan technical research Centre
located in yokohama, the Japan technical 
Research centre concentrates on developing 
cutting-edge electronic and hybrid technologies. 

europe technical research Centre
located near Frankfurt, germany, the europe 
technical Research centre situated on a land 
area of 33,058 square metres is a high-tech 
multifunctional building that includes engineer-
ing centres for developing quality automobiles 
as well as engines that meet european environ-
mental regulations.

India technical research Centre
located in Hyderabad, india’s ‘it city,’ the india 
technical Research centre actively supports the 
design and analytic research of automobiles as 
well as the development of products suited to 
the local market.

u.s. technical research Centre
With headquarters in ann arbor, Michigan, and 
a technical Research centre and proving ground 
in california, the u.s. technical Research centre 
is a cutting-edge institute that oversees auto-
motive research and development focused on 
meeting american driving expectations.

Investment spending in r&D compared 
to previous year (projected) 

(projected) 

Annual r&D investment spending
*unit: kW 100 million

analytical technologies as well as studies in the 
fields of environment and energy, intelligent 
safety, and human engineering for the purpose 
of developing new frontiers for future growth.

mabuk environmental 
technology Centre, Korea
the Mabuk environmental technology centre in 
yongin city, gyeonggi province, is pushing for-
ward the research of technologies that will lead 
the eco-friendly automobile industry. projects 
include the development of next-generation 
eco-friendly vehicles, including hydrogen fuel 
cell cars, automotive recycling technologies, and 
eco-friendly clean production technologies.

teCHNICAl reseArCH CeNtres, tHe BAse CAmp For gloBAl leADersHIp

Namyang technical research Centre, Korea
Hyundai’s namyang technical Research centre 
in Hwaseong city, gyeonggi province, is a world-
class integrated research complex equipped 
with a planning centre, design centre, power-
train centre, wide tunnel facilities, collision 
testing facilities, and a comprehensive proving 
ground. Over 10,000 researchers are working 
to develop the world’s best vehicles in perfor-
mance, quality, and eco-friendliness.

Korea Central research Institute
the korea central Research institute in uiwang 
city, gyeonggi province, focuses on fundamen-
tal research in cutting-edge materials and new 
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DesIgN CeNtres, 
CreAtors oF gloBAl treNDs

Namyang Design Centre
With a video evaluation area, interior evaluation 
area, cave system, supercomputers, and other 
cutting-edge design facilities, over 400 top 
designers create global trends at this centre 
through vehicle interior and exterior styling, 
computer-assisted digital simulations, and 
production of new colours for coating Hyundai 
vehicles.

u.s. Design Centre
located in irvine, california, the u.s. design 
centre sprawls across 33,058 square metres 
where top designers gather to swiftly analyze 
market preferences and create designs that 
cater to the tastes of local customers.

europe Design Centre
in collaboration with the europe technical 
Research centre in Frankfurt, germany, this 
centre plays a central role in the development 
of designs that are suited to the needs and 
lifestyles of european customers as well as 
the development of quality vehicles.

proVINg grouNDs, eNsurINg strICt 
testINg WItH CuttINg-eDge eQuIpmeNt

ulsan proving ground, Korea
the comprehensive proving ground in ulsan, 
the first of its kind in korea, has 19 tracks 
and high speed circuits on an area of 660,000 
square metres. 

Namyang technical research Centre 
proving ground, Korea
the namyang technical Research centre prov-
ing ground is a facility of world-class scale with 
34 tracks, including Belgian, low friction routes, 
and a proving road totaling 70 km including a 
high speed circuit track spread over a 1,650,000 
square metre area. 

California proving ground, u.s.
the california proving ground is 10 times the 
size of the namyang facility, sprawling over 
17,520,740 square metres with more than 
116 km of track, located in the Mohave desert. 
the largest high speed circuit has a 10.4 km 
long elliptical thee-lane track, on which cars 
can be driven at speeds of up to 250 km/h. 
it is used for various high speed and durability 
tests including maximum speed testing.

1.  u.s. design centre
2.  Mock-up of the exterior of a concept car
3. namyang technical Research centre proving ground
4. california proving ground, u.s.

2

1

3
4

A gloBAl sAles NetWorK reACHINg tHe Four CorNers oF tHe WorlD

Hyundai introduces a diverse product lineup armed with world-class competitiveness to customers 
in 200 countries through some 6,000 dealers and overseas regional sales and production subsid-
iaries. in addition, by establishing production bases in the central areas of each region, Hyundai 
actively targets the local markets. Hyundai has been responding to the needs of each market by op-
erating production facilities in the emerging markets of india and china (both have three factories), 
turkey, the czech Republic, and Russia. Hyundai will expand its global market presence by continuing 
to establish and strengthen the company’s R&d, sales, and production networks.

4.41million

OFFeRing ‘MOdeRn pReMiuM’ 
tO custOMeRs By stRengtHening 
its sales netWORk.
Hyundai Motor Company strives to strengthen its global sales network in 
addition to producing region-specific models. In order to expand the sales 
of premium luxury cars such as Centennial (Equus) and Genesis, Hyundai 
has opened showroom spaces in key commercial cities, including New York, 
London, Beijing, and Moscow. Also, since 2009, Hyundai has been remodeling 
dealer showrooms worldwide based on the new company design standard 
and has implemented several education programs such as the Total Dealer 
Education Program. To enhance customer experiences at every contact 
point, Hyundai will continue the process of opening up more direct retail 
shops and upgrading existing dealerships.

1. europe-specific model, ix20 
2. Brazil-specific model, HB20
3. india-specific model, eOn

1
2
3

Domestic sales
*unit : 1,000 vehicles

oversea sales
*unit : 1,000 vehicles

total sales
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elevating custOMeR satisFactiOn  
WitH caRs develOped 
and pROduced tO Meet lOcal needs
Hyundai Motor Company is strategically establishing state-of-the-art 
global production systems around the world to accurately understand and 
swiftly reflect the lifestyles and preferences of local customers. This not 
only enhances customer satisfaction, but also contributes to regional 
development. Hyundai’s localization strategy of producing and supplying 
high quality cars in physical proximity to the target market will continue 
on into the future.

+8 %
1. asan factory
2.  czech factory
3. turkey factory
4. Russia factory

3

1

4

2

base for expanding into markets not only in 
europe, but also in the Middle east, australia, 
and south africa.

turkey Factory, Bridge into 
the european market
the turkey factory, which is expanding its 
annual production capacity from 100,000 units 
to 200,000 units, is in a strategic location 
that links europe, africa, and the Middle east. 
through localized manufacturing of i20 and 
new compact models to come, the plant con-
tributes greatly to the expansion of exports 
in the region.

Brazil Factory, the New standard-bearer 
of the Brazilian market
the Brazil factory, which began mass production 
in september 2012 and selling cars from October, 
is setting a new standard in the compact car 
segment of Brazil’s automotive market offering 
innovative styling, high performance, and five 
years of unlimited warranty. the factory 
expanded its model offerings from one hatch-
back model in 2012 to a cross-over model in 
February 2013, and a sedan model in March. 
such record time expansion of new models 

american car of the year. after reaching the 
300,000 unit threshold in 2010, the alabama 
factory in 2011 surpassed 1 million units in 
cumulative production for the sonata model, 
and in 2012, set an annual production record 
of 361,348 units with a cumulative production 
figure of 2 million units, proving its critical 
role in Hyundai’s global success.

China Factories, optimized production systems 
to prepare for the Chinese market
in 2012, the chinese factories recorded 856,000 
units in production and sales, making china 
the biggest market for Hyundai. currently, the 
first and second factories in Beijing produce 
300,000 units each, and to keep pace with the 
steadily growing chinese market, in July 2012, 
a third factory with an annual capacity of 
400,000 units began operations, bringing the 
total chinese production capacity to 1 million 
vehicles per year and serving as a firm foot-
hold for Hyundai’s long-term expansion into 
the chinese automotive market.

India Factories, World-class Centre for the 
production and sales of Compact Cars
Hyundai’s indian factories are comprehensive 

production facilities that can independently 
handle functions ranging from R&d to testing, 
manufacturing, and sales of products adapted 
to local needs. a second factory was built in 
2008, raising the annual capacity to 600,000 
units. india is the production base for the 
exclusive overseas small-sized models eOn, 
i10, and the i20 targeting the european 
market, which are exported to 120 countries 
around the world. through a variety of 
programs aimed at raising Hyundai’s presence 
in india such as sponsoring the international 
cricket council (icc) World cup and strict 
adherence to the policy of localization, the 
factories in india achieved the remarkable feat 
of producing 641,281 vehicles and selling 
638,775 in 2012.

Czech Factory, expanding market share in 
europe through superior Quality
the czech factory produces 300,000 units of 
high quality cars, contributing to the dynamic 
expansion of Hyundai’s market share in europe. 
as a special note, i30 produced in this factory 
was nominated for car of the year, europe 
proving the superior build-quality of Hyundai 
cars. the czech factory now serves as the 

WorlD’s Best WorKINg eNVIroNmeNt, 
rIgHt Here IN KoreA 

ulsan Factory, the World’s largest 
single Factory 
ulsan is Hyundai’s main factory with an annual 
capacity of 1.5 million units, made up of five 
independent manufacturing facilities on a 
5,050,000 square metre site where over 34,000 
employees produce an average of 6,000 vehicles 
per day. in addition, it has a dedicated pier 
where three 50,000 ton ships can dock at once. 
With some 590,000 planted trees and state-
of-the-art environmental protection facilities, 
it is widely known to locals as the ‘forest 
factory.’ 

Asan Factory, Where good Working 
Conditions translate to good Cars
asan is a fully self-sufficient factory that 
produces 300,000 units of mid- and large-
sized cars annually for strategic export. With 
a bright and pleasant working environment 
centred on people and nature, this factory 
proves that the quality of the working environ-
ment translates directly to the quality of the 
products.

Jeonju Factory, the World’s Biggest 
production Centre for Commercial Vehicles
the Jeonju factory, with an annual production 
capacity of 100,000 vehicles, is a plant special-
izing in commercial vehicles. it produces trucks 
that weigh 2.5 tons or more, mid- and large-
sized buses seating 25 passengers or more, 
and specially equipped vehicles.

loCAl FACtorIes operAtINg 
IN tHe mAJor CeNtres oF tHe WorlD

Alabama Factory, playing a leading role in 
opening up the u.s. market
inaugurated in May 2005 in the heart of the 
u.s. market, the biggest battleground of global 
automakers, the alabama factory boasts im-
proved productivity and quality. after reaching 
the 10th place among 37 north american fac-
tories in its first year of operations, the press 
factory, for four years in a row since 2009, 
and the engine factory and the sonata model 
factory, for three years in a row since 2010, 
have topped Harbor Report’s north american 
automaker productivity survey. elantra, one of 
the models produced in alabama, received the 
honor of being selected as the 2012 north 

exemplifies Hyundai’s Modern premium 
through which  the Brazil factory contributes 
to make Hyundai one of the most loved auto-
motive brands in the world.

russia Factory, the Fastest growing Car 
plant in russia
Hyundai Motor Manufacturing Russia plant, 
which began operations in January 2011 with 
an annual production capacity of 150,000 units 
to mass-produce the solaris (accent) model, 
has now increased its capacity to 200,000 units 
to meet ever increasing demands. in 2012, the 
factory emerged as the largest car manufac-
turing plant in the northwest region of Russia, 
operating 10 percent above its stated capacity. 
also, with respect to production efficiency 
and quality, it was recognized in 2012 as the 
best plant within Hyundai Motor company. 
at present, this factory produces four models 
specifically developed to meet the needs and 
demands of Russian customers. the solaris 
(accent) model, in particular, has sold more 
than 200,000 units in the past two years to be-
come the most loved foreign brand car in the 
country, and was also chosen as the Russia 
car of the year recipient in 2012.

2012 productions (Korea factories) 2012 productions (overseas factories)
*unit : 1,000 vehicles *unit : 1,000 vehicles

units produced compared 
to the previous year
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Hyundai Motor india limited (HMi)
india technical centre

asia-pacific Regional Headquarters
asia-pacific Regional commercial Headquarters

Beijing Hyundai Motor company (BHMc)
Hyundai Motor technical china

Hyundai Motor Japan (HMJ)

Hyundai Motor group china (HMgc)

global support centre (china)

Hyundai Motor Japan technical centre

Hyundai Motor company 
australia (HMca)

africa Regional Headquarters

Middle east Regional Headquarters
africa & Middle east Regional 
Headquarters for commercial vehicles

Hyundai assan Otomotiv san 
ve tic. a.Ş. (HaOs)

Regional production companies

sales companies

production/sales companies
MiddLE EAST
&
AFriCA 4Other

Regional Headquarters

Research centres

tOtal Facilities

Regional production companies

sales companies

production/sales companies

Other

Regional Headquarters

Research centres

ASiA 
&
PACiFiC 11tOtal Facilities
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Hyundai auto canada (Hac)

Hyundai translead (Ht)
Hyundai Motor america (HMa)

central & south america Regional Headquarters

Hyundai america technical centre inc. (Hatci)
Hyundai Motor Manufacturing alabama (HMMa)

Hyundai de Mexico (HyMeX)

Hyundai u.s. design centre

Hyundai Motor Brasil (HMB)

WorlDWIDe NetWorK

Hyundai Motor cis (HMcis)

Hyundai Motor norway as (HMn)
Hyundai Motor poland (HMp)

Hyundai Motor europe technical centre gmbH (HMetc)
Hyundai Motor europe gmbH (HMe)

Hyundai Motor Manufacturing Russia llc (HMMR)

eastern europe Regional Headquarters for commercial vehicles
eastern europe Regional Headquarters

Hyundai Motor espana, s.l. (HMes)

Hyundai Motor company italy (HMci)

Hyundai Motor czech s.r.o. (HMcz)
Hyundai Motor Manufacturing czech s.r.o. (HMMc)

Hyundai Motor united kingdom, ltd. (HMuk)

Hyundai Motor deutschland gmbH (HMd)

Hyundai Motor France sas (HMF)

Hyundai Motor sport gmbH (HMsg)

Regional production companies

sales companies

production/sales companies

Other

Regional Headquarters

Research centres

NorTh AMEriCA
CENTrAL &
SoUTh AMEriCA10tOtal Facilities

EUroPE

16tOtal Facilities

Regional production companies

sales companies

production/sales companies

Other

Regional Headquarters

Research centres

cv latin america & caribbean 
Regional Headquarters
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As a global player, Hyundai Motor Company will go where people of the 
world gather together and grow closer to one another. That is why we 
sponsor diverse sports such as football, golf, cricket, and ski jumping. 
Going beyond sports, we also support diverse art performances, new 
media events, and motor shows. Through our contribution and support, 
we wish to enrich the lives of our customers and to inspire them.

gloBAl mArKetINg

suppORting tHe passiOn OF peOple WORldWide 
WitH diveRse spORts spOnsORsHips. 
Meeting custOMeRs in neW places and in neW Ways. 

customer base. From 2011, Hyundai has been 
sponsoring the Hyundai tournament of cham-
pions, which is a u.s. pga-affiliated preseason 
competition where the previous year’s winners 
of the pga tour compete against one another. 
starting with the india cricket World cup in 2011, 
we have continued to support the international 
cricket council (icc) by sponsoring sri lanka 
World t20 and australia under-19 champion-
ship in 2012, india Women’s cricket World cup 
in 2013, and also the Wales champions trophy 
in the u.k. in 2013. in addition, Hyundai began 
to support ski jumping by sponsoring the 2012 
ski Flying championships and participating in 
the 2012-2013 ski Jumping World cup season. 
Hyundai will continue its support by sponsoring 
the 2013 nordic championships and participating 
again in the 2013-2014 ski Jumping World cup 
season. through these activities, Hyundai Motor 
company will actively promote its esteemed 
suv models.

spoNsorINg INterNAtIoNAl 
FootBAll eVeNts   
Hyundai began to forge connections with the 
european football league ueFa and the inter-
national football league FiFa in 1999. starting 
with the 2002 korea-Japan World cup, it went 
on to officially sponsor the 2006 germany 
World cup, euro 2008, and the 2010 south 
africa World cup. Following our participation 
in euro 2012, this year we will participate in 
the confederations cup to be held in Brazil. 
We will support fun events for audiences such 
as street cheering. in addition, we will run a 
nationwide road show program featuring the 
popular goodwill Ball.

DIVersIFYINg sports spoNsorsHIps: 
From golF, CrICKet to sKI JumpINg   
Recently, Hyundai Motor company has expand-
ed its sports sponsorships to include golf, 
cricket, and ski jumping in order to broaden the 
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motor sHoWs, AutomotIVe FestIVAls 
For CAr-loVINg Customers  
in 2012, Hyundai Motor company participated in 
major international motor shows not only in 
europe, america, and china, but also in key 
emerging markets. through these shows, Hyundai 
changed the way people look at the company’s 
cars by innovatively communicating the Modern 
premium brand image that Hyundai aspires to. 
For example, the novel booth designs presented 
at the motor shows in paris and geneva ex-
pressed the new brand identity of Hyundai in 
a clear and creative fashion. also, the premiere 
launches of Hyundai’s new mass-market model 
i20 World Rally car and the ix35 hydrogen fuel 
cell vehicle showcased to the world the compa-
ny’s ‘new thinking. new possibilities.’ approach 
unique to Hyundai. the participation in the san 
paulo Motor show in Brazil marked the launch 
of a new factory in Brazil and Hyundai’s strong 
commitment to the Brazilian market as the of-
ficial sponsor of 2014 Brazil World cup. global 
motor shows also served as venues to meet 

and engage with customers by displaying new 
car models and concept cars, projecting brand 
images in creative brand rooms and interactive 
presentations, and holding compelling events 
such as robot-arm performances. as a leading 
automotive company, Hyundai will continue to 
strive to connect with customers worldwide.

eVerY seCoND Is A ‘BrIllIANt momeNt’ 
From HYuNDAI
in 2013, Hyundai Motor company’s plan is to 
introduce various interactive presentations 
that combine new ideas and it technologies 
together to enhance the experience of our 
brand by customers. the first venue was the 
2013 consumer electronics show (ces) where 
Hyundai showcased its information technology 
with a cockpit containing the 3rd generation 
‘Blue link’ telematics system. and at the seoul 
Motor show, Hyundai plans to unveil, for the 
first time, the 3rd generation of ‘MyBaby,’ 
which embodies future transportation concepts. 
unlike the previous generations focused on 

visual designs, this model maximizes the experi-
ence aspect and will demonstrate the creative 
capacity of Hyundai to imagine the future. 
Hyundai Motor company will continue to focus 
on providing new kinds of experiences to our 
customers using creative and novel exhibition 
techniques to deliver brilliant moments.

HYuNDAI AND NeW meDIA
as customers’ lifestyle trends change rapidly, 
Hyundai Motor company is actively seeking 
for new ways to connect with people through 
new media. 
as a part of the campaign to promote the new 
santa Fe, a teaser trailer of the ad movie, the 
chaser, was released on Facebook. the chaser 
was produced as an interactive 360-degree 
virtual Reality (vR) movie so that users could 
not only watch the video, but also have an in-
teractive 360-degree view of the car’s interior 
space. this movie also featured an engaging 
007-like storyline that, along with the interac-
tive technology, made a lasting impression on 

viewers. 
in addition, in 2011, Hyundai Motor company, 
with the partnership of Microsoft advertising, 
introduced the new thinker’s index campaign 
that offered revolutionary bi-directional digital 
content experiences. in this campaign, various 
intellectual aptitudes including those required 
in learning vocabulary and mathematics were 
presented to the user with videos featuring 22 
celebrities. the users then participated in an 
interactive bi-directional online quiz, and the 
result told them which celebrity had the most 
similar intellectual aptitude as them. 
Make a pledge was a euRO 2012 fundraising 
campaign where five team Hyundai players 
and their fans were asked to pledge for their 
countries to win the tournament, and Hyundai 
promised to donate a euro for every pledge to 
the youth football club street Football World. 
this campaign resulted in the donation of a 
total of 25,000 euros and fulfilled Hyundai’s 
mission of contributing to the society and 
enhancing its brand image at the same time.

spreADINg BrAND VAlues tHrougH 
CulturAl mArKetINg 
good cultural content is an effective way to 
get customers to experience the brand values 
of Hyundai Motor company. From 2010 to 
2012, Hyundai sponsored seoul philharmonic 
Orchestra’s performances, led by Maestro 
chung Myung-Hoon, in select cities in europe 
and america. through these performances, 
Hyundai customers will come to remember 
Hyundai, not only as a car manufacturer, but 
as a lifestyle brand.

1. 2012 paris Motor show
2. 2012 san paulo Motor show
3.  2012 geneva Motor show
4. 2013 ces (consumer electronics show)

2

43

1

5.  ‘the chaser’ campaign for santa Fe
6. http://www.facebook.com/Hyundaiworldwide
7. ‘new thinker’s index’ campaign
8. seoul philharmonic Orchestra

6

5

7
8
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With the plan to participate in the 2014 WRc, 
Hyundai has already developed and presented 
an i20-based rally car model at the paris Motor 
show and established Hyundai Motor sports 
gmbH in Bayern, germany to direct the affairs 
related to car development, testing, team forma-
tion, and operations. the i20 is Hyundai’s stra-
tegic model for the european market, which 
meets all the specifications laid out by the WRc. 
the i20 Rally car based on this production 
model features best-in-class powertrain per-
formance with a 1,600 cc engine with turbo-

WRC is a competition where mainstream car companies compete with mass 
production cars converted into racing cars. It is one of two most important 
car racing competitions along with Formula 1. Because the races span 13 
countries, starting in Monaco (the Monte Carlo Race), the championship is 
an important opportunity to promote global brand recognition and boost 
sales.

World Rally Championship (WRC)

charger producing 300 ps, special 6-speed race 
optimized transmission and 4-wheel drive 
system, and also features a special suspension 
system that provides optimal drive performance 
in any road surface conditions. the engineers 
from namyang technical Research centre and 
europe’s rally car specialists banded together 
to develop extreme durability with best 
performance and enhanced aerodynamics. By 
participating in the WRc, Hyundai expects to 
enhance its brand image of not only high quality, 
but also high performance.

gloBAl mArKetINg

2

3
1

1. i20 Rally car with 4-wheel drive system
2. Racing team director, Michel nandan
3. drive test of i20 Rally car

i20 rAllY CAr For tHe WorlD rAllY CHAmpIoNsHIp
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sAFe moVe                                                        

Hyundai is spreading a culture of traffic safety through 
its safe Move campaign under the motto ‘Making safe 
streets together.’ it incorporates such initiatives as 
organizing car accident prevention classes for children, 
implementing preventive measures against car crashes, 
and supporting car accident victims.

soCIAl CoNtrIButIoN sYmBol AND slogAN

as the slogan that expresses Hyundai’s entire social 
contribution philosophy, ‘world’ represents the hopes 
and dreams of the world, ‘moving’ represents the desire 
for continuous change and development, and ‘together’ 
represents the harmonious partnership with society. 
as of now, it has been translated and produced into 
23 languages in order to strengthen the resolve of the 
Hyundai Motor company to make “Moving the World 
together” a reality.

CorporAte soCIAl respoNsIBIlItY progrAms

Hyundai Will dO its Best tO tOucH peOple’s HeaRts 
WitH its cORpORate sOcial RespOnsiBility pROgRaMs 
all aROund tHe WORld

The role of Hyundai Motor Company as a global automotive leader is not 
only to develop cars of best quality and eco-friendliness, but also to 
study ways to improve the overall well-being of the people in our society. 
Hyundai will strive to do its best to facilitate the well-being of our global 
society by contributing in the ways that best match the character and 
strengths of Hyundai Motor Company.
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HYuNDAI’s eFForts to promote 
trAFFIC sAFetY For KIDs
in 2012, Hyundai Motor company concentrated 
on the safe Move campaign of its four ‘Move’ 
corporate social responsibility (csR) programs. 
under the motto ‘Making safe streets together,’ 
safe Move’s first and foremost task was to es-
tablish a culture of traffic safety among children. 
to achieve this goal, Hyundai produced the 
Robo-car poli Road safety season 1 animation 
based on the popular cartoon character Robo-
car poli. this animation, which communicates 
essential road safety information to children, 
has succeeded in educating many children in a 
fun and easy-to-understand method. a second 
season has also been produced, this time in 
collaboration with the national police agency 
of korea. Hyundai continues its effort to 
educate children on road safety by supporting 
character-licensing fairs and running special 
exhibition centres related to safety education. 
in addition, Hyundai also works to support 
children who have been orphaned by car 
accidents with its three-leaf clover Worldwide 
program. the program aims to grant the wishes 

of orphaned children in order to inspire them 
with a renewed sense of hope.
 
HYuNDAI INVestINg IN CHIlDreN 
For A Better Future
Hyundai Motor company ran a mentoring pro-
gram for orphaned children with the participa-
tion of more than 10,000 company employees. 
the program, which aims to give orphaned 
children motivation and hope for a better 
future, gave 530 boys and girls recommended 
by local schools, welfare centres, and ngO 
organizations, the opportunity to visit yeosu 
expo 2012, participate in career counseling, 
and receive house refurbishment for better 
living conditions. globally, Hyundai opened a 
mechanics training school called the Hyundai-
koica dream centre in ghana. By training 
young people with useful skills, this school 
helps them get better jobs. Hyundai will 
continue to expand these types of technical 
schools into other african and asian countries. 
Hyundai believes that its specialty in the 
automotive industry can prove to be beneficial 
in training future technicians.

VoluNteer ACtIVItIes
the year 2012 was when Hyundai Motor 
company’s volunteer programs developed into 
a more mature form. volunteer activities by 
company employees took on many shapes and 
forms but were united under the overall goal 
of delivering real benefits to people in need. 
the company set up the H-volunteer designer 
system that actively aids and facilitates the 
volunteering activities of employees to further 
encourage volunteerism among Hyundai 
employees. this systems allows employees to 
‘design’ their own activity plans and goals. 
in 2012, H-volunteer designers participated in 
a wide range of activities, including teaching 
the korean alphabet Hangul to foreign workers 
and taking portrait photos of the elderly for 
them to use at their funerals when they pass 
away, as it is customary in korea. 
also, through the ‘One village per company’ 
program, employee volunteers helped improve 
the living conditions of rural villages by making 
flower beds for local schools or tearing down 
safety-hazard facilities in abandoned schools. 
through these activities, Hyundai strove to 

give real, practical benefits to people living in 
rural villages and fulfill its social responsibili-
ties as a global corporation.

moVINg tHe WorlD togetHer  
WItH mID-to loNg-term plANs For 
soCIAl CoNtrIButIoN 
Hyundai Motor company’s main focus in 2013 
for social contribution is to first establish a 
mid-to long-term strategy and plan and to 
start implementation right away. the theme of 
these programs is safe Move (traffic safety), 
and various programs will be developed in 
accordance to this plan. One domestic program 
is the prevention of traffic accidents involving 
children through after-school education 
sessions utilizing the Robo-car poli traffic 
safety animations. Hyundai will also qualitatively 
expand the successful three-leaf clover 
Worldwide program, adding a mentoring pro-
gram that can continue to support orphaned 
children for a longer period of time.

1. Finding three-leafed clover safety camp 
2. dream together mentoring program
3. Opening ceremony of Hyundai-koica dream 
     centre in ghana

2

1

3

4.  ‘One village per company’ program: 
     painting on the wall of a storage building
5.  ‘One village per company’ program: 
     making flowerbeds in a local school
6. signing contract to produce traffic safety 
     with Robo-car poli season 2

5

4

6

Blue Waves in tHe WORld



hYUNdAi, WiTh YoU NoW ANd ALWAYS
Hyundai’s endless efforts to become “the best-loved automotive brand by customers” have been translated into cars that carry many 
different names, which have been accompanying the lives of customers and receiving their love from all over the world: for some, Hyundai 
is a source of pride; for others, it stands for style or is synonymous with eco-friendliness. Hyundai will continue to be a “lifetime partner” 
of customers in the future, standing by their side every moment of their lives.
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HMc has Board of directors and two subcommittees including audit committee and external director candidate Recommendation committee 
under the Board of direcotrs. additionally, an independent ethics committee was established in 2007.

tHe BoArD oF DIreCtors

the BOd makes decisions on matters stipulated by law and the articles of incorporation, as well as issues delegated to it through shareholders’ 
meetings. the BOd sets guidelines for the company’s management and makes important decisions related to the execution of projects. the BOd 
supervises the work of executives and management. the BOd consists of four internal and five external directors. the BOd convenes regular 
board meetings as well as extraordinary meetings whenever necessary.

tHe AuDIt CommIttee AND tHe exterNAl DIreCtor CANDIDAte reCommeNDAtIoN CommIttee

the audit committee consists of four external directors. its duties include auditing the company’s management and accounting, requesting 
business reports from executives, and monitoring the company’s financial status. the audit committee can raise discussions on matters re-
lated to general shareholder meetings, directors and the BOd, and auditing issues. internal systems to enable members’ access to management 
information necessary for proper auditing are in place.

the external director candidate Recommendation committee consists of 2 internal directors and 3 external directors. all external directors are ap-
pointed after being recommended by the Recommendation committee. compensation for directors was capped at kRW 15 billion at the 2012 
general shareholders Meeting. total compensation for internal and external directors from 1 January to 31 december 2012 amounted to kRW 9.6 
billion. average compensation for internal directors was kRW 2.3 billion and kRW 84 million for external directors.

Key Activities of the BOD in 2012

Meetings date Agenda resolution

1st general Jan. 26. 2012 •approval of financial statements for the 44th fiscal year and 8 other items Original draft passed

extraordinary Feb. 22. 2012 •approval of agenda items for the 44th general shareholders' meeting and 1 other item Original draft passed

extraordinary Mar. 16. 2012 •approval of an appointment of the president and ceO and 7 other items Original draft passed

2nd general apr. 26. 2012 •approval of an appointment of the compliance officer and 3 other items Original draft passed

extraordinary Jun. 25. 2012 •approval of a transaction with a company featuring the same major shareholder Original draft passed

3rd general Jul. 26. 2012 • approval of a transaction with a company featuring the same major shareholder and 2 other items Original draft passed

extraordinary sep. 15. 2012 •approval of a transaction with a part-material investment related subsidiary and 1 other item Original draft passed

4th general Oct. 25. 2012 • approval of a transaction with a company featuring the same major shareholder and 2 other items Original draft passed

*  Detailed information can be found at HMC’s homepage (http://pr.hyundai.com) or the FSS’s electronic disclosure system (http://dart.fss.co.kr).

Key Activities of the Audit Committee in 2012

Meetings date Agenda resolution

1st general Jan. 26. 2012 •approval of financial statements for the 44th fiscal year and 2 other items Original draft passed

extraordinary Feb. 22. 2012 •approval of agenda items for the 44th general shareholders' meeting Original draft passed

extraordinary Mar. 16. 2012 •approval of an appointment of the chairman of the audit committee Original draft passed

2nd general apr. 26. 2012 - - 

3rd general Jul. 26. 2012 - -

4th general Oct. 25. 2012 - -

* Detailed information can be found at the FSS’s electronic disclosure system (http://dart.fss.co.kr).

BoArD oF DIreCtors

AuDIt CommIttee
exterNAl DIreCtor CANDIDAte
reCommeNDAtIoN CommIttee etHICs CommIttee

CorporAte goVerNANCe 
AND BoArD oF DIreCtors

BOD Members (as of end April 2013)

Joint Positions held

Name Title/Affiliation
External director 

Candidate 
recommendation 

Committee
Audit Committee Ethics Committee

internal

cHung, MOng-kOO chairman & ceO ○ - -

choong Ho kim president & ceO ○ - ○

gap Han yoon president & ceO - - -

eui sun chung vice chairman - - -

external

il Hyung kang Representative tax accountant, 
daeun tax corporation ○ ○ -

se Bin Oh lawyer, dong in law group ○ ○ ○

young chul yim lawyer, shin & kim - ○ ○

sung il nam professor of economics, sogang university ○ ○ -

you Jae yi professor of Business administration, 
seoul national university - - ○

*  Detailed information on the directors can be found at HMC’s homepage (Korean: http://pr.hyundai.com; English: http://worldwide.hyundai.com/worldwide_index.html) 
or the Financial Supervisory Service(FSS)’s electronic disclosure system (http://dart.fss.co.kr).

CorporAte goVerNANCe AND BoArD oF DIreCtors
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tHe etHICs CommIttee

Hyundai Motor company established the ethics committee in 2007 to improve transparency of internal transactions and to ensure ethical man-
agement of the company. ethical management and internal transaction restrictions were further reinforced in 2012 when the committee was 
reorganized as a sub-committee of the BOd. the ethics committee consists of three external directors and one internal director. the chair-
manship is held by an external director. key agenda items in 2011 dealt with insider trading with subsidiaries and social contribution activities.

CorporAte goVerNANCe 
AND BoArD oF DIreCtors

68 | independent auditors’ Report

70 | consolidated statements of Financial position

72 | consolidated statements of income

73 | consolidated statements of comprehensive income

74 | consolidated statements of changes in shareholders’ equity

76 | consolidated statements of cash Flows

78 | notes to consolidated Financial statements

CorporAte goVerNANCe AND BoArD oF DIreCtors

Key Activities of the Ethics Committee in 2012

Meetings date Agenda resolution

1st general Jan. 26. 2012 •Review of 2012 social contribution plans and 2 other items Original draft passed

2nd general apr. 16. 2012 •approval of an amendment to the Work ethics code Original draft passed

3rd general Jul. 26. 2012 - -

4th general Oct. 25. 2012 • approval of a transaction with a company featuring the same major shareholder and 1 other item Original draft passed

* Detailed information can be found at the FSS’s electronic disclosure system (http://dart.fss.co.kr).
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to tHe sHAreHolDers AND BoArD oF DIreCtors oF
HYuNDAI motor CompANY:

We have audited the accompanying consolidated financial statements of Hyundai Motor company (the “company”) and its subsidiaries. the fi-
nancial statements consist of the consolidated statements of financial position as of december 31, 2012 and 2011, respectively, and the related 
consolidated statements of income, consolidated statements of comprehensive income, consolidated statements of changes in shareholders’ equity 
and consolidated statements of cash flows, all expressed in korean won, for the years then ended, respectively. the company’s management is 
responsible for the preparation and fair presentation of the consolidated financial statements and our responsibility is to express an opinion on 
these consolidated financial statements based on our audits. We did not audit the financial statements of certain subsidiaries, including Hyundai 
capital services, inc., whose statements reflect 42.3% and 43.5% of the consolidated total assets as of december 31, 2012 and 2011, respectively, 
and 49.9% and 44.4% of the consolidated total sales for the years then ended, respectively. those statements were audited by other auditors 
whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts included for those entities, is based solely on the 
reports of the other auditors.

We conducted our audits in accordance with auditing standards generally accepted in the Republic of korea. those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. an 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. an audit also 
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall consolidated 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

in our opinion, based on our audits and the reports of other auditors, the financial statements referred to above present fairly, in all material 
respects, the financial position of the company and its subsidiaries as of december 31, 2012 and 2011, respectively, and the results of its opera-
tions and its cash flows for the years then ended, respectively, in conformity with korean international Financial Reporting standards (“k-iFRs”).

accounting principles and auditing standards and their application in practice vary among countries. the accompanying consolidated financial 
statements are not intended to present the financial position, results of operations and cash flows in accordance with accounting principles and 
practices generally accepted in countries other than the Republic of korea. in addition, the procedures and practices utilized in the Republic of 
korea to audit such financial statements may differ from those generally accepted and applied in other countries. accordingly, this report and the 
accompanying consolidated financial statements are for use by those knowledgeable about korean accounting procedures and auditing standards 
and their application in practice.

NotICe to reADers

this report is effective as of March 7, 2013, the auditors’ report date. certain subsequent events or circumstances may have occurred between 
the auditors’ report date and the time the auditors’ report is read. such events or circumstances could significantly affect the accompanying 
financial statements and may result in modifications to the auditors’ report.

March 7, 2013

englisH tRanslatiOn OF a RepORt ORiginally issued in kORean
iNdEPENdENT AUdiTorS’ rEPorT

the accompanying consolidated financial statements including all footnote disclosures were prepared by and are the responsibility of the group.

Choong Ho Kim
ceO, Hyundai MOtOR cOMpany

HYuNDAI motor CompANY AND Its suBsIDIArIes (tHe “group”)

CoNsolIDAteD FINANCIAl stAtemeNts 
For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011

Financial stateMents
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In millions of Korean Won

Assets december 31, 2012 december 31, 2011

current assets:

cash and cash equivalents (note 19) ￦ 6,759,338 ￦ 6,231,946

short-term financial instruments (note 19) 12,384,057 9,182,575

trade notes and accounts receivable (note 3,19) 3,686,824 3,845,517

Other receivables (note 4,19) 2,304,410 2,240,482

Other financial assets (note 5,19) 109,299 356,444

inventories (note 6) 6,772,864 6,237,752

Other assets (note 7,19) 1,905,445 1,137,862

current tax assets 34,575 36,084

Financial services receivables (note 13,19) 20,867,467 19,657,688

non-current assets held for sale (note 8) 23,307  -

total current assets 54,847,586  48,926,350

non-current assets:

long-term financial instruments (note 19) 1,359 211,540

long-term trade notes and accounts receivable (note 3,19) 43,801 76,843

Other receivables (note 4,19) 1,036,609 987,207

Other financial assets (note 5,19) 1,594,464 1,897,943

Other assets (note 7,19) 44,424 1,288

property, plant and equipment (note 9) 20,739,858 19,548,048

investment property (note 10) 282,832 282,427

intangible assets (note 11) 2,883,218 2,660,109

investments in joint ventures and associates (note 12) 13,117,731 11,709,238

deferred tax assets (note 32) 489,080 458,287

Financial services receivables (note 13,19) 18,626,764 17,452,441

Operating lease assets (note 14)  7,830,088 5,268,254

total non-current assets  66,690,228  60,553,625

Total assets ￦ 121,537,814 ￦ 109,479,975

as OF deceMBeR 31, 2012 and 2011
CoNSoLidATEd STATEMENTS oF FiNANCiAL PoSiTioN

See accompanying notes to consolidated financial statements.

In millions of Korean Won

Liabilities and shareholders’ equity december 31, 2012 december 31, 2011

current liabilities:

trade notes and accounts payable (note 19) ￦ 6,841,326 ￦ 6,666,406

Other payables (note 19) 4,542,007 3,752,684

short-term borrowings (note 15,19) 6,781,749 7,880,014

current portion of long-term debt and debentures (note 15,19) 7,912,341 8,320,194

income tax payable 550,847 925,519

provisions (note 16) 1,768,014 1,686,161

Other financial liabilities (note 17,19) 148,311 455,914

Other liabilities (note 18,19)  4,291,104 3,476,616

total current liabilities  32,835,699 33,163,508

non-current liabilities:

long-term other payables (note 19) 8,271 29,471

debentures (note 15,19) 26,370,689 23,654,325

long-term debt (note 15,19) 4,142,473 3,484,127

defined benefit obligations (note 33) 821,749 648,639

provisions (note 16) 5,240,744 4,960,992

Other financial liabilities (note 17,19) 356,193 200,197

Other liabilities (note 18,19) 1,482,358 1,537,003

deferred tax liabilities (note 32)  2,362,063 1,474,011

total non-current liabilities  40,784,540 35,988,765

total liabilities  73,620,239 69,152,273

shareholders’ equity:

capital stock (note 20) 1,488,993 1,488,993

capital surplus (note 21) 4,158,988 4,114,010

Other capital items (note 22) (1,128,779) (1,128,779)

accumulated other comprehensive income (note 23) (473,373) 375,281

Retained earnings (note 24)  39,993,230 32,263,528

equity attributable to the owners of the parent company  44,039,059 37,113,033

non-controlling interests  3,878,516 3,214,669

total shareholders’ equity  47,917,575 40,327,702

Total liabilities and shareholders’ equity ￦ 121,537,814 ￦ 109,479,975

Continued
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In millions of Korean Won, except per share amounts

2012 2011

sales (Note 25,38) ￦ 84,469,721 ￦ 77,797,895

cost of sales (note 30) 64,972,145 58,902,023

gross profit 19,497,576 18,895,872

selling and administrative expenses (note 26,30) 11,060,629 10,867,043

Operating income 8,436,947 8,028,829

gain on investments in joint ventures and associates, net (note 27) 2,579,906 2,403,753

Finance income (note 28) 969,726 747,546

Finance expenses (note 28) 624,473 779,666

Other income (note 29) 1,231,360 1,030,593

Other expenses (note 29,30) 988,336 983,945

income before income tax 11,605,130 10,447,110

income tax expense (note 32) 2,548,853 2,342,247

Profit for the year ￦ 9,056,277 ￦ 8,104,863

Profit attributable to:

Owners of the parent company 8,561,825 7,655,871

non-controlling interests 494,452 448,992

Earnings per share attributable to the owners of the Parent 
Company: (Note 31)

Basic earnings per common share ￦ 31,515 ￦ 28,200

diluted earnings per common share ￦ 31,515 ￦ 28,200

In millions of Korean Won

2012 2011

profit for the year ￦ 9,056,277 ￦ 8,104,863

Other comprehensive income (expenses):

loss on valuation of available-for-sale financial assets, net (80,693) (91,860)

gain on valuation of cash flow hedge derivatives, net 55,471 4,004

changes in valuation of equity-accounted investees, net (293,487) 158,977

actuarial loss on defined benefit obligations, net (247,197) (175,500)

loss on foreign operations translation, net (636,824) (147,280)

total other comprehensive expenses (1,202,730) (251,659)

Total comprehensive income ￦ 7,853,547 ￦ 7,853,204

comprehensive income attributable to:

Owners of the parent company 7,378,454 7,415,551

non-controlling interests  475,093 437,653

Total comprehensive income ￦ 7,853,547 ￦ 7,853,204

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
CoNSoLidATEd STATEMENTS oF iNCoME

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
CoNSoLidATEd STATEMENTS oF CoMPrEhENSiVE iNCoME

See accompanying notes to consolidated financial statements.

See accompanying notes to consolidated financial statements.
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In millions of Korean Won

Capital 
stock

Capital 
surplus

other 
capital items

Accumulated 
other 

comprehensive 
income

retained
earnings Total

Non-
controlling 
interests

Total 
equity

Balance at 
January 1, 2011 ￦ 1,488,993 ￦ 3,900,935 ￦ (918,214) ￦ 409,914 ￦ 25,216,163 ￦ 30,097,791 ￦ 2,790,182 ￦ 32,887,973

comprehensive income:

profit for the year - - - - 7,655,871 7,655,871 448,992 8,104,863

loss on valuation of  
available-for-sale  
financial assets, net

- - - (91,493) - (91,493) (367) (91,860)

gain on valuation of 
cash flow hedge  
derivatives, net

- - - 2,891 - 2,891 1,113 4,004

changes in valuation 
of equity-accounted  
investees, net

- - - 199,216 (40,249) 158,967 10 158,977

actuarial loss
on defined benefit
obligations, net

- - - - (165,438) (165,438) (10,062) (175,500)

loss on foreign  
operations  
translation, net

- - - (145,247) - (145,247) (2,033) (147,280)

total comprehensive
income - - - (34,633) 7,450,184 7,415,551 437,653 7,853,204

transactions with  
owners, recorded 
directly in equity:

payment of 
cash dividends - - - - (412,227) (412,227) (45,423) (457,650)

purchase of 
treasury stock - - (400,137) - - (400,137) - (400,137)

disposal of 
treasury stock - 194,959 189,572 - - 384,531 - 384,531

increase in 
subsidiaries’ stock - - - - - - 12,871 12,871

disposal of  
subsidiaries’ stock - 18,116 - - - 18,116 - 18,116

Other - - - - 9,408 9,408 19,386 28,794

total transactions with  
owners, recorded 
directly in equity

- 213,075 (210,565) - (402,819) (400,309) (13,166) (413,475)

Balance at 
december 31, 2011 ￦ 1,488,993 ￦ 4,114,010 ￦ (1,128,779) ￦ 375,281 ￦ 32,263,528 ￦ 37,113,033 ￦ 3,214,669 ￦ 40,327,702

In millions of Korean Won

Capital 
stock

Capital 
surplus

other 
capital items

Accumulated 
other 

comprehensive 
income

retained
earnings Total

Non-
controlling 
interests

Total 
equity

Balance at 
January 1, 2012 ￦ 1,488,993 ￦ 4,114,010 ￦ (1,128,779) ￦ 375,281 ￦ 32,263,528 ￦ 37,113,033 ￦ 3,214,669 ￦ 40,327,702

comprehensive income:

profit for the year - - - - 8,561,825 8,561,825 494,452 9,056,277

gain (loss) on  
valuation of  
available-for-sale  
financial assets, net

- - - (81,330) - (81,330) 637 (80,693)

gain on valuation of 
cash flow hedge  
derivatives, net

- - - 29,746 - 29,746 25,725 55,471

changes in valuation 
of equity-accounted  
investees, net

- - - (189,602) (102,759) (292,361) (1,126) (293,487)

actuarial loss
on defined benefit
obligations, net

- - - - (231,958) (231,958) (15,239) (247,197)

loss on foreign  
operations  
translation, net

- - - (607,468) - (607,468) (29,356) (636,824)

total comprehensive
income - - - (848,654) 8,227,108 7,378,454 475,093 7,853,547

transactions with  
owners, recorded 
directly in equity:

payment of 
cash dividends - - - - (480,105) (480,105) (43,262) (523,367)

increase in  
subsidiaries’ stock - 42,866 - - - 42,866 232,050 274,916

disposal of  
subsidiaries’ stock - 2,112 - - - 2,112 (10) 2,102

Other - - - - (17,301) (17,301) (24) (17,325)

total transactions with  
owners, recorded 
directly in equity

- 44,978 - - (497,406) (452,428) 188,754 (263,674)

Balance at 
december 31, 2012 ￦ 1,488,993 ￦ 4,158,988 ￦ (1,128,779) ￦ (473,373) ￦ 39,993,230 ￦ 44,039,059 ￦ 3,878,516 ￦ 47,917,575

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
CoNSoLidATEd STATEMENTS oF ChANgES iN ShArEhoLdErS’ EQUiTY

Continued

See accompanying notes to consolidated financial statements.



ANNUAL REPORT 201276 77HYUNDAI MOTOR COMPANY AND SUBSIDIARIES FINANCIAL STATEMENTS

In millions of Korean Won

2012 2011

cash flows from operating activities:

cash generated from operations: (Note 34)

profit for the year ￦ 9,056,277 ￦ 8,104,863

adjustments 7,123,391 6,918,040

changes in operating assets and liabilities (8,311,579) (8,596,090)

7,868,089 6,426,813

interest received 617,736 550,026

interest paid (1,660,401) (1,722,736)

dividend received 744,132 605,273

income tax paid (2,229,870) (1,727,257)

Net cash provided by operating activities 5,339,686 4,132,119

cash flows from investing activities:

purchase of short-term financial instruments, net (1,900,099) (337,862)

proceeds from disposal of other financial assets 448,109 764,699

proceeds from disposal of other receivables 93,261 412,462

proceeds from withdrawal of long-term financial instruments - 5

proceeds from disposal of property, plant and equipment 69,230 108,727

proceeds from disposal of intangible assets 1,935 11,047

proceeds from disposal of investments in joint ventures and associates 241,806 355,584

acquisition of other financial assets (539,551) (764,965)

acquisition of other receivables (97,098) (394,144)

purchase of long-term financial instruments (1,160,000) (500,000)

acquisition of property, plant and equipment (3,000,038) (2,899,177)

acquisition of intangible assets (798,607) (763,234)

acquisition of investments in subsidiaries (290,989) -

acquisition of investments in joint ventures and associates (275,104) (3,105,180)

Other cash receipts (payments) from investing activities, net 8,012 (4,057)

Net cash used in investing activities (7,199,133) (7,116,095)

In millions of Korean Won

2012 2011

cash flows from financing activities:

Repayment of short-term borrowings, net ￦ (1,363,213) ￦ (1,084,499)

proceeds from long-term debt and debentures 23,448,538 15,501,739

paid in capital increase in subsidiaries 277,476 10,618

Repayment of long-term debt and debentures (18,890,467) (10,436,527)

Repayment of other financial liabilities (341,484) -

purchase of treasury stock - (400,137)

dividends paid (523,367) (457,650)

Other cash payments from financing activities, net  (34,652) (24,740)

Net cash provided by financing activities  2,572,831 3,108,804

effect of exchange rate changes on cash and cash equivalents (185,992) (108,697)

net increase in cash and cash equivalents 527,392 16,131

cash and cash equivalents, beginning of the year 6,231,946 6,215,815

Cash and cash equivalents, end of the year ￦ 6,759,338 ￦ 6,231,946

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
CoNSoLidATEd STATEMENTS oF CASh FLoWS

Continued

See accompanying notes to consolidated financial statements.
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1. geNerAl:

Hyundai Motor company (the “company” or “parent company”) was incorporated in 1967, under the laws of the Republic of korea. the company 
and its subsidiaries (the “group”) manufactures and distributes motor vehicles and parts, operates vehicle financing and credit card processing, 
and manufactures trains.

the shares of the company have been listed on the korea exchange since 1974 and the global depositary Receipts issued by the company have 
been listed on the london stock exchange and luxemburg stock exchange.

as of december 31, 2012, the major shareholders of the company are Hyundai MOBis (20.78%) and chung, Mong koo (5.17%).

(1) tHe CompANY’s CoNsolIDAteD suBsIDIArIes As oF DeCemBer 31, 2012 Are As FolloWs:

Subsidiaries Nature of business Location ownership percentage indirect ownership

Hyundai capital services, inc. Financing korea 56.47%

Hyundai card co., ltd. (*) ˝ ˝ 31.52%

Hyundai Rotem company Manufacturing ˝ 57.64%

Hyundai keFicO corporation ˝ ˝ 100.00%

green air co., ltd. ˝ ˝ 51.00% Hyundai Rotem 51.00%

Hyundai autron co., ltd. (Formerly, Hyundai carnes co., ltd.) R&d ˝ 60.00%

Hyundai partecs co., ltd. Manufacturing ˝ 56.00%

Hyundai ngv tech co., ltd. engineering ˝ 53.66%

Maintrans co., ltd. services ˝ 80.00% Hyundai Rotem 80.00%

Jeonbuk Hyundai Motors Fc co., ltd. Football club ˝ 100.00%

Hyundai Motor america (HMa) sales usa 100.00%

Hyundai capital america (Hca) Financing ˝ 85.00% HMa 85.00%

Hyundai Motor Manufacturing alabama, llc (HMMa) Manufacturing ˝ 100.00% HMa 100.00%

Hyundai translead, inc. (Ht) ˝ ˝ 100.00%

stamped Metal american Research technology, inc. (sMaRti) Holding company ˝ 72.45% HMa 72.45%

stamped Metal american Research technology llc Manufacturing ˝ 100.00% sMaRti 100.00%

Hyundai america technical center inc. (Hatci) R&d ˝ 100.00%

Rotem usa corporation Manufacturing ˝ 100.00% Hyundai Rotem 100.00%

Hyundai auto canada corp. (Hac) sales canada 100.00% HMa 100.00%

Hyundai auto canada captive insurance inc. (Hacci) insurance ˝ 100.00% Hac 100.00%

Hyundai Motor india limited (HMi) Manufacturing india 100.00%

Hyundai Motor india engineering private limited (HMie) R&d ˝ 100.00% HMi 100.00%

Hyundai capital india private limited (Hci) Financing ˝ 100.00% Hyundai capital 
services 100.00%

Hyundai Motor Japan co., ltd. (HMJ) sales Japan 100.00%

Subsidiaries Nature of business Location ownership percentage indirect ownership

Hyundai Motor Japan R&d center inc. (HMJ R&d) R&d ˝ 100.00%

Beijing Jingxian Motor safeguard service co., ltd. (BJMss) sales china 100.00%

Beijing Jingxianronghua Motor sale co., ltd. ˝ ˝ 100.00% BJMss 100.00%

Beijing Xinhuaxiaqiyuetong Motor chain co., ltd. ˝ ˝ 100.00% BJMss 100.00%

Beijing Hines Millennium Real estate development Real estate development ˝ 99.00% cMes 99.00%

Rotem equipments (Beijing) co., ltd. Manufacturing china 100.00% Hyundai Rotem 100.00%

keFicO automotive systems (Beijing) co., ltd. ˝ ˝ 100.00% Hyundai keFicO 100.00%

keFicO vietnaMi cOMpany liMited ˝ vietnam 100.00% ˝

Hyundai Motor company australia pty limited (HMca) sales australia 100.00%

Hyundai Motor Manufacturing czech, s.r.o. (HMMc) Manufacturing czech 100.00%

Hyundai Motor czech s.r.o (HMcz) sales ˝ 100.00%

Hyundai Motor europe gmbH (HMe) Marketing and sales germany 100.00%

Hyundai Motor deutschland gmbH (HMd) sales ˝ 100.00%

Hyundai Motor europe technical center gmbH (HMetc) R&d ˝ 100.00%

Hyundai Motor sport gmbH (HMsg) Marketing ˝ 100.00% HMe 100%

Hyundai capital europe gmbH Financing ˝ 100.00% Hyundai capital services 
100.00%

Hyundai Motor Manufacturing Rus llc (HMMR) Manufacturing Russia 70.00%

Hyundai Motor commonwealth of independent states B.v 
(HMcis B.v) Holding company netherlands 100.00% HMMR 1.4%

Hyundai Motor commonwealth of independent states (HMcis) sales Russia 100.00% HMcis B.v 100.00%

Hyundai capital services limited  liability company Financing ˝ 100.00% Hyundai capital europe 
100.00%

Hyundai assan Otomotiv sanayi ve ticaret a.s. (HaOsvt) Manufacturing turkey 89.29%

eurotem deMiRyOlu aRaclaRi san. ve tic a.s ˝ ˝ 50.50% Hyundai Rotem 50.50%

Hyundai Motor uk limited (HMuk) sales uk 100.00%

Hyundai Motor company italy s.r.l (HMci) ˝ italy 100.00%

Hyundai Motor espana. s.l (HMes) ˝ spain 100.00%

Hyundai Motor France sas (HMF) ˝ France 100.00%

Hyundai Motor poland sp. zo.O (HMp) ˝ poland 100.00%

Hyundai Motor norway as (HMn) ˝ norway 100.00%

Hyundai de Mexico, sa de c.v., (HyMeX) Manufacturing Mexico 99.99% Ht 99.99%

Hyundai Motor Hungary (HMH) sales Hungary 100.00%

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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Subsidiaries Nature of business Location ownership percentage indirect ownership

Hyundai Motor Brasil Montadora de automoveis ltda (HMB) Manufacturing Brazil 100.00%

china Millennium corporations (cMes) Holding company cayman islands 59.60%

autopia thirty-Fifth ~ thirty-seventh asset 
securitization specialty company (*) Financing korea 0.90% Hyundai capital services 

0.90%

autopia thirty-ninth ~ Fortieth asset 
securitization specialty company (*) ˝ ˝ 0.90% ˝

autopia Forty-second ~ Forty- seventh asset securitization 
specialty company (*) ˝ ˝ 0.90% ˝

autopia Forty-ninth asset securitization specialtycompany (*) ˝ ˝ 0.90% ˝

HB the third securitization specialty company (*) ˝ ˝ 0.90% ˝

privia the second ~ third securitization specialty co., ltd. (*) ˝ ˝ 0.90% Hyundai card 0.90%

Hyundai Bc Funding corporation ˝ usa 100.00% Hca 100.00%

Hyundai cHa Funding corporation ˝ ˝ 100.00% ˝

Hyundai lease titling trust Financing usa 100.00% Hca 100.00%

Hyundai Hk Funding, llc ˝ ˝ 100.00% ˝

Hyundai Hk Funding One, llc ˝ ˝ 100.00% ˝

Hyundai Hk Funding two, llc ˝ ˝ 100.00% ˝

Hyundai auto lease Funding, llc ˝ ˝ 100.00% ˝

Hyundai aBs Funding corporation ˝ ˝ 100.00% ˝

Hyundai capital insurance services, llc ˝ ˝ 100.00% ˝

Hk Real properties, llc ˝ ˝ 100.00% ˝

Hyundai auto lease Offering, llc ˝ ˝ 100.00% ˝

Hyundai Hk lease, llc ˝ ˝ 100.00% ˝

Hyundai protection plan, inc. insurance ˝ 100.00% ˝

Hyundai protection plan Florida, inc. ˝ ˝ 100.00% ˝

Hyundai capital insurance company ˝ ˝ 100.00% ˝

(*) The Group is considered to have substantial control over the entities by virtue of an agreement with other investors or relationship with special purpose entities.

(*1) Based on the subsidiary’s consolidated financial statements.
(*2) Accumulated amounts for the year ended December 31, 2012.

(2)  CoNDeNseD FINANCIAl INFormAtIoN oF tHe CompANY’s mAJor CoNsolIDAteD suBsIDIArIes As oF AND For tHe YeAr  
eNDeD DeCemBer 31, 2012 Is As FolloWs:

In millions of Korean Won

Name of subsidiaries Assets Liabilities Sales(*2) Net income(*2)

Hyundai capital services, inc. (*1) ￦ 21,907,264 ￦ 18,867,513 ￦ 3,541,681 ￦ 432,014

Hyundai card co., ltd. (*1) 11,252,264 9,059,973 2,525,635 191,329

Hyundai Rotem company (*1) 3,670,360 2,487,134 3,116,629 99,384

Hyundai keFicO corporation (*1) 946,741 631,845 1,524,399 71,950

Hca (*1) 20,262,576 18,485,874 2,817,208 256,454

HMa 6,062,965 3,478,837 17,106,517 469,676

HMMc 2,743,127 1,548,297 5,310,664 399,834

HMMa 2,640,184 1,186,305 6,992,135 420,798

HMi (*1) 2,233,585 1,253,787 5,096,544 226,660

HMcis 876,788 601,754 3,900,218 219,958

Hac (*1) 895,104 468,638 3,426,476 87,167

HMca 742,880 590,751 2,325,213 28,334

HaOsvt 767,940 528,930 1,575,678 21,331

HMuk 422,809 378,326 1,290,656 7,418

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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(*) Based on the subsidiary’s consolidated financial statements.

condensed financial information of the company’s major consolidated subsidiaries as of and for the year ended december 31, 2011 is as follows:

In millions of Korean Won

Name of subsidiaries Assets Liabilities Sales Net income (loss)

Hyundai capital services, inc. (*) ￦ 21,918,910 ￦ 19,262,421 ￦ 3,331,479 ￦ 507,404

Hyundai card co., ltd. (*) 10,851,934 8,855,251 2,408,325 238,648

Hyundai Rotem company (*) 3,585,340 2,480,259 2,769,856 68,474

Hca (*) 15,788,141 14,368,216 1,481,226 145,639

HMa 5,712,084 3,006,242 14,229,624 494,472

HMMc 2,490,710 1,642,716 4,350,894 207,294

HMMa 2,555,982 1,248,197 6,199,652 314,284

HMi (*) 2,262,319 1,278,787 5,051,549 181,956

HMcis 1,016,579 954,235 3,373,468 126,317

Hac (*) 790,649 430,263 3,122,086 64,913

HMca 765,249 551,751 2,197,141 55,811

HaOsvt 672,550 552,360 1,477,433 (18,194)

HMuk 521,556 483,267 955,774 6,189

(3)  tHe FINANCIAl stAtemeNts oF All suBsIDIArIes, WHICH Are useD IN tHe prepArAtIoN oF tHe CoNsolIDAteD FINANCIAl  
stAtemeNts, Are prepAreD For tHe sAme reportINg perIoDs As tHe CompANY’s.

(4) CHANges IN CoNsolIDAteD suBsIDIArIes

subsidiaries newly included in or excluded from consolidation for the year ended december 31, 2012 are as follows:

Changes Name of subsidiaries description

included

Hyundai Motor deutschland gmbH

acquisition

Hyundai Motor France sas

Hyundai automobiles services sas (Has)

Hyundai accessories & parts saRl (Haap)

ge capital korea, ltd.

Hyundai protection plan, inc.

privia the third securitization specialty co., ltd.

Hyundai protection plan Florida, inc.

Hyundai capital insurance company

Hyundai capital india private limited (Hci)

Hyundai Motor sport gmbH (HMsg)

autopia Forty-ninth asset securitization specialty company

HB the third securitization specialty company

Hyundai keFicO corporation

capital reductionkeFicO automotive systems (Beijing) co., ltd.

keFicO vietnaM cOMpany liMited

excluded

Hyundai automobiles services sas

MergerHyundai accessories & parts saRl

ge capital korea, ltd.

privia the First securitization specialty co., ltd. dissolution

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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2. summArY oF sIgNIFICANt ACCouNtINg polICIes:

the company maintains its official accounting records in korean Won and prepares its consolidated financial statements in conformity with korean 
statutory requirements and korean international Financial Reporting standards (“k-iFRs”), in korean language (Hangul). accordingly, these con-
solidated financial statements are intended for use by those who are informed about k-iFRs and korean practices. the accompanying consolidated 
financial statements have been condensed, restructured and translated into english with certain expanded descriptions from korean language 
consolidated financial statements. certain information included in korean language consolidated financial statements, but not required for a fair 
presentation of the group’s consolidated statements of financial position, income, comprehensive income, changes in shareholders’ equity or cash 
flows, is not presented in the accompanying consolidated financial statements.

(1) BAsIs oF CoNsolIDAteD FINANCIAl stAtemeNts preseNtAtIoN

the group has prepared the consolidated financial statements in accordance with k-iFRs for the annual periods beginning on January 1, 2011.

the significant accounting policies used for the preparation of the consolidated financial statements are summarized below. these accounting 
policies are consistent with those applied to the consolidated financial statements for the year ended december 31, 2011, except for the adoption 
effect of k-iFRs 1107 and k-iFRs 1001.

1) NEW STANDARDS THAT HAVE BEEN APPLIED FROM THE YEAR BEGINNING ON JANUARY 1, 2012 ARE AS FOLLOWS:

- K-IFRS 1107(Amendment): ‘Financial Instruments: Disclosures’
the group discloses the nature of the transferred assets, the nature of the risks and rewards of ownership to which the group is exposed, the 
carrying amounts of the transferred assets and the associated liabilities and other requirements for each class of transferred financial assets 
that are not derecognized in their entirety in accordance with the amendment to k-iFRs 1107.

- K-IFRS 1001(Amendment): ‘Presentation of Financial Statements’
the group changed the presentation of the operating income by deducting cost of sales and selling and administrative expenses from sales in 
accordance with the amendment to k-iFRs 1001. the group was required to apply the impact of the amendment retrospectively, and hence the 
consolidated statement of income for the year ended december 31, 2011 is restated accordingly.

2)  NEW STANDARDS THAT HAVE BEEN ISSUED BUT ARE NOT YET EFFECTIVE FOR THE YEAR BEGINNING ON JANUARY 1, 2012 AND THAT HAVE 
NOT BEEN APPLIED EARLIER BY THE GROUP ARE AS FOLLOWS:

- K-IFRS 1001(Amendment): ‘Presentation of Financial Statements’
the amendments to k-iFRs 1001 require that other comprehensive income shall be presented and classified by “items not to be reclassified 
subsequently to profit or loss” and “items to be reclassified subsequently to profit or loss”. the amendments to k-iFRs 1001 are effective for 
annual periods beginning on or after July 1, 2012.

- K-IFRS 1019(Amendment): ‘Employee Benefits’
the amendments to k-iFRs 1019 require the recognition of changes in defined benefit obligations and in fair value of plan assets when they 
occur, and hence eliminate the ‘corridor approach’ permitted under the previous version of k-iFRs 1019 and accelerate the recognition of past 
service costs. interest income on plan assets is calculated using the rate used to discount the defined benefit obligation. the amendments to 
k-iFRs 1019 are effective for annual periods beginning on or after January 1, 2013.

- K-IFRS 1032(Amendment): ‘Financial Instruments: Presentation’
the amendments to k-iFRs 1032 clarify existing application issue relating to the offset of financial assets and financial liabilities requirements. 
the group’s right of set-off must not be contingent upon any future events but enforceable anytime during the contract period in all of the 
circumstances; in the event of default, insolvency or bankruptcy of the entity or the counterparties as well as in the ordinary course of busi-
ness. the amendments to k-iFRs 1032 are effective for annual periods beginning on or after January 1, 2014.

- K-IFRS 1107(Amendment): ‘Financial Instruments: Disclosures’
the amendments to k-iFRs 1107 require disclosures about offsetting financial assets and financial liabilities. the amendments to k-iFRs 1107 
are effective for annual periods beginning on or after January 1, 2013.

- K-IFRS 1110(Enactment): ‘Consolidated Financial Statements’
k-iFRs 1110 provides a single basis to determine control with three elements: (a) power over an investee, (b) exposure, or rights, to variable 
returns from its involvement with the investee, and (c) the ability to use its power over the investee to affect the amount of the investor’s 
return. k-iFRs 1110 is effective for annual periods beginning on or after January 1, 2013.

- K-IFRS 1111(Enactment): ‘Joint Arrangements’ 
k-iFRs 1111 classifies joint arrangements of which two or more parties have joint control into two types, joint operations and joint ventures 
depending on the rights and obligations of the parties to the arrangements. if the group is a joint operator, the group is to recognize assets, 
liabilities, revenues and expenses proportionally to its investment and if the group is a joint ventures, the group is to account for that invest-
ment using the equity method accounting. k-iFRs 1111 is effective for annual periods beginning on or after January 1, 2013.

- K-IFRS 1112(Enactment): ‘Disclosure of Interests in Other Entities’
k-iFRs 1112 is the standard which requires disclosures of entities that have an interest in a subsidiary, an associate, a joint arrangement or an 
unconsolidated structured entity. k-iFRs 1112 is effective for annual periods beginning on or after January 1, 2013.

- K-IFRS 1113(Enactment): ‘Fair Value Measurement’
k-iFRs 1113 establishes a single source of guidance for fair value measurements and disclosures about fair value measurements. the standard 
defines fair value, establishes a framework for measuring fair value, and requires disclosures about fair value measurements. k-iFRs 1113 is 
effective for annual periods beginning on or after January 1, 2013.

the group does not anticipate that the standards referred above will have any significant effect on the group’s consolidated financial statements 
and accompanying notes.

3) PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

the group changed the presentation of operating income in accordance with the amendments to k-iFRs 1001 and restated its accompanying 
consolidated statement of income for the year ended december 31, 2011 to provide comparative information for the presentation and disclosure. 
as a result of the change in accounting policies, other income of ￦1,231,360 million and other expenses of ￦988,336 million for the year ended 
december 31, 2012 and other income of ￦1,030,593 million and other expenses of ￦983,945 million for the year ended december 31, 2011, which 
included in the operating income according to the standard before amendments, excluded from the operating income. the operating income for the 
years ended december 31, 2012 and 2011 decreased by ￦243,024 million and ￦46,648 million, respectively. in addition, certain cash flows arising 
from investing and financing activities are presented on a net basis in accordance with k-iFRs 1007. the accompanying consolidated statement of 
cash flows for the year ended december 31, 2011was restated to provide comparative information. 

such changes in presentation of consolidated financial statements have no effect on the net assets as of december 31, 2012 and 2011, profits and 
cash flows for the years then ended.

(2) BAsIs oF meAsuremeNt

the consolidated financial statements have been prepared on the historical cost basis except otherwise stated in the accounting policies below. 
Historical cost is usually measured at the fair value of the consideration given to acquire the assets.

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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(3) BAsIs oF CoNsolIDAtIoN

the consolidated financial statements incorporate the financial statements of the company and entities (including special purpose entities) con-
trolled by the company (or its subsidiaries). control is the power to govern the financial and operating policies of an entity so as to obtain benefits 
from its activities.

income and expenses of subsidiaries acquired or disposed of during the period are included in the consolidated statement of comprehensive income 
from the effective date of acquisition and up to the effective date of disposal, as appropriate. When necessary, adjustments are made to the finan-
cial statements of subsidiaries to bring their accounting policies into line with those used by the company. all intra-group transactions, balances, 
income and expenses are eliminated in full on consolidation. non-controlling interests are presented in the consolidated statement of financial 
position within equity, separately from the equity of the owners of the company. the carrying amount of non-controlling interests consists of the 
amount of those non-controlling interests at the initial recognition and the changes in shares of the non-controlling interests in equity since the 
date of the acquisition. total comprehensive income is attributed to the owners of the company and to the non-controlling interests even if the 
non-controlling interest has a deficit balance.

changes in the group’s ownership interests in subsidiaries, without a loss of control, are accounted for as equity transactions. the carrying 
amounts of the group’s interests and the non-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. 
any difference between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or received is 
recognized directly in equity and attributed to owners of the group.

When the group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference between (i) the aggregate of the fair 
value of the consideration received and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including good-
will), liabilities of the subsidiary and any non-controlling interests. When assets of the subsidiary are carried at revalued amounts or fair values 
and the related cumulative gain or loss has been recognized in other comprehensive income and accumulated in equity, the amounts previously 
recognized in other comprehensive income and accumulated in equity are accounted for as if the group had directly disposed of the relevant assets 
(i.e. reclassified to profit or loss or transferred directly to retained earnings as specified by applicable k-iFRss). the fair value of any investment 
retained in the former subsidiary at the date when control is lost is regarded as the fair value on initial recognition for subsequent accounting 
under k-iFRs 1039 Financial instruments: Recognition and Measurement or, when applicable, the cost on initial recognition of an investment in an 
associate or a jointly controlled entity.

(4) BusINess ComBINAtIoN

acquisitions of businesses are accounted for using the acquisition method. the consideration transferred in a business combination is measured 
at fair value, which is calculated as the sum of the acquisition-date fair values of the assets transferred by the group, liabilities incurred by the 
group to the former owners of the acquiree and the equity interests issued by the group in exchange for control of the acquiree. the consider-
ation includes any asset or liability resulting from a contingent consideration arrangement and is measured at fair value. acquisition-related costs 
are recognized in profit or loss as incurred. When a business combination is achieved in stages, the group’s previously held equity interest in the 
acquiree is remeasured at its fair value at the acquisition date (i.e. the date when the group obtains control) and the resulting gain or loss, if any, 
is recognized in profit or loss. prior to the acquisition date, the amount resulting from changes in the value of its equity interest in the acquiree 
that have previously been recognized in other comprehensive income are reclassified to profit or loss where such treatment would be appropriate 
if that interest were directly disposed of.

(5) reVeNue reCogNItIoN

1) SALE OF GOODS
the group recognizes revenue from sale of goods when all of the following conditions are satisfied: 
•  the group has transferred to the buyer the significant risks and rewards of ownership of the goods; the amount of revenue can be measured 

reliably;
• it is probable that the economic benefits associated with the transaction will flow to the group

the group grants award credits which the customers can redeem for awards such as free or discounted goods or services. the fair value of the 
award credits is estimated by considering the fair value of the goods granted, the expected rate and period of collection. the fair value of the con-
sideration received or receivable from the customer is allocated to award credits and sales transaction. the consideration allocated to the award 
credits is deferred and recognized as revenue when the award credits are redeemed and the group’s obligations have been fulfilled.

2) RENDERING OF SERVICES
the group recognizes revenue from rendering of services based on the percentage of completion when the amount of revenue can be measured 
reliably and it is probable that the economic benefits associated with the transaction will flow to the group.

3) ROYALTIES
the group recognizes revenue from royalties on an accrual basis in accordance with the substance of the relevant agreement.

4) DIVIDEND AND INTEREST INCOME
Revenues arising from dividends are recognized when the right to receive payment is established. interest income is recognized using the effective 
interest method as time passes.

5) CONSTRUCTION CONTRACTS
Where the outcome of a construction contract can be estimated reliably, the contract revenue and contract costs associated with the construc-
tion contract are recognized as revenue and expenses, respectively by reference to the stage of completion of the contract activity at the end of 
reporting period.

the percentage of completion of a contract activity is reliably measured based on the proportion of contract costs incurred for work performed to 
date relative to the estimated total contract costs, by surveys of work performed or by completion of a physical proportion of the contract work. 
variations in contract work, claim and incentive payments are included to the extent that the amount can be measured reliably and its receipt is 
considered probable. Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognized to the extent of 
contract costs incurred that it is probable will be recoverable. contract costs are recognized as expenses in the period in which they are incurred. 
When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognized as an expense immediately.

(6)  ForeIgN CurreNCY trANslAtIoN

the individual financial statements of each entity in the group are measured and presented in the currency of the primary economic environment 
in which the entity operates (its functional currency).

in preparing the financial statements of the individual entities, transactions occurring in currencies other than their functional currency (foreign 
currencies) are recorded using the exchange rate on the dates of the transactions. at the end of each reporting period, monetary items denomi-
nated in foreign currencies are translated using the exchange rate at the reporting period. non-monetary items that are measured in terms of 
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. non-monetary items that are measured 
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined. exchange differences 
resulting from settlement of assets or liabilities and translation of monetary items denominated in foreign currencies are recognized in profit or 
loss in the period in which they arise except for some exceptions.

For the purpose of presenting the consolidated financial statements, assets and liabilities in the group’s foreign operations are translated into Won, 
using the exchange rates at the end of reporting period. income and expense items are translated at the average exchange rate for the period, 
unless the exchange rate during the period has significantly fluctuated, in which case the exchange rates at the dates of the transactions are used. 
the exchange differences arising, if any, are recognized in equity as other comprehensive income. On the disposal of a foreign operation, the 
cumulative amount of the exchange differences relating to that foreign operation is reclassified from equity to profit or loss when the gain or loss 
on disposal is recognized. any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts of 
assets and liabilities arising on the acquisition of that foreign operation are treated as assets and liabilities of the foreign operation and translated 
at the exchange rate at the end of reporting period.

Foreign exchange gains or losses are classified in other operating income (expense) or finance income (expense) by the nature of the transaction 
or event.

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
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(7) FINANCIAl Assets

the group classifies financial assets into the following specified categories: financial assets at fair value through profit or loss (“Fvtpl”), held-to-
maturity (“HtM”) financial assets, loans and receivables and available-for-sale (“aFs”) financial assets. the classification depends on the nature 
and purpose of the financial assets and is determined at the time of initial recognition.

1) FINANCIAL ASSETS AT FVTPL
Fvtpl includes financial assets classified as held for trading and financial assets designated at Fvtpl upon initial recognition. a financial asset 
is classified as Fvtpl, if it has been acquired principally for the purpose of selling or repurchasing in near term. all derivative assets, except for 
derivatives that are designated and effective hedging instruments, are classified as held for trading financial assets which are measured at fair 
value through profit or loss. Financial assets at Fvtpl are measured at fair value, with any gains or losses arising on remeasurement recognized 
in profit or loss.

2) HTM FINANCIAL ASSETS
HtM financial assets are non-derivative financial instruments with fixed or determinable payments and fixed maturity that the group has the posi-
tive intent and ability to hold to maturity. HtM financial assets are presented at amortized cost using the effective interest rate less accumulated 
impairment loss, and interest income is recognized using the effective interest rate method.

3) LOANS AND RECEIVABLES
loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market, and mea-
sured at amortized cost. interest income is recognized using the effective interest rate method except for short-term receivables for which the 
discount effect is not material.

4) AFS FINANCIAL ASSETS
aFs financial assets are those non-derivative financial assets that are designated as aFs or are not classified as loans and receivables, HtM fi-
nancial assets nor financial assets at Fvtpl. aFs financial assets are measured at fair value. However, investments in equity instruments that do 
not have a quoted market price in an active market and whose fair value cannot be reliably measured are measured at cost. 

a gain or loss on changes in fair value of aFs financial assets is recognized in other comprehensive income, except for impairment loss, interest 
calculated using the effective interest method and foreign exchange gains and losses on monetary assets. accumulated other comprehensive 
income is reclassified to profit or loss from equity at the time of impairment recognition or elimination of related financial assets. dividends on an 
aFs equity instrument are recognized in profit or loss when the group’s right to receive payment is established.

(8) ImpAIrmeNt oF FINANCIAl Assets

1) FINANCIAL ASSETS CARRIED AT AMORTIZED COST
the group assesses at the end of each reporting period whether there is any objective evidence that a financial asset or group of financial assets 
is impaired. if any such evidence exists, the group determines the amount of any impairment loss. the amount of the loss is measured as the dif-
ference between the asset’s carrying amount and the present value of estimated future cash flows, excluding future credit losses that have not 
been incurred, discounted at the financial asset’s original effective interest rate computed at initial recognition. the carrying amount of the asset 
is reduced either directly or through use of an allowance account and the amount of the loss is recognized in profit or loss.

certain financial assets such as trade receivables and financial services receivables that are assessed not to be impaired individually are, in addi-
tion, assessed for impairment on a collective basis. the objective evidence of impairment for a portfolio of receivables could include the group’s 
past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period, as well as 
observable changes in national or local economic conditions that correlate with default on receivables.

if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after 
the impairment was recognized, the previously recognized impairment loss is reversed and recognized in profit or loss. the reversal shall not result 
in a carrying amount of the financial asset that exceeds what the amortized cost would have been had the impairment not been recognized at the 
date the impairment is reversed.

2) FINANCIAL ASSETS CARRIED AT COST
the amount of the impairment loss on financial assets that are carried at cost because their fair value cannot be reliably measured is measured as 
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows discounted at the current 
market rate of return for a similar financial asset. such impairment losses are not reversed.

3) AVAILABLE-FOR-SALE FINANCIAL ASSETS 
if there is objective evidence of impairment on available-for-sale financial assets, the cumulative loss that has been recognized in other compre-
hensive income less any impairment loss previously recognized in profit or loss is reclassified from equity to profit or loss. impairment losses recog-
nized in profit or loss for investments in equity instruments classified as aFs are not reversed through profit or loss. Meanwhile, if, in a subsequent 
period, the fair value of a debt instrument classified as aFs increases and the increase can be objectively related to an event occurring after the 
impairment loss was recognized in profit or loss, the impairment loss is reversed through profit or loss.

(9) DereCogNItIoN oF FINANCIAl Assets

the group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial 
asset and substantially all the risks and rewards of ownership of the asset to another entity. if the group neither retains substantially all the risks 
and rewards of ownership nor transfers and continues to control the transferred asset, the group recognizes its retained interest in the asset 
and associated liability for amounts it may have to pay. if the group retains substantially all the risks and rewards of ownership of a transferred 
financial asset, the group continues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

(10) INVeNtorY

inventory is measured at the lower of cost or net realizable value. inventory cost including the fixed and variable manufacturing overhead cost, is 
calculated, using the moving average method except for the cost for inventory in transit which is determined by the identified cost method. 

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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(11) INVestmeNts IN AssoCIAtes

an associate is an entity over which the group has significant influence and that is neither a subsidiary nor an interest in a joint venture. significant 
influence is the power to participate in the financial and operating policy decisions of the investee but is not control or joint control over its policies.

the investment is initially recognized at cost and accounted for using the equity method. under the equity method, an investment in an associate is 
initially recognized in the consolidated statement of financial position at cost and adjusted thereafter to recognize the group’s share of the profit 
or loss and other comprehensive income of the associate. When the group’s share of losses of an associate exceeds the group’s interest in that 
associate (which includes any long-term interests that, in substance, form part of the group’s net investment in the associate), the group discon-
tinues recognizing its share of further losses. additional losses are recognized only to the extent that the group has incurred legal or constructive 
obligations or made payments on behalf of the associate.

any excess of the cost of acquisition over the group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities of an 
associate recognized at the date of acquisition is recognized as goodwill, which is included within the carrying amount of the investment. the entire 
carrying amount of the investment including goodwill is tested for impairment and presented at the amount less accumulated impairment losses. 
any excess of the group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after 
reassessment, is recognized immediately in profit or loss.

unrealized gains from transactions between the group and its associates are eliminated up to the shares in associate stocks. unrealized losses 
are also eliminated unless evidence of impairment in assets transferred is produced. if the accounting policy of associates differs from the group, 
financial statements are adjusted accordingly before applying equity method of accounting. if the group’s ownership interest in an associate is 
reduced, but the significant influence is continued, the group reclassifies to profit or loss only a proportionate amount of the gain or loss previously 
recognized in other comprehensive income.

(12) INterests IN JoINt VeNtures

a joint venture is a contractual arrangement whereby the group and other parties undertake an economic activity that is subject to joint control 
(i.e. when the strategic financial and operating policy decisions relating to the activities of the joint venture require the unanimous consent of the 
parties sharing control). investments in joint ventures are initially recognized at acquisition cost and accounted for using the equity method. the 
carrying amount of the investments contains goodwill arising on the acquisition of the group’s interest in a jointly controlled entity and presented 
at the amount less accumulated impairment losses. 

(13) propertY, plANt AND eQuIpmeNt

property, plant and equipment is to be recognized if, and only if it is probable that future economic benefits associated with the asset will flow 
to the group, and the cost of the asset to the company can be measured reliably. after the initial recognition, property, plant and equipment is 
stated at cost less accumulated depreciation and accumulated impairment losses. the cost includes any cost directly attributable to bringing the 
asset to the location and condition necessary for it to be capable of operating in the manner intended by management and the initial estimate of 
the costs of dismantling and removing the item and restoring the site on which it is located. in addition, in case the recognition criteria are met, 
the subsequent costs will be added to the carrying amount of the asset or recognized as a separate asset, and the carrying amount of what was 
replaced is derecognized. 

depreciation is computed using the straight-line method based on the estimated useful lives of the assets as follows:

(14) INVestmeNt propertY

investment property is property held to earn rentals or for capital appreciation or both. an investment property is measured initially at its cost and 
transaction costs are included in the initial measurement. after initial recognition, the book value of investment property is presented at the cost 
less accumulated depreciation and accumulated impairment.

subsequent costs are recognized as the carrying amount of the asset when, and only when it is probable that future economic benefits associated 
with the asset will flow to the company, and the cost of the asset can be measured reliably, or recognized as a separate asset if appropriate. the 
carrying amount of what was replaced is derecognized.

land is not depreciated, and other investment properties are depreciated using the straight-line method over the period from 20 to 50 years. the 
group reviews the depreciation method, the estimated useful lives and residual values at the end of each annual reporting period. if expectations 
differ from previous estimates, the changes are accounted for as a change in accounting estimate.

(15) INtANgIBle Asset

1) GOODWIL
goodwill arising from a business combination is recognized as an asset at the time of obtaining control (the acquisition-date). goodwill is measured 
as the excess of the aggregate of the consideration transferred, the amount of any non-controlling interest in the acquiree, and the acquisition-
date fair value of the group’s previously held equity interest in the acquiree over the net of the acquisition-date amounts of the identifiable assets 
acquired and the liabilities assumed.

if, after reassessment, the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed exceeds the aggregate 
of the consideration transferred, the amount of any non-controlling interest in the acquiree, and the acquisition-date fair value of the group’s 
previously held equity interest in the acquiree, the excess is recognized immediately in profit or loss as a bargain purchase gain.

goodwill is not amortized but tested for impairment at least annually. For purposes of impairment tests, goodwill is allocated to those cash gener-
ating units (“cgu”) of the group expected to have synergy effect from the business combination. cgu that goodwill has been allocated is tested 
for impairment every year or when an event occurs that indicates impairment. if recoverable amount of a cgu is less than its carrying amount, the 
impairment will first decrease the goodwill allocated to that cgu and the remaining impairment will be allocated among other assets relative to its 
carrying value. impairment recognized for goodwill may not be reversed. When disposing a subsidiary, related goodwill will be included in gain or 
loss from disposal. 

2) DEVELOPMENT COSTS
the expenditure on research is recognized as an expense when it is incurred. the expenditure on development is recognized as an intangible asset 
if, and only if, all of the following can be demonstrated:

- the technical feasibility of completing the intangible asset so that it will be available for use or sale;
- the intention to complete the intangible asset and use or sell it;
- the ability to use or sell the intangible asset;
- how the intangible asset will generate probable future economic benefits;
- the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset; and 
- the ability to measure reliably the expenditure attributable to the intangible asset during its development.

the cost of an internally generated intangible asset is the sum of the expenditure incurred from the date when the intangible asset first meets 
the recognition criteria above and the carrying amount of intangible assets is presented as the acquisition cost less accumulated amortization and 
accumulated impairment losses.

the group reviews the depreciation method, the estimated useful lives and residual values of property, plant and equipment at the end of each 
reporting period. if expectations differ from previous estimates, the changes are accounted for as a change in accounting estimate.

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

Estimated useful lives (years)

Buildings and structures 5 – 50

Machinery and equipment 2 – 25

vehicles 3 – 15

dies, molds and tools 2 – 15

Office equipment 2 – 15

Other 2 – 20
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3) INTANGIBLE ASSETS ACqUIRED SEPARATELY
intangible assets that are acquired separately are carried at cost less accumulated amortization and accumulated impairment losses. amortization 
is recognized using the straight-line method based on the estimated useful lives. the group reviews the estimated useful life and amortization 
method at the end of each reporting period. if expectations differ from previous estimates, the changes are accounted for as a change in ac-
counting estimate.

amortization is computed using the straight line method based on the estimated useful lives of the assets as follows:

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

Estimated useful lives (years)

development costs 3 – 5

industrial property rights 5 – 10

software 2 – 6

Other 2 – 40

club membership included in other intangible assets is deemed to have an indefinite useful life as there is no foreseeable limit on the period over 
which the membership is expected to generate economic benefit for the group, therefore the group does not amortize it.

(16) ImpAIrmeNt oF tANgIBle AND INtANgIBle Assets

the group assesses at the end of each reporting period whether there is any indication that an asset may be impaired. if any such indication ex-
ists, the group estimates the recoverable amount of the asset to determine the extent of the impairment loss. Recoverable amount is the higher of 
fair value less costs to sell and value in use. 

if the cash inflow of individual asset occurs separately from other assets or group of assets, the recoverable amount is measured for that individual 
asset; otherwise, it is measured for each cgu to which the asset belongs. except for goodwill, all non-financial assets that have incurred impairment 
are tested for reversal of impairment at the end of each reporting period.

intangible assets with indefinite useful lives or intangible assets not yet available for use are not amortized but tested for impairment at least an-
nually.

(17) NoN-CurreNt Assets HelD For sAle

the group classifies a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered principally through a sale 
transaction rather than through continuing use. the criteria is considered to be met only if the asset (or disposal group) is available for immediate 
sale in its present condition and its sale is highly probable. the management must be committed to a plan to sell the asset (or disposal group), and 
the sale should be expected to qualify for recognition as a completed sale within one year from the date of classification.

non-current assets (or disposal group) as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

(18) leAse

leases are classified as finance leases when the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. all 
other leases are classified as operating leases.

1) THE GROUP AS LESSOR
amounts due from lessees under finance leases are recognized as receivables at the amount of the group’s net investment in the leases. Finance 
lease interest income is allocated to accounting periods so as to reflect an effective interest rate on the group’s net investment outstanding in 
respect of the leases. Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease. initial direct 
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized as expense 
on a straight-line basis over the lease term.

2) THE GROUP AS LESSEE
assets held under finance leases are initially recognized as assets and liabilities of the group at their fair value at the inception of the lease or, 
if lower, at the present value of the minimum lease payments. Minimum lease payments are apportioned between the finance expenses and the 
reduction of the outstanding liability. the finance expenses are allocated to each period during the lease term so as to produce a constant periodic 
rate of interest on the remaining balance of the liability. contingent rents are recognized as expenses in the periods in which they are incurred. 

Operating lease payments are recognized as expense on a straight-line basis over the lease term, except where another systematic basis is more 
representative of the time pattern in which economic benefits from the leased asset are consumed. contingent rents for operating lease are rec-
ognized as expenses in the periods in which they are incurred. 

(19) BorroWINg Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalized to the cost of those assets, 
until they are ready for their intended use or sale. a qualifying asset is an asset that necessarily takes a substantial period of time to get ready for 
its intended use or sale. investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying 
assets is deducted from the borrowing costs eligible for capitalization. all other borrowing costs are recognized in profit or loss in the period in 
which they are incurred.

(20) retIremeNt BeNeFIt Costs

contributions to defined contribution retirement benefit plans are recognized as an expense when employees have rendered service entitling them 
to the contributions.

the retirement benefit obligation recognized in the consolidated statements of financial position represents the present value of the defined ben-
efit obligation, less the fair value of plan assets and an adjustment for unrecognized past service cost. defined benefit obligations are calculated 
by an actuary using the projected unit credit Method. the present value of the defined benefit obligation are measured by discounting estimated 
future cash outflows by the interest rate of high-quality corporate bonds with similar maturity as the expected post-employment benefit payment 
date. in countries where there is no deep market in such bonds, the market yields at the end of the reporting period on government bonds are used. 
actuarial gain or loss from changes in actuarial assumptions or differences between actuarial assumptions and actual results are recognized in 
other comprehensive income of the statement of comprehensive income, which is immediately recognized as retained earnings. those recognized in 
retained earnings will not be reclassified in profit and loss of the current period. past service costs are recognized in profit and loss of the period, 
but if the changes in pension plans require a vesting period, the past service costs are expensed over the vesting period using the straight-line 
method.
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(21) proVIsIoNs

a provision is recognized when the group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow 
of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the ob-
ligation. the amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the 
reporting period, taking into account the risks and uncertainties surrounding the obligation. a provision is measured using the present value of the 
cash flows estimated to settle the present obligation. the increase in provision due to passage of time is recognized as interest expense.

the group generally provides a warranty to the ultimate consumer for each product sold and accrues warranty expense at the time of sale based 
on actual claims history. also, the group accrues probable expenses, which may occur due to product liability suit, voluntary recall campaign and 
other obligations at the end of the reporting period. in addition, the group recognizes provisions for the probable losses of unused loan commit-
ment, construction contracts, pre-contract sale or service contract due to legal or constructive obligations. 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognized 
as an asset if it is certain that reimbursement will be received and the amount of the receivable can be measured reliably.

(22) tAxAtIoN 

income tax expense is composed of current and deferred tax.

1) CURRENT TAx 
the current tax is computed based on the taxable profit for the current year. the taxable profit differs from the income before income tax as 
reported in the consolidated statements of income because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are never taxable or deductible. the group’s liability for current tax expense is calculated using tax rates that 
have been enacted or substantively enacted by the end of the reporting period.

2) DEFERRED TAx 
deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the consolidated financial state-
ments and the corresponding tax bases used in the computation of taxable profit. deferred tax liabilities are generally recognized for all taxable 
temporary differences. deferred tax assets shall be generally recognized for all deductible temporary differences to the extent that it is probable 
that taxable profits will be available against which those deductible temporary differences can be utilized. such deferred tax assets and liabilities 
shall not be recognized if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of 
other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries and associates, and interests 
in joint ventures, except when the group is able to control the timing of the reversal of the temporary difference and it is probable that the tem-
porary difference will not reverse in the foreseeable future. deferred tax assets arising from deductible temporary differences associated with 
such investments and interests are only recognized to the extent that taxable profit will be available against which the temporary difference can 
be utilized and they are expected to be reversed in the foreseeable future.

the carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable 
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

deferred tax assets and liabilities are measured at the tax rates that are expected to be applied in the period in which the liability is settled or 
the asset is realized, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. the 
measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in which the group expects to 
recover or settle the carrying amount of its assets and liabilities at the end of the reporting period.

deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and 
when they relate to income tax levied by the same taxation authority. also, they are offset when different taxable entities which intend either to 
settle current tax liabilities and assets on a net basis, or to realize the assets and settle the liabilities simultaneously, in each future period in which 
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

3) CURRENT AND DEFERRED TAx FOR THE YEAR 
current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or 
directly in equity, or items arising from initial accounting treatments of a business combination. the tax effect arising from a business combination 
is included in the accounting for the business combination.

(23) treAsurY stoCK

When the group repurchases its equity instruments (treasury stock), the incremental costs and net of tax effect are deducted from shareholders’ 
equity and recognized as other capital item deducted from the total equity in the consolidated statements of financial position. in addition, profits 
or losses from purchase, sale or retirement of treasury stocks are directly recognized in shareholders’ equity and not in current profit or loss. 

(24) FINANCIAl lIABIlItIes AND eQuItY INstrumeNts

debt instruments and equity instruments issued by the group are recognized as financial liabilities or equity depending on the contract and the 
definitions of financial liability and equity instrument.

1) EqUITY INSTRUMENTS
an equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. equity instru-
ments issued by the group are recognized at issuance amount net of direct issuance costs.

2) FINANCIAL GUARANTEE LIABILITIES
a financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because 
a specified debtor fails to make payment when due in accordance with the original or modified terms of a debt instrument.

Financial guarantee liabilities are initially measured at fair value and are subsequently measured at higher amount between obligated amount of the 
contract and the initial cost less accumulated amortization according to profit recognition principles.

3) FINANCIAL LIABILITIES AT FVTPL
Financial liabilities at Fvtpl include financial liabilities held for trading and financial liabilities designated at Fvtpl. Fvtpl is stated at fair value 
and the gains and losses arising on remeasurement and the interest expenses paid in financial liabilities are recognized in profit and loss.

4) OTHER FINANCIAL LIABILITIES
Other financial liabilities are initially measured at fair value, net of transaction costs. Other financial liabilities are subsequently measured at am-
ortized cost using the effective interest method, with interest expense recognized on an effective-yield basis. 

5) DERECOGNITION OF FINANCIAL LIABILITIES
the group derecognizes financial liabilities only when the group’s obligations are discharged, cancelled or expired.

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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(25) DerIVAtIVe FINANCIAl INstrumeNts

derivatives are initially recognized at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair 
value at the end of each reporting period. the resulting gain or loss is recognized in profit or loss immediately unless the derivative is designated 
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.
the group designates certain derivatives as hedging instruments to hedge the risk of changes in fair value of a recognized asset or liability or an 
unrecognized firm commitment (fair value hedges) and the risk of changes in cash flow of a highly probable forecast transaction and the risk of 
changes in foreign currency exchange rates of firm commitment (cash flow hedge).

1) FAIR VALUE HEDGES
the group recognizes the changes in the fair value of derivatives that are designated and qualified as fair value hedges are recognized in profit 
or loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged risk. Hedge ac-
counting is discontinued when the group revokes the hedging relationship, when the hedging instrument is expired, sold, terminated, or exercised, 
or when it is no longer qualified for hedge accounting. the fair value adjustment to the carrying amount of the hedged item arising from the hedged 
risk is amortized to profit or loss from that date.

2) CASH FLOW HEDGES
the effective portion of changes in the fair value of derivatives that are designated and qualified as cash flow hedges is recognized in other com-
prehensive income. the gain or loss relating to the ineffective portion is recognized immediately in profit or loss. amounts previously recognized 
in other comprehensive income and accumulated in equity are reclassified to profit or loss in the periods when the hedged item is recognized in 
profit or loss. if the forecast transaction results in the recognition of a non-financial asset or liability, the related gain and loss recognized in other 
comprehensive income and accumulated in equity is transferred from equity to the initial cost of related non-financial asset or liability.

cash flow hedge accounting is discontinued when the group revokes the hedging relationship, when the hedge instrument is extinguished, disposed, 
redeemed, exercised, or when it is no longer qualified for the criteria of hedging. any gain or loss accumulated in equity at that time remains in 
equity and is recognized as profit or loss when the forecast transaction occurs. When the forecast transaction is no longer expected to occur, the 
gain or loss accumulated in equity is recognized immediately in profit or loss.

(26) sIgNIFICANt ACCouNtINg JuDgemeNts AND KeY sourCes oF estImAtIoN uNCertAINtIes

in the application of the group’s accounting policies, management is required to make judgments, estimates and assumptions about the carrying 
amounts of assets and liabilities that cannot be identified from other sources. the estimation and assumptions are based on historical experience 
and other factors that are considered to be relevant. actual results may be different from those estimations. the estimates and underlying as-
sumptions are continually evaluated. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision 
affects only that period or in the period of the revision and future periods if the revision affects both current and future periods.

the main accounting estimates and assumptions related to the significant risks that may make significant changes to the carrying amounts of as-
sets and liabilities after the reporting period are as follows:

1) GOODWILL
determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to which goodwill has been al-
located. the value in use calculation requires the management to estimate the future cash flows expected to arise from the cash-generating unit 
and a suitable discount rate in order to calculate present value.

2) WARRANTY PROVISION
the group recognizes provisions for the warranties of its products as described in note 2.(21). the amounts are recognized based on the best 
estimate of amounts necessary to settle the present and future warranty obligation.

3) POST-EMPLOYMENT BENEFIT OBLIGATIONS
the group operates defined retirement benefit plans. defined benefit obligations are determined at the end of each reporting period using an 
actuarial valuation method that requires management assumptions on discount rates, expected rate of return on plan assets and expected rate of 
salary increase. the estimation of post-employment benefit obligation includes significant uncertainties due to its long-term characteristic and 
assumptions used. the characteristic of post-employment benefit plan which serves for the long term period causes significant uncertainties when 
the post-employment benefit obligation is estimated.

4) TAxATION
the group recognizes current tax and deferred tax based on the best estimates of income tax effect to be charged in the future as the result of 
operating activities until the end of the reporting period. However, actual final income tax to be charged in the future may differ from the relevant 
assets and liabilities recognized at the end of the reporting period and the difference may affect income tax charged or credited, or deferred tax 
assets and liabilities in the period in which the final income tax determined.

5) FAIR VALUE OF FINANCIAL INSTRUMENTS
the group uses valuation techniques that include inputs that are not based on observable market data to estimate the fair value of certain type 
of financial instruments. the group makes judgements on the choice of various valuation methods and assumptions based on the condition of the 
principal market at the end of the reporting period.

6) MEASUREMENT AND USEFUL LIVES OF PROPERTY, PLANT, EqUIPMENT OR INTANGIBLE ASSETS
if the group acquires property, plant, equipment or intangible assets from business combination, it is required to estimate the fair value of the as-
sets at the acquisition date and determine the useful lives of such assets for depreciation and amortization. 

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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3. trADe Notes AND ACCouNts reCeIVABle:

(1) trADe Notes AND ACCouNts reCeIVABle As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

4. otHer reCeIVABles:

otHer reCeIVABles As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

5. otHer FINANCIAl Assets:

(1) otHer FINANCIAl Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

(2)  AVAIlABle For sAle FINANCIAl Assets WHICH Are meAsureD At FAIr VAlue As oF DeCemBer 31, 2012 AND 2011 CoNsIst 
oF tHe FolloWINg:

(2) AgINg ANAlYsIs oF trADe reCeIVABles

as of december 31, 2012 and 2011, total trade notes and accounts receivable that are past due but not impaired are ￦390,632 million and ￦293,025 
million, respectively; of which trade notes and accounts receivable that are past due less than 90 days but not impaired are ￦335,898 million 
and ￦235,267 million, respectively. as of december 31, 2012 and 2011, the impaired trade notes and accounts receivable are ￦29,543 million and 
￦40,853 million, respectively.

(3) trANsFerreD trADe Notes AND ACCouNts reCeIVABle tHAt Are Not DereCogNIzeD

as of december 31, 2012, total trade notes and accounts receivable which the group transferred to financial institutions but did not qualify for 
derecognition, are ￦1,889,307 million. the group recognize the carrying amount of the trade notes and accounts receivable continuously due to 
the fact that the risks and rewards were not transferred substantially, and cash and cash equivalents received as consideration for the transfer 
are recognized as short-term borrowings.

(4) tHe CHANges IN AlloWANCe For DouBtFul ACCouNts For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are As FolloWs:

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

trade notes and accounts receivable ￦ 3,716,367 ￦ 48,513 ￦ 3,885,863 ￦ 82,628

allowance for doubtful accounts (29,543) - (40,346) -

present value discount accounts - (4,712) - (5,785)

￦ 3,686,824 ￦ 43,801 ￦ 3,845,517 ￦ 76,843

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

accounts receivables-other ￦ 1,458,809 ￦ 761,943 ￦ 1,405,249 ￦ 707,051

due from customers for contract work 781,136 - 762,263 -

lease and rental deposits 54,924 259,040 64,474 236,347

deposits 11,293 23,594 8,283 29,354

Other 3,489 - 4,389 18,728

allowance for doubtful accounts (5,241) - (4,176) -

present value discount accounts -  (7,968) -  (4,273)

￦ 2,304,410 ￦ 1,036,609 ￦ 2,240,482 ￦ 987,207

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

Financial assets at Fvtpl ￦ 67,666 ￦ 19,486 ￦ 18,645 ￦ 72,448

derivative assets that are effective hedging instruments 15,060 20,745 306,791 171,142

aFs financial assets 12,394 1,544,141 22,960 1,642,632

HtM financial assets 27 35 - -

loans 14,152 10,057 8,048 11,721

￦ 109,299 ￦ 1,594,464 ￦ 356,444 ￦ 1,897,943

In millions of Korean Won

december 31, 2012 december 31, 2011

description Acquisition cost Valuation 
difference Book value Book value

debt instruments ￦ 14,872 ￦ 202 ￦ 15,074 ￦ 24,739

equity instruments 676,781 864,680 1,541,461 1,640,853

￦ 691,653 ￦ 864,882 ￦ 1,556,535 ￦ 1,665,592

In millions of Korean Won

description 2012 2011

Beginning of year ￦ 40,346 ￦ 30,355

impairment loss 10,161 9,986

Write-off (25,246) (174)

effect of foreign exchange differences (1,075) 179

changes in scope of consolidation 5,357 -

End of year ￦ 29,543 ￦ 40,346
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(3)  eQuItY INstrumeNts ClAssIFIeD INto AFs FINANCIAl Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst  
oF tHe FolloWINg:

In millions of Korean Won

december 31, 2012 december 31, 2011

Name of company ownership 
percentage Acquisition cost Valuation 

difference Book value Book value

Hyundai Heavy industries co., ltd. 2.88 ￦ 56,924 ￦ 473,056 ￦ 529,980 ￦ 562,830

Hyundai glovis co., ltd. 4.88 210,688 194,865 405,553 351,540

korea aerospace industries, co., ltd. 10.00 151,086 100,887 251,973 385,514

Hyundai Oil Refinery co., ltd. 4.35 53,734 83,756 137,490 130,097

seoul Metro line nine corporation (*) 25.00 41,779 - 41,779 41,779

Hyundai green Food co., ltd. 2.36 15,005 24,226 39,231 37,270

Hyundai Merchant Marine co., ltd. 0.45 9,161 7,194 16,355 17,394

doosan capital co., ltd. 7.14 10,000 3,508 13,508 16,406

Hyundai Finance corporation 9.29 9,888 1,177 11,065 10,427

Hyundai development company 0.60 9,025 718 9,743 7,560

kt corporation 0.09 8,655 (132) 8,523 8,559

ubivelox co., ltd. 5.20 1,710 6,150 7,860 9,310

nice information service co., ltd. 2.25 3,312 417 3,729 3,189

nice Holdings co., ltd. 1.42 3,491 (364) 3,127 2,497

Hyundai asan corporation 2.07 22,500 (20,383) 2,117 4,239

nesscap, inc. 4.53 1,997 (798) 1,199 2,804

Other 67,826 (9,597) 58,229 49,438

￦ 676,781 ￦ 864,680 ￦ 1,541,461 ￦ 1,640,853

(*)  Investments are not accounted for using the equity method, as the Group is considered not to have significant influence over the investee, despite the fact that its ownership 
percentage exceeds twenty percent.

as of december 31, 2012, the valuation difference between the book value and the acquisition cost of aFs equity instruments includes the cumula-
tive impairment loss of ￦27,680 million.

6. INVeNtorIes:

INVeNtorIes As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

7. otHer Assets:

otHer Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

description december 31, 2012 december 31, 2011

Finished goods ￦ 3,476,869 ￦ 3,293,273

Merchandise 294,875 242,583

semi-finished goods 382,434 332,892

Work in progress 367,896 304,958

Raw materials 1,110,764 1,050,361

supplies 170,736 173,195

Materials in transit 544,688 420,601

Other 424,602 419,889

￦ 6,772,864 ￦ 6,237,752

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

accrued income ￦ 403,645 ￦ 329 ￦ 310,286 ￦ -

advanced payments 517,543 - 387,116 -

prepaid expenses 247,320 44,095 230,561 1,288

prepaid value added tax and other 736,937 - 209,899 -

￦ 1,905,445 ￦ 44,424 ￦ 1,137,862 ￦ 1,288
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8. NoN-CurreNt Assets HelD For sAle:

NoN-CurreNt Assets HelD For sAle As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

description december 31, 2012 december 31, 2011

land ￦ 19,995 ￦ -

Buildings 3,312 -

￦ 23,307 ￦ -

In millions of Korean Won

december 31, 2012 december 31, 2011

description Acquisition 
cost

Accumulated
depreciation (*) Book value Acquisition 

cost
Accumulated

depreciation (*) Book value

land ￦ 5,799,466 ￦ - ￦ 5,799,466 ￦ 5,637,917 ￦ - ￦ 5,637,917

Buildings 6,407,132 (1,819,636) 4,587,496 5,935,208 (1,665,627) 4,269,581

structures 945,595 (401,122) 544,473 889,454 (346,082) 543,372

Machinery and equipment 11,634,177 (5,801,023) 5,833,154 10,737,165 (5,294,546) 5,442,619

vehicles 301,304 (119,340) 181,964 266,248 (102,961) 163,287

dies, molds and tools 5,625,044 (4,139,372) 1,485,672 5,215,788 (3,790,600) 1,425,188

Office equipment 1,434,032 (1,063,004) 371,028 1,353,668 (998,755) 354,913

Other 55,519 (21,226) 34,293 83,167 (30,755) 52,412

construction in progress 1,902,312 - 1,902,312 1,658,759 - 1,658,759

￦ 34,104,581 ￦ (13,364,723) ￦ 20,739,858 ￦ 31,777,374 ￦ (12,229,326) ￦ 19,548,048

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

as of december 31, 2012, the group entered into a contract for disposal of land and buildings classified as non-current assets held for sale and 
the assets will be disposed within 12 months. no impairment loss on non-current assets held for sale is recognized for the year ended december 
31, 2012.

9. propertY, plANt AND eQuIpmeNt:

(1) propertY, plANt AND eQuIpmeNt As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

the changes in property, plant and equipment(“pp&e”) for the year ended december 31, 2012 are as follows:

(*) Accumulated impairment is included.

In millions of Korean Won

description Beginning
of year Acquisition

Acquisition 
from business 
combinations

Transfer
within PP&E disposal depreciation other (*) End of year

land ￦ 5,637,917 ￦ 68,809 ￦ 36,189 ￦ 78,717 ￦ (14,386) ￦ - ￦ (7,780) ￦ 5,799,466

Buildings 4,269,581 51,471 46,892 528,634 (8,207) (195,561) (105,314) 4,587,496

structures 543,372 5,541 1,712 61,022 (1,143) (54,579) (11,452) 544,473

Machinery and equipment 5,442,619 18,010 159,058 1,141,672 (37,977) (734,094) (156,134) 5,833,154

vehicles 163,287 46,389 12,525 27,112 (16,878) (38,500) (11,971) 181,964

dies, molds and tools 1,425,188 8,278 7,421 607,580 (8,813) (508,605) (45,377) 1,485,672

Office equipment 354,913 61,840 2,844 113,323 (8,289) (148,294) (5,309) 371,028

Other 52,412 3,858 4,112 (10,817) (1,796) (9,489) (3,987) 34,293

construction in progress 1,658,759 2,735,842 29,213 (2,547,243) (3,406) - 29,147 1,902,312

￦ 19,548,048 ￦ 3,000,038 ￦ 299,966 ￦ - ￦ (100,895) ￦ (1,689,122) ￦ (318,177) ￦ 20,739,858

In millions of Korean Won

description Beginning
of year Acquisition Transfer

within PP&E disposal depreciation other (*) End of year

land ￦ 5,667,851 ￦ 17,891 ￦ 13,961 ￦ (45,438) ￦ - ￦ (16,348) ￦ 5,637,917

Buildings 4,335,818 37,722 131,264 (8,493) (184,226) (42,504) 4,269,581

structures 546,936 12,917 33,571 (1,810) (40,056) (8,186) 543,372

Machinery and equipment 5,107,741 48,304 1,137,570 (61,912) (682,775) (106,309) 5,442,619

vehicles 160,430 26,038 39,238 (24,990) (34,462) (2,967) 163,287

dies, molds and tools 1,364,502 110,449 502,829 (25,690) (502,695) (24,207) 1,425,188

Office equipment 319,988 91,913 75,797 (2,150) (132,646) 2,011 354,913

Other 6,985 8,763 50,700 (1,597) (7,841) (4,598) 52,412

construction in progress 1,003,958 2,545,180 (1,984,930) (6,778) - 101,329 1,658,759

￦ 18,514,209 ￦ 2,899,177 ￦ - ￦ (178,858) ￦ (1,584,701) ￦ (101,779) ￦ 19,548,048

(*) Other includes the effect of foreign exchange differences and transfers from or to other accounts.

(*) Other includes the effect of foreign exchange differences and transfers from or to other accounts.

the changes in property, plant and equipment for the year ended december 31, 2011 are as follows:
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In millions of Korean Won

december 31, 2012 december 31, 2011

description Acquisition 
cost

Accumulated
depreciation Book value Acquisition 

cost
Accumulated
depreciation Book value

land ￦ 62,874 ￦ - ￦ 62,874 ￦ 46,757 ￦ - ￦ 46,757

Buildings 330,853 (124,830) 206,023 339,065 (117,731) 221,334

structures 18,303 (4,368) 13,935 18,303 (3,967) 14,336

￦ 412,030 ￦ (129,198) ￦ 282,832 ￦ 404,125 ￦ (121,698) ￦ 282,427

10. INVestmeNt propertY:

(1) INVestmeNt propertY As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

(2) tHe CHANges IN INVestmeNt propertY For tHe YeAr eNDeD DeCemBer 31, 2012 Are As FolloWs:
In millions of Korean Won

description Beginning
of year Transfer depreciation Effect of exchange

 differences End of year

land ￦ 46,757 ￦ 16,117 ￦ - ￦ - ￦ 62,874

Buildings 221,334 - (11,252) (4,059) 206,023

structures 14,336 - (401) - 13,935

￦ 282,427 ￦ 16,117 ￦ (11,653) ￦ (4,059) ￦ 282,832

In millions of Korean Won

description Beginning
of year Transfer depreciation Effect of exchange

 differences End of year

land ￦ 32,159 ￦ 14,598 ￦ - ￦ - ￦ 46,757

Buildings 220,771 7,546 (10,982) 3,999 221,334

structures 14,186 548 (398) - 14,336

￦ 267,116 ￦ 22,692 ￦ (11,380) ￦ 3,999 ￦ 282,427

the changes in investment property for the year ended december 31, 2011 are as follows:

(3) tHe FAIr VAlue oF INVestmeNt propertY As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:
In millions of Korean Won

description december 31, 2012 december 31, 2011

land ￦ 62,874 ￦ 46,757

Buildings 367,472 380,249

structures 15,223 15,223

￦ 445,569 ￦ 442,229

In millions of Korean Won

description 2012 2011

Rental income ￦ 30,683 ￦ 26,093

Operating and maintenance expenses 12,862 11,308

On January 1, 2010, k-iFRs transition date, the group remeasured the fair value of its investment property through an independent third party. as 
of december 31, 2012, no fair value remeasurement was performed, as the change in fair value is considered not to be material.

(4)  INCome AND expeNses relAteD to INVestmeNt propertY For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are As 
FolloWs:

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS
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In millions of Korean Won

december 31, 2012 december 31, 2011

description Acquisition 
cost

Accumulated
amortization (*) Book value Acquisition 

cost
Accumulated

amortization (*) Book value

goodwill ￦ 303,444 ￦ (2,433) ￦ 301,011 ￦ 179,652 ￦ (2,498) ￦ 177,154

development costs 5,135,038 (3,280,432) 1,854,606 4,922,873 (3,074,841) 1,848,032

industrial property rights 104,100 (71,659) 32,441 89,334 (66,557) 22,777

software 419,119 (188,446) 230,673 308,234 (126,518) 181,716

Other 447,223 (131,356) 315,867 404,030 (113,931) 290,099

construction in progress 148,620 - 148,620 140,331 - 140,331

￦ 6,557,544 ￦ (3,674,326) ￦ 2,883,218 ￦ 6,044,454 ￦ (3,384,345) ￦ 2,660,109

11. INtANgIBle Assets:

(1) INtANgIBle Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

(2) tHe CHANges IN INtANgIBle Assets For tHe YeAr eNDeD DeCemBer 31, 2012 Are As FolloWs:

(3) reseArCH AND DeVelopmeNt expeNDIture For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are As FolloWs:

(4) ImpAIrmeNt test oF gooDWIll

goodwill allocated amongst the group’s cash-generating units as of december 31, 2012 and 2011 is as follows:

the recoverable amount of the group’s cgu are measured at its value-in-use calculated based on cash flow projections of financial budgets for 
the next five years approved by management and the pre-tax discount rates applied to the cash flow projections is 17.2%. cash flows projection 
beyond the next five-year period are extrapolated by using the estimated growth rate which does not exceed the long-term average growth rate 
of the region and industry to which the cgu belongs. no impairment loss is recognized based on the impairment test for the years ended december 
31, 2012 and 2011, respectively.

In millions of Korean Won

description Beginning
of year

internal 
development
and separate
acquisition

Transfer 
within

intangible
assets

disposal Amortization impairment other (*) End of year

goodwill ￦ 177,607 ￦ - ￦ - ￦ - ￦ - ￦ - ￦ (453) ￦ 177,154

development costs 1,943,466 621,313 28,492 (786) (665,117) (79,204) (132) 1,848,032

industrial property rights 21,027 117 6,937 - (5,314) - 10 22,777

software 137,533 17,413 17,036 (4) (45,905) - 55,643 181,716

Other 273,778 30,165 13,333 (10,395) (22,340) - 5,558 290,099

construction in progress 98,157 94,226 (65,798) - - - 13,746 140,331

￦ 2,651,568 ￦ 763,234 ￦ - ￦ (11,185) ￦ (738,676) ￦ (79,204) ￦ 74,372 ￦ 2,660,109

the changes in intangible assets for the year ended december 31, 2011 are as follows:

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

(*) Accumulated impairment is included.

(*) Other includes the effect of foreign exchange differences and transfer from or to other accounts.

(*) Other changes include the effect of foreign exchange differences and transfers from or to other accounts.

In millions of Korean Won

description december 31, 2012 december 31, 2011

development costs ￦ 632,776 ￦ 621,313

Ordinary development (manufacturing cost) 312,288 191,952

Research costs (administrative expenses) 686,606 632,003

￦ 1,631,670 ￦ 1,445,268

In millions of Korean Won

description december 31, 2012 december 31, 2011

vehicle ￦ 199,130 ￦ 96,327

Finance 1,911 482

Other 99,970 80,345

￦ 301,011 ￦ 177,154

In millions of Korean Won

description Beginning
of year

internal 
development
and separate
acquisition

Acquisition 
from business 
combinations

Transfer 
within

intangible
assets

disposal Amortization impairment other (*) End of year

goodwill ￦ 177,154 ￦ - ￦ 125,721 ￦ - ￦ - ￦ - ￦ - ￦ (1,864) ￦ 301,011

development costs 1,848,032 632,776 74,776 23,555 - (725,716) (153) 1,336 1,854,606

industrial property
rights 22,777 292 455 9,638 - (6,071) - 5,350 32,441

software 181,716 29,430 4,212 22,740 (553) (60,837) - 53,965 230,673

Other 290,099 38,512 1,940 22,024 (1,549) (30,520) (513) (4,126) 315,867

construction in 
progress 140,331 97,597 - (77,957) (32) - - (11,319) 148,620

￦ 2,660,109 ￦ 798,607 ￦ 207,104 ￦ - ￦ (2,134) ￦ (823,144) ￦ (666) ￦ 43,342 ￦ 2,883,218
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FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

12. INVestmeNts IN JoINt VeNtures AND AssoCIAtes:

(1) INVestmeNts IN JoINt VeNtures AND AssoCIAtes As oF DeCemBer 31, 2012 CoNsIst oF tHe FolloWINg:

(2)  tHe CHANges IN INVestmeNts IN JoINt VeNtures AND AssoCIAtes For tHe YeAr eNDeD DeCemBer 31, 2012 Are As FolloWs:

In millions of Korean Won

Name of company Beginning of year Acquisition/(disposition) gain on valuation other (*) End of year

BHMc ￦ 1,553,871 ￦ - ￦ 672,287 ￦ (568,973) ￦ 1,657,185

Wae 81,260 14,606 17,448 (6,061) 107,253

HMgc 128,318 - 59,980 (84,848) 103,450

kia Motors corporation 4,565,683 - 1,255,166 (182,611) 5,638,238

Hyundai engineering & construction co., ltd 3,011,421 - 46,798 (34,406) 3,023,813

Hyundai HyscO co., ltd. 449,438 101,711 73,663 (9,541) 615,271

Hyundai Wia corporation 482,996 (98,597) 112,285 (12,166) 484,518

Hyundai powertech co., ltd. 254,066 - 47,652 (2,643) 299,075

HMc investment securities co., ltd. 210,511 - 7,298 (622) 217,187

Hyundai dymos inc. 194,332 - 38,616 712 233,660

eukor car carriers inc. 111,312 - 32,153 (15,584) 127,881

Hyundai commercial inc. 122,364 - 23,275 (24,042) 121,597

Other 543,666 139,927 57,145 (252,135) 488,603

￦ 11,709,238 ￦ 157,647 ￦ 2,443,766 ￦ (1,192,920) ￦ 13,117,731

In millions of Korean Won

Name of company Beginning of year Acquisition/(disposition) gain on valuation other (*) End of year

BHMc ￦ 1,231,700 ￦ 86,569 ￦ 579,016 ￦ (343,414) ￦ 1,553,871

Wae 66,215 - 11,366 3,679 81,260

HMgc 93,822 - 77,518 (43,022) 128,318

kia Motors corporation 3,242,033 204,408 1,107,807 11,435 4,565,683

Hyundai engineering & construction co., ltd - 2,984,937 57,910 (31,426) 3,011,421

Hyundai HyscO co., ltd. 376,298 - 77,951 (4,811) 449,438

Hyundai Wia corporation 377,072 - 79,258 26,666 482,996

Hyundai powertech co., ltd. 216,242 - 38,356 (532) 254,066

HMc investment securities co., ltd. 198,317 - 10,282 1,912 210,511

Hyundai dymos inc. 159,887 - 27,958 6,487 194,332

eukor car carriers inc. 82,259 - 32,413 (3,360) 111,312

Hyundai commercial inc. 90,043 - 35,234 (2,913) 122,364

Other 775,563 (333,720) 137,536 (35,713) 543,666

￦ 6,909,451 ￦ 2,942,194 ￦ 2,272,605 ￦ (415,012) ￦ 11,709,238

(*1) Joint venture.
(*2)  as the group is considered to be able to exercise significant influence by representation on board of directors of the investee and other reasons, although the total ownership 

percentage is less than 20%, the investment is accounted for using the equity method.

(*)  Other consists of decrease by ￦723,742 million due to declaration of the dividends, changes in accumulated other comprehensive income, changes in ownership percentage and 

others.

the changes in investments in joint ventures and associates for the year ended december 31, 2011 are as follows:

(*)  Other consists of decrease by ￦583,464 million due to declaration of the dividends, changes in accumulated other comprehensive income, changes in ownership percentage and 
others.

In millions of Korean Won

Name of company Nature of business Location ownership Percentage (%) Book value

Beijing-Hyundai Motor company (BHMc) (*1) Manufacturing china 50.00% ￦ 1,657,185

Hyundai Wia automotive engine (shandong) company (Wae) " " 22.00% 107,253

Hyundai Motor group china, ltd. (HMgc) (*1) investment " 50.00% 103,450

kia Motors corporation Manufacturing korea 33.88% 5,638,238

Hyundai engineering & construction co., ltd. construction " 20.95% 3,023,813

Hyundai HyscO co., ltd. Manufacturing " 29.37% 615,271

Hyundai Wia corporation " " 26.79% 484,518

Hyundai powertech co., ltd. " " 37.58% 299,075

HMc investment securities co., ltd. securities brokerage " 26.27% 217,187

Hyundai dymos inc. Manufacturing " 47.27% 233,660

eukor car carriers inc. (*2) transportation " 12.00% 127,881

Hyundai commercial inc. Financing " 50.00% 121,597

Other 488,603

￦ 13,117,731

investments in joint ventures and associates as of december 31, 2011 consist of the following:
In millions of Korean Won

Name of company Nature of business Location ownership Percentage (%) Book value

Beijing-Hyundai Motor company (BHMc) (*1) Manufacturing china 50.00% ￦ 1,553,871

Hyundai Wia automotive engine (shandong) company (Wae) " " 22.00% 81,260

Hyundai Motor group china, ltd. (HMgc) (*1) investment " 50.00% 128,318

kia Motors corporation Manufacturing korea 33.99% 4,565,683

Hyundai engineering & construction co., ltd. construction " 20.95% 3,011,421

Hyundai HyscO co., ltd. Manufacturing " 26.13% 449,438

Hyundai Wia corporation " " 33.33% 482,996

Hyundai powertech co., ltd. " " 37.58% 254,066

HMc investment securities co., ltd. securities brokerage " 26.27% 210,511

Hyundai dymos inc. Manufacturing " 47.27% 194,332

eukor car carriers inc. (*2) transportation " 12.00% 111,312

Hyundai commercial inc. Financing " 50.00% 122,364

Other 543,666

￦ 11,709,238

(*1) Joint venture.
(*2)  as the group is considered to be able to exercise significant influence by representation on board of directors of the investee and other reasons, although the total ownership 

percentage is less than 20%, the investment is accounted for using the equity method
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(*)  although the closing date of the fiscal year of HMc investment securities co., ltd. is March, 31, the financial statements, used for applying the equity method, are prepared for 
the same reporting periods as the company’s.

condensed financial information of the group’s major joint ventures and associates as of and for the year ended december 31, 2011 is as follows:

FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

(3)  CoNDeNseD FINANCIAl INFormAtIoN oF tHe group’s mAJor JoINt VeNtures AND AssoCIAtes As oF AND For tHe YeAr 
eNDeD DeCemBer 31, 2012 Is As FolloWs:

(4)  tHe mArKet prICe oF lIsteD eQuItY seCurItIes As oF DeCemBer 31, 2012 Is As FolloWs:

(*)  although the closing date of the fiscal year of HMc investment securities co., ltd. is March, 31, the financial statements, used for applying the equity method, are prepared for 
the same reporting periods as the company’s.

In millions of Korean Won

Name of company Assets Liabilities Sales Net income

BHMc ￦ 7,650,248 ￦ 4,293,581 ￦ 14,519,399 ￦ 1,344,871

Wae 1,282,756 795,244 1,168,745 78,737

HMgc 466,286 243,563 2,024,745 103,915

kia Motors corporation 32,398,314 15,550,252 47,242,933 3,864,704

Hyundai engineering & construction co., ltd. 12,746,829 7,990,893 13,324,821 566,960

Hyundai HyscO co., ltd. 5,403,067 3,549,366 8,405,083 260,155

Hyundai Wia corporation 4,573,489 2,691,371 7,021,086 424,564

Hyundai powertech co., ltd. 2,013,016 1,188,248 2,954,852 121,410

HMc investment securities co., ltd. (*) 4,257,135 3,582,773 1,104,413 21,511

Hyundai dymos inc. 1,368,385 879,442 1,926,637 76,404

eukor car carriers inc. 2,497,136 1,432,406 2,867,224 323,517

Hyundai commercial inc. 3,932,124 3,583,222 347,735 52,327

In millions of Korean Won, except price per share

Name of company Price per share Number of shares Market value

kia Motors corporation ￦ 56,500 137,318,251 ￦ 7,758,481 

Hyundai engineering & construction co., ltd. 70,000 23,327,400 1,632,918

Hyundai HyscO co., ltd. 45,450 23,554,188 1,070,538

Hyundai Wia corporation 173,000 6,893,596 1,192,592

HMc investment securities co., ltd. 14,200 7,705,980 109,425

In millions of Korean Won

description december 31, 2012 december 31, 2011

loans ￦ 27,922,539 ￦ 26,478,053

card receivables 9,744,711 9,394,236

Financial lease receivables 2,836,499 2,307,352

Other lease receivables 6,951 4,656

40,510,700 38,184,297

allowance of doubtful accounts (749,166) (729,047)

loan origination fee (259,716) (333,573)

present value discount accounts (7,587) (11,548)

￦ 39,494,231 ￦ 37,110,129

In millions of Korean Won

Name of company Assets Liabilities Sales Net income

BHMc ￦ 6,692,470 ￦ 3,547,238 ￦ 12,405,949 ￦ 1,177,038

Wae 995,381 626,017 926,476 51,664

HMgc 622,038 333,536 2,336,190 165,184

kia Motors corporation 30,255,179 16,745,469 43,190,942 3,519,236

Hyundai engineering & construction co., ltd. 11,871,889 7,508,415 11,920,167 685,139

Hyundai HyscO co., ltd. 4,720,646 3,087,008 8,170,343 297,785

Hyundai Wia corporation 4,252,849 2,757,406 6,392,708 240,884

Hyundai powertech co., ltd. 1,791,495 1,081,452 2,803,987 98,750

HMc investment securities co., ltd. (*) 3,485,634 2,836,685 703,424 44,333

Hyundai dymos inc. 1,155,459 722,679 1,799,714 69,941

eukor car carriers inc. 2,671,900 1,744,300 2,558,996 270,115

Hyundai commercial inc. 3,465,237 3,114,580 325,819 76,247

13.FINANCIAl serVICes reCeIVABles:

(1) FINANCIAl serVICes reCeIVABles As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

(2)  AgINg ANAlYsIs oF FINANCIAl serVICes reCeIVABles

as of december 31, 2012 and 2011, total financial services receivables that are past due but not impaired are ￦1,384,125 million and ￦1,098,415 mil-
lion, respectively; of which financial services receivables that are past due less than 90 days but not impaired are ￦1,384,125 million and ￦1,098,415 
million, respectively. as of december 31, 2012 and 2011, the impaired financial services receivables are ￦631,406 million and ￦347,906 million, 
respectively.
 
(3)  trANsFerreD FINANCIAl serVICes reCeIVABles tHAt Are Not DereCogNIzeD

as of december 31, 2012, the group issued asset backed securities, which have recourse to the underlying assets, based on loans, card receivables 
and others. as of december 31, 2012, the carrying amounts of the transferred financial assets that are not derecognized and the associated liabili-
ties are ￦13,186,895 million and ￦9,912,680 million, respectively. in addition, as of december 31, 2012, the fair values of the transferred financial 
assets and the associated liabilities are ￦13,156,258 million and ￦10,007,119 million, respectively, and the net position is ￦3,149,139 million.
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FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

(4)  tHe CHANges IN AlloWANCe For DouBtFul ACCouNts oF FINANCIAl serVICes reCeIVABles For tHe YeArs eNDeD  
DeCemBer 31, 2012 AND 2011 Are As FolloWs:

(6)  uNeArNeD INterest INCome oF FINANCIAl leAse As oF DeCemBer 31, 2012 AND 2011 Are As FolloWs:

(2)  Future mINImum leAse reCeIpts relAteD to operAtINg leAse Assets As oF DeCemBer 31,  
2012 AND 2011 Are As FolloWs:

(5)  gross INVestmeNts IN FINANCIAl leAse AND Its preseNt VAlue oF mINImum leAse reCeIpts As oF DeCemBer 31,  
2012 AND 2011 Are As FolloWs:

In millions of Korean Won

description december 31, 2012 december 31, 2011

Beginning of year ￦ 729,047 ￦ 615,599

impairment loss 498,823 494,526

Write-off (398,137) (322,469)

effect of foreign exchange differences (14,359) 3,262

transfer and other (77,150) (61,871)

changes in scope of consolidation 10,942 -

End of year ￦ 749,166 ￦ 729,047

In millions of Korean Won

description december 31, 2012 december 31, 2011

acquisition cost ￦ 9,008,006 ￦ 5,922,955

accumulated depreciation (1,121,592) (618,093)

accumulated impairment loss (56,326) (36,608)

￦ 7,830,088 ￦ 5,268,254

In millions of Korean Won

description december 31, 2012 december 31, 2011

Within 1 year ￦ 1,643,559 ￦ 1,232,216

Within 5 years more than 1 year 1,842,246 1,339,767

More than 5 years 2 4

￦ 3,485,807 ￦ 2,571,987

In millions of Korean Won

description december 31, 2012 december 31, 2011

gross investments in financial lease ￦ 3,178,866 ￦ 2,603,369

net lease investments

present value of minimum lease receipts 2,836,499 2,292,439

present value of unguaranteed residual value - 14,913

2,836,499 2,307,352

unearned interest income ￦ 342,367 ￦ 296,017

In millions of Korean Won

december 31, 2012 december 31, 2011

description gross investments 
in financial lease 

Present value 
of minimum lease 

receipts
gross investments 
in financial lease

Present value 
of minimum lease 

receipts

Within 1 year ￦ 1,366,499 ￦ 1,093,879 ￦ 986,287 ￦ 810,018

Within 5 years more than 1 year 1,812,227 1,742,481 1,617,005 1,482,345

More than 5 years 140 139 77 76

￦ 3,178,866 ￦ 2,836,499 ￦ 2,603,369 ￦ 2,292,439

14. operAtINg leAse Assets:

(1) operAtINg leAse Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

15. BorroWINgs AND DeBeNtures:

(1) sHort-term BorroWINgs As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

Annual interest rate

description Lender december 31, 2012 (%) december 31, 2012 december 31, 2011

Overdrafts citi Bank and other 0.51~4.40 ￦ 198,630 ￦ 107,616

general loans kookmin Bank and other 0.31~4.97 2,361,415 3,779,392

loans on trade receivables collateral korea exchange Bank and other liBOR+0.35~0.60 1,889,307 2,034,557

Banker’s usance kookmin Bank and other liBOR+0.70~0.85 596,229 714,299

short-term debentures daewoo securities and other 2.91~3.84 879,630 229,930

commercial paper shinhan Bank and other 2.90~3.96 730,000 920,000

Other citi Bank and other 0.31~2.21 126,538 94,220

￦ 6,781,749 ￦ 7,880,014
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FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

(2) loNg-term DeBt As oF DeCemBer 31, 2012 AND 2011 CoNsIsts oF tHe FolloWINg:

(3) DeBeNtures As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

Annual interest rate

description Lender december 31, 2012 (%) december 31, 2012 december 31, 2011

general loans shinhan Bank and other 0.20~5.80 ￦ 2,265,859 ￦ 1,369,128

Facility loan korea development Bank and other 1.26~5.85 796,486 1,206,574

commercial paper sk securities and other 3.07~4.15 343,000 320,000

asset backed securities Jp Morgan and other 0.53~0.95 3,369,345 1,050,777

Other kookmin Bank and other 0.10~3.00 290,324 640,620

7,065,014 4,587,099

less: present value discounts 158,398 180,259

less: current maturities 2,764,143 922,713

￦ 4,142,473 ￦ 3,484,127

In millions of Korean Won

Annual interest rate

description Latest maturity date december 31, 2012 (%) december 31, 2012 december 31, 2011

guaranteed public debentures June 8, 2017 3.75~4.50 ￦ 1,604,827 ￦ 1,726,687

guaranteed private debentures april 25, 2015 5.68 80,333 86,498

non-guaranteed public debentures July 31, 2019 2.72~8.76 17,434,701 20,903,643

non-guaranteed private debentures October 2, 2017 1.63~5.15 2,613,559 2,910,714

asset backed securities February 15, 2019 0.23~3.15 9,880,999 5,494,645

31,614,419 31,122,187

less: discount on debentures 95,532 70,381

less: current maturities 5,148,198 7,397,481

￦ 26,370,689 ￦ 23,654,325

In millions of Korean Won

description december 31, 2012 december 31, 2011

Warranty ￦ 5,908,719 ￦ 5,850,285

Other long-term employee benefit 609,589 586,628

Other 490,450 210,240

￦ 7,008,758 ￦ 6,647,153

16. proVIsIoNs:

(1) proVIsIoNs As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINgs:

(2)  tHe CHANges IN proVIsIoNs For tHe YeAr eNDeD DeCemBer 31, 2012 Are As FolloWs: 

the changes in provisions for the year ended december 31, 2011 are as follows: 

In millions of Korean Won

description Warranty other long-term 
employee benefit other

Beginning of year ￦ 5,850,285 ￦ 586,628 ￦ 210,240

charged 712,587 66,354 452,907

utilized (795,880) (46,574) (154,684)

amortization of present value discounts 144,566 - -

changes in expected reimbursements by third parties 2,343 - -

effect of foreign exchange differences (72,024) (6) (28,189)

changes in scope of consolidation 66,842 3,187 10,176

end of year ￦ 5,908,719 ￦ 609,589 ￦ 490,450

In millions of Korean Won

description Warranty other long-term 
employee benefit other

Beginning of year ￦ 5,252,340 ￦ 431,518 ￦ 301,720

charged (reversed) 1,169,889 214,622 (25,353)

utilized (728,419) (59,370) (63,115)

amortization of present value discounts 164,071 - -

changes in expected reimbursements by third parties (2,550) - -

effect of foreign exchange differences (5,046) (142) (3,012)

end of year ￦ 5,850,285 ￦ 586,628 ￦ 210,240
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FOR tHe yeaRs ended deceMBeR 31, 2012 and 2011
NoTES To CoNSoLidATEd FiNANCiAL STATEMENTS

17. otHer FINANCIAl lIABIlItIes:

otHer FINANCIAl lIABIlItIes As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

19. FINANCIAl INstrumeNts:

(1) CAtegorIes oF FINANCIAl Assets As oF DeCemBer 31, 2012 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

Financial liabilities at Fvtpl (*) ￦ 1 ￦ 4,161 ￦ 426,897 ￦ 16,004

derivative liabilities that are effective hedging instruments 24,604 331,699 20,482 43,058

Financial lease liabilities 8,458 20,333 8,535 31,390

Other 115,248 - - 109,745

￦ 148,311 ￦ 356,193 ￦ 455,914 ￦ 200,197

In millions of Korean Won

december 31, 2012 december 31, 2011

description Current Non-current Current Non-current

advance received ￦ 412,792 ￦ 51,549 ￦ 482,899 ￦ 84,173

Withholdings 1,402,652 554,677 963,451 626,011

accrued expenses 1,288,105 - 1,102,940 -

unearned income 482,160 339,549 374,175 299,210

accrued dividends 77 - 77 -

due to customers for contrac work 497,948 - 467,868 -

Other 207,370 536,583 85,206 527,609

￦ 4,291,104 ￦ 1,482,358 ￦ 3,476,616 ￦ 1,537,003 

(*)  as of december 31, 2011, debentures designated as financial liabilities at Fvtpl of ￦404,666 million are included and the debentures have been redeemed wholly  
as of december 31, 2012.

18. otHer lIABIlItIes:

otHer lIABIlItIes As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

description
Financial

assets 
at FVTPL

Loans and 
receivables

AFS
financial
assets

hTM
financial
assets

derivatives 
designated 
as hedging 
instruments

Book value Fair value

cash and cash equivalents ￦ - ￦ 6,759,338 ￦ - ￦ - ￦ - ￦ 6,759,338 ￦ 6,759,338

short-term and long-term financial instruments - 12,385,416 - - - 12,385,416 12,385,416

trade notes and accounts receivable - 3,730,625 - - - 3,730,625 3,730,625

Other receivables - 2,559,883 - - - 2,559,883 2,559,883

Other financial assets 87,152 24,209 1,556,535 62 35,805 1,703,763 1,703,763

Other assets - 403,974 - - - 403,974 403,974

Financial services receivables - 39,494,231 - - - 39,494,231 39,894,670

￦ 87,152 ￦ 65,357,676 ￦ 1,556,535 ￦ 62 ￦ 35,805 ￦ 67,037,230 ￦ 67,437,669

In millions of Korean Won

description
Financial

assets 
at FVTPL

Loans and 
receivables

AFS
financial
assets

derivatives 
designated 
as hedging 
instruments

Book value Fair value

cash and cash equivalents ￦ - ￦ 6,231,946 ￦ - ￦ - ￦ 6,231,946 ￦ 6,231,946

short-term and long-term financial instruments - 9,394,115 - - 9,394,115 9,394,115

trade notes and accounts receivable - 3,922,360 - - 3,922,360 3,922,360

Other receivables - 2,465,426 - - 2,465,426 2,465,426

Other financial assets 91,093 19,769 1,665,592 477,933 2,254,387 2,254,387

Other assets - 310,286 - - 310,286 310,286

Financial services receivables - 37,110,129 - - 37,110,129 37,859,530

￦ 91,093 ￦ 59,454,031 ￦ 1,665,592 ￦ 477,933 ￦ 61,688,649 ￦ 62,438,050

categories of financial assets as of december 31, 2011 consist of the following:
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In millions of Korean Won

description
Financial 
liabilities 
at FVTPL

Financial 
liabilities carried 
at amortized cost

derivatives 
designated 
as hedging 
instruments

Book value Fair value

trade notes and accounts payable ￦ - ￦ 6,841,326 ￦ - ￦ 6,841,326 ￦ 6,841,326

Other payables - 4,550,278 - 4,550,278 4,550,278

Borrowings and debentures - 45,207,252 - 45,207,252 46,237,968

Other financial liabilities 4,162 144,039 356,303 504,504 504,504

Other liabilities - 1,288,182 - 1,288,182  1,288,182

￦ 4,162 ￦ 58,031,077 ￦ 356,303 ￦ 58,391,542 ￦ 59,422,258

In millions of Korean Won

description
Financial 
liabilities 
at FVTPL

Financial 
liabilities carried 
at amortized cost

derivatives 
designated 
as hedging 
instruments

Book value Fair value

trade notes and accounts payable ￦ - ￦ 6,666,406 ￦ - ￦ 6,666,406 ￦6,666,406

Other payables - 3,782,155 - 3,782,155 3,782,155

Borrowings and debentures - 43,338,660 - 43,338,660 43,931,435

Other financial liabilities 442,901 149,670 63,540 656,111 656,111

Other liabilities -  1,103,017 - 1,103,017 1,103,017

￦ 442,901 ￦ 55,039,908 ￦ 63,540 ￦ 55,546,349 ￦ 56,139,124

(2) CAtegorIes oF FINANCIAl lIABIlItIes As oF DeCemBer 31, 2012 CoNsIst oF tHe FolloWINg:

categories of financial liabilities as of december 31, 2011 consist of the following:

(3)  FAIr VAlue estImAtIoN

Financial instruments that are measured subsequent to initial recognition at fair value are grouped into level 1 to level 3, based on the degree to 
which the fair value is observable, as described below:

• level 1 : Fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.
• level 2 :  Fair value measurements are those derived from inputs other than quoted prices included within level 1 that are observable for the 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
• level 3 :  Fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not based 

on observable market data (unobservable inputs).

Fair value measurements of financial instruments by fair-value hierarchy levels as of december 31, 2012 are as follows:

In millions of Korean Won

december 31, 2012

description Level 1 Level 2 Level 3 Total

Financial assets:

Financial assets at Fvtpl ￦ - ￦ 87,152 ￦ - ￦ 87,152

derivatives designated as hedging instruments - 35,805 - 35,805

aFs financial assets 1,287,409 5,023 264,103  1,556,535

HtM financial assets - 62 - 62

￦ 1,287,409 ￦ 128,042 ￦ 264,103 ￦ 1,679,554

Financial liabilities:

Financial liabilities at Fvtpl ￦ - ￦ 4,162 ￦ - ￦ 4,162

derivatives designated as hedging instruments - 356,303 - 356,303

￦ - ￦ 360,465 ￦ - ￦ 360,465

In millions of Korean Won

december 31, 2011

description Level 1 Level 2 Level 3 Total

Financial assets:

Financial assets at Fvtpl ￦ - ￦ 91,093 ￦ - ￦ 91,093

derivatives designated as hedging instruments - 477,933 - 477,933

aFs financial assets 1,388,503 4,019 273,070  1,665,592

￦ 1,388,503 ￦ 573,045 ￦ 273,070 ￦ 2,234,618

Financial liabilities:

Financial liabilities at Fvtpl ￦ 404,666 ￦ 38,235 ￦ - ￦ 442,901

derivatives designated as hedging instruments - 63,540 - 63,540

￦ 404,666 ￦ 101,775 ￦ - ￦ 506,441

Fair value measurements of financial instruments by fair-value hierarchy levels as of december 31, 2011 are as follows:
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the changes in financial instruments classified as level 3 for the year ended december 31, 2012 are as follows:

the changes in financial instruments classified as level 3 for the year ended december 31, 2011 are as follows:

In millions of Korean Won

description Beginning of year Purchases disposals Valuation Transfer End of year

aFs financial assets ￦ 273,070 ￦ 9,042 ￦ (21,162) ￦ 3,153 ￦ - ￦ 264,103

In millions of Korean Won

description Beginning of year Purchases disposals Valuation Transfer End of year

aFs financial assets ￦ 262,373 ￦ 8,222 ￦ (318) ￦ 4,790 ￦ (1,997) ￦ 273,070

(4)  INterest INCome, DIVIDeND INCome AND INterest expeNses BY CAtegorIes oF FINANCIAl INstrumeNts For YeArs 
eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

2012 2011

description interest 
income

dividend 
income

interest 
expenses

interest 
income

dividend 
income

interest 
expenses

non-financial services:

loans and receivables ￦ 586,507 ￦ - ￦ - ￦ 461,359 ￦ - ￦ -

Financial assets at Fvtpl - - - 11,198 - -

aFs financial assets 3,769 15,024 - 3,071 17,584 -

HtM financial assets 1 - - - - -

Financial liabilities at Fvtpl - - - - - 30,794

Financial liabilities carried at amortized cost - - 311,113 - - 353,426

￦ 590,277 ￦ 15,024 ￦ 311,113 ￦ 475,628 ￦ 17,584 ￦ 384,220

Financial services:

loans and receivables 2,757,278 - - 2,775,731 - -

Financial liabilities at Fvtpl - - 14,464 - - 24,822

Financial liabilities carried at amortized cost - - 1,430,910 - - 1,454,303

￦ 2,757,278 ￦ - ￦ 1,445,374 ￦2,775,731 ￦ - ￦ 1,479,125

(5)  tHe CommIssIoN INCome (FINANCIAl serVICes reVeNue) ArIsINg From FINANCIAl Assets or lIABIlItIes otHer tHAN 
FINANCIAl Assets or lIABIlItIes At FVtpl For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are ￦1,616,825 mIllIoN AND 
￦1,615,068 mIllIoN, respeCtIVelY. IN ADDItIoN, tHe Fee expeNses (Cost oF sAles From FINANCIAl serVICes) oCCurrINg 
From FINANCIAl Assets or lIABIlItIes otHer tHAN FINANCIAl Assets or lIABIlItIes At FVtpl For tHe YeArs eNDeD 
DeCemBer 31, 2012 AND 2011 Are ￦808,147 mIllIoN AND ￦687,019 mIllIoN, respeCtIVelY.

20. CApItAl stoCK:

the company’s number of shares authorized is 600,000,000 shares. common stock and preferred stock as of december 31, 2012 and 2011 consist 
of the following:

(1) CommoN stoCK

21. CApItAl surplus:

CApItAl surplus As oF DeCemBer 31, 2012 AND 2011 CoNsIsts oF tHe FolloWINg:

In millions of Korean Won, except par value

description december 31, 2012 december 31, 2011

issued 220,276,479 shares 220,276,479 shares

par value ￦ 5,000 ￦ 5,000

capital stock 1,157,982 1,157,982

In millions of Korean Won

description december 31, 2012 december 31, 2011

stock paid-in capital in excess of par value ￦ 3,321,334 ￦ 3,321,334

Other 837,654 792,676

￦ 4,158,988 ￦ 4,114,010

In millions of Korean Won

description Par value issued Korean Won dividend rate

1st preferred stock ￦ 5,000 25,109,982 shares ￦ 125,550 dividend rate of common stock + 1%

2nd preferred stock ˝ 37,613,865 shares 193,069 dividend rate of common stock + 2%

3rd preferred stock ˝ 2,478,299 shares 12,392 dividend rate of common stock + 1%

Total 65,202,146 shares ￦ 331,011

the company completed stock retirement of 10,000,000 common shares and 1,320,000 common shares as of March 5, 2001 and May 4, 2004, 
respectively. due to these stock retirements, the total face value of outstanding stock differs from the capital stock amount.

(2) preFerreD stoCK

as of March 5, 2001, the company retired 1,000,000 second preferred shares. due to the stock retirement, the total face value of outstanding 
stock differs from the capital stock amount. the preferred shares are non-cumulative, participating and non-voting.
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22. otHer CApItAl Items:

otHer CApItAl Items CoNsIst oF treAsurY stoCKs purCHAseD For tHe stABIlIzAtIoN oF stoCK prICe. NumBer oF treA-
surY stoCKs As oF DeCemBer 31, 2012 AND 2011 Are As FolloWs:

23. ACCumulAteD otHer CompreHeNsIVe INCome:

ACCumulAteD otHer CompreHeNsIVe INCome As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

25. sAles:

sAles For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

24. retAINeD eArNINgs AND DIVIDeNDs:

(1) retAINeD eArNINgs As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

Number of shares

description december 31, 2012 december 31, 2011

common stock 11,006,710 11,006,710

1st preferred stock 1,950,960 1,950,960

2nd preferred stock 1,000,000 1,000,000

In millions of Korean Won

description december 31, 2012 december 31, 2011

gain on valuation of aFs financial assets ￦ 678,559 ￦ 760,361

loss on valuation of aFs financial assets (2,372) (2,844)

gain on valuation of cash flow hedge derivatives 4,614 4,722

loss on valuation of cash flow hedge derivatives (5,726) (35,580)

gain on valuation of equity-accounted investees 21,532 154,623

loss on valuation of equity-accounted investees (287,108) (230,597)

loss on foreign operations translation, net (882,872) (275,404)

￦ (473,373) ￦ 375,281

In millions of Korean Won

description 2012 2011

sales of goods ￦ 75,002,314 ￦ 69,345,485

Rendering of services 1,238,936 954,521

Royalties 151,770 179,857

Other 176,141 234,333

Financial services revenue 7,900,560 7,083,699

￦ 84,469,721 ￦ 77,797,895

In millions of Korean Won

description december 31, 2012 december 31, 2011

legal reserve (*) ￦ 423,124 ￦ 375,113

discretionary reserve 26,531,647 19,046,647

unappropriated 13,038,459 12,841,768

￦ 39,993,230 ￦ 32,263,528

(*)  the commercial code of the Republic of korea requires the company to appropriate as a legal reserve, a minimum of 10% of annual cash dividends declared, until such reserve 
equals 50% of its capital stock issued. the reserve is not available for the payment of cash dividends, but may be transferred to capital stock or used to reduce accumulated 
deficit, if any.

appraisal gains, amounting to ￦1,852,871 million, derived from asset revaluation by the asset Revaluation law of korea are included in retained 
earnings. it may be only transferred to capital stock or used to reduce accumulated deficit, if any.

In millions of Korean Won, except per share amounts

description Common shares 1st Preferred shares 2nd Preferred shares 3rd Preferred shares

number of shares issued 220,276,479 25,109,982 37,613,865 2,478,299

treasury shares (11,006,710) (1,950,960) (1,000,000) -

shares, net of treasury stocks 209,269,769 23,159,022 36,613,865 2,478,299

par value per share ￦ 5,000 ￦ 5,000 ￦ 5,000 ￦ 5,000

dividend rate 38% 39% 40% 39%

dividends declared 397,612 45,160 73,228 4,833

dividends per share ￦ 1,900 ￦ 1,950 ￦ 2,000 ￦ 1,950

Market price per share 218,500 69,300 75,600 54,500

dividend yield ratio 0.9% 2.8% 2.6% 3.6%

In millions of Korean Won, except per share amounts

description Common shares 1st Preferred shares 2nd Preferred shares 3rd Preferred shares

number of shares issued 220,276,479 25,109,982 37,613,865 2,478,299

treasury shares (11,006,710) (1,950,960) (1,000,000) -

shares, net of treasury stocks 209,269,769 23,159,022 36,613,865 2,478,299

par value per share ￦ 5,000 ￦ 5,000 ￦ 5,000 ￦ 5,000

dividend rate 35% 36% 37% 36%

dividends declared 366,222 41,687 67,736 4,460

dividends per share ￦ 1,750 ￦ 1,800 ￦ 1,850 ￦ 1,800

Market price per share 213,000 63,500 67,100 49,350

dividend yield ratio 0.8% 2.8% 2.8% 3.6%

(2) tHe ComputAtIoN oF tHe proposeD DIVIDeNDs For tHe YeAr eNDeD DeCemBer 31, 2012 Is As FolloWs:

the computation of the dividends for the year ended december 31, 2011 is as follows:
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26. sellINg AND ADmINIstrAtIVe expeNses:

sellINg AND ADmINIstrAtIVe expeNses For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

28. FINANCIAl INCome AND expeNses:

(1) FINANCIAl INCome For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIsts oF tHe FolloWINg:

(2) FINANCIAl expeNses For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

27. gAIN oN INVestmeNts IN JoINt VeNtures AND AssoCIAtes:

gAIN oN INVestmeNts IN JoINt VeNtures AND AssoCIAtes For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIsts oF 
tHe FolloWINg:

In millions of Korean Won

description 2012 2011

selling expenses:

export expenses ￦ 994,234 ￦ 930,114

Overseas market expenses 385,112 518,060

advertisements and sales promotion 2,163,739 2,205,031

sales commissions 531,536 676,161

expenses for warranties 954,764 1,326,365

transportation expenses 283,515 226,067

5,312,900 5,881,798

administrative expenses :

payroll 2,163,291 2,069,589

post-employment benefits 143,241 125,026

Welfare expenses 313,181 278,140

service charges 1,116,815 896,874

Research 686,606 632,003

Other 1,324,595 983,613

5,747,729 4,985,245

￦ 11,060,629 ￦ 10,867,043

In millions of Korean Won

description 2012 2011

interest income ￦ 590,277 ￦ 475,628

gain on foreign exchange transaction 89,945 44,360

gain on foreign currency translation 147,653 112,751

dividend income 15,024 17,584

income on financial guarantee 3,673 5,949

gain on valuation of financial liabilities at Fvtpl 53,920 16,537

gain on disposal of aFs financial assets - 2,182

gain on valuation of derivatives 67,655 69,683

Other 1,579 2,872

￦ 969,726 ￦ 747,546

In millions of Korean Won

description 2012 2011

interest expenses ￦ 426,698 ￦ 511,617

loss on foreign exchange transaction 45,809 58,475

loss on foreign currency translation 122,943 173,406

loss on disposal of trade notes and accounts receivable 15,330 12,318

loss on disposal of aFs financial assets 100 27

impairment loss on aFs financial assets 2,123 -

loss on valuation of derivatives 11,470 23,823

￦ 624,473 ￦ 779,666

In millions of Korean Won

description 2012 2011

gain on valuation of equity-accounted investees, net ￦ 2,443,766 ￦ 2,272,605

gain on disposal of investments in associates, net 136,140 131,148

￦ 2,579,906 ￦ 2,403,753
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29. otHer INCome AND expeNses:

(1) otHer INCome For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIsts oF tHe FolloWINg:

30. expeNses BY NAture:

expeNses BY NAture For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

31. eArNINgs per CommoN sHAre:

Basic earnings per common share are computed by dividing profit available to common shares by the weighted average number of common 
shares outstanding during the year. the group does not compute diluted earnings per common share for the years ended december 31, 2012 and 
2011 as there are no dilutive items during the periods.

BAsIC eArNINgs per CommoN sHAre For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are ComputeD As FolloWs:

(2) otHer expeNses For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

In millions of Korean Won

description 2012 2011

gain on foreign exchange transaction ￦ 420,252 ￦ 269,418

gain on foreign currency translation 204,726 157,766

gain on disposal of property, plant and equipment 31,366 13,681

commission income 36,586 45,165

Rental income 86,280 69,839

Other 452,150 474,724

￦ 1,231,360 ￦ 1,030,593

In millions of Korean Won

description 2012 2011

changes in inventories ￦ (296,076) ￦ (565,926)

Raw materials and merchandise used 47,306,979 43,996,939

employee benefits 7,397,554 6,659,791

depreciation 1,700,775 1,596,081

amortization 823,144 738,676

Other 20,088,734 18,327,450

Total (*) ￦ 77,021,110 ￦ 70,753,011

In millions of Korean Won, except per share amounts

description 2012 2011

profit attributable to owners of the parent company ￦ 8,561,825 ￦ 7,655,871

profit available to preferred stock (1,966,766) (1,759,059)

profit available to common share 6,595,059 5,896,812

Weighted average number of common shares outstanding (*) 209,269,769 shares 209,104,580 shares

Basic earnings per common share ￦ 31,515 ￦ 28,200

In millions of Korean Won

description 2012 2011

income tax currently payable ￦ 1,576,461 ￦ 1,687,332

adjustments recognized in the current year in relation 
to the prior years (39,836) (16,380)

changes in deferred taxes due to:

temporary differences 694,868 1,304,792

tax credits and deficits 162,391 (613,795)

items directly charged to equity 96,957 54,352

current tax directly charged to equity - (62,243)

effect of foreign exchange differences 61,644 (11,811)

changes in scope of consolidation (3,632) -

income tax expense ￦ 2,548,853 ￦ 2,342,247

In millions of Korean Won

description 2012 2011

loss on foreign exchange transaction ￦ 394,426 ￦ 323,553

loss on foreign currency translation 180,835 194,662

loss on disposal of property, plant and equipment 62,983 83,779

donations 70,301 69,847

Other 279,791 312,104

￦ 988,336 ￦ 983,945

(*) sum of cost of sales, selling and administrative expenses and other expenses in the consolidated statements of income.

(*) Weighted average number of common shares outstanding includes the effects of treasury stock transactions.

32. INCome tAx expeNse:

(1) INCome tAx expeNse For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 CoNsIsts oF tHe FolloWINg:
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(2) tHe CHANges IN DeFerreD tAx Assets (lIABIlItIes) For tHe YeAr eNDeD DeCemBer 31, 2012 Are As FolloWs:

In millions of Korean Won

description Beginning of year Changes End of year

provisions ￦ 1,569,408 ￦ 103,132 ￦ 1,672,540

aFs financial assets (253,238) 23,267 (229,971)

subsidiaries, associates and joint ventures (521,821) (332,354) (854,175)

Reserve for research and manpower development (169,400) (70,777) (240,177)

derivatives (75,379) 18,951 (56,428)

property, plant and equipment (2,754,400) (477,624) (3,232,024)

accrued income (50,970) 18,536 (32,434)

loss (gain) on foreign currency translation 41,275 (40,660) 615

Other 232,173 62,661 294,834

(1,982,352) (694,868) (2,677,220)

accumulated deficit and tax credit carryforward 966,628 (162,391) 804,237

￦ (1,015,724) ￦ (857,259) ￦ (1,872,983)

In millions of Korean Won

description Beginning of year Changes End of year

provisions ￦ 1,347,859 ￦ 221,549 ￦ 1,569,408

aFs financial assets (230,441) (22,797) (253,238)

subsidiaries, associates and joint ventures (334,751) (187,070) (521,821)

Reserve for research and manpower development (112,200) (57,200) (169,400)

derivatives (67,767) (7,612) (75,379)

property, plant and equipment (1,577,158) (1,177,242) (2,754,400)

accrued income (41,122) (9,848) (50,970)

loss (gain) on foreign currency translation 52,986 (11,711) 41,275

Other 285,034 (52,861) 232,173

(677,560) (1,304,792) (1,982,352)

accumulated deficit and tax credit carryforward 352,833 613,795 966,628

￦ (324,727) ￦ (690,997) ￦ (1,015,724)

the changes in deferred tax assets (liabilities) for the year ended december 31, 2011 are as follows:

(3) tHe CompoNeNts oF Items CHArgeD to eQuItY As oF DeCemBer 31, 2012 AND 2011 Are As FolloWs:

(4)  tHe temporArY DIFFereNCes Not reCogNIzeD As DeFerreD tAx lIABIlItIes relAteD to suBsIDIArIes, AssoCIAtes AND 
JoINt VeNtures Are ￦4,793,848 mIllIoN AND ￦3,946,606 mIllIoN As oF DeCemBer 31, 2012 AND 2011.

In millions of Korean Won

description 2012 2011

income tax charged or credited to:

gain on disposal of treasury stock ￦ - ￦ (62,243)

deferred tax charged or credited to:

loss (gain) on valuation of aFs financial assets, net ￦ 25,818 ￦ (2,297)

gain on valuation of derivatives, net (7,599) (10,392)

actuarial loss on defined benefit obligations, net 69,330 67,041

changes in retained earnings of equity-accounted investees 9,408 -

￦ 96,957 ￦ 54,352

In millions of Korean Won

description 2012 2011

paid in cash ￦ 6,049 ￦ 6,190

Recognized liability 957 916

￦ 7,006 ￦ 7,106

description december 31, 2012 december 31, 2011

discount rate 3.39~8.25% 4.21~8.00%

expected return on plan assets 2.78~8.00% 4.08~8.25%

expected rate of salary increase 1.50~6.00% 1.50~5.60%

33. retIremeNt BeNeFIt plAN:

(1)  expeNses reCogNIzeD IN relAtIoN to DeFINeD CoNtrIButIoN plANs For tHe YeArs eNDeD DeCemBer 31,  
2012 AND 2011 Are As FolloWs:

(2)  ACtuArIAl AssumptIoNs useD BY tHe CompANY AND Its suBsIDIArIes, respeCtIVelY, As oF DeCemBer 31, 2012 AND 2011 
Are As FolloWs:
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(3)  proFIt AND losses IN relAtIoN to DeFINeD BeNeFIt plANs For tHe YeArs eNDeD DeCemBer 31,  
2012 AND 2011 Are As FolloWs:

(5)  CHANges IN preseNt VAlue oF tHe DeFINeD BeNeFIt oBlIgAtIoNs For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are 
As FolloWs:

(6)  CHANges IN FAIr VAlue oF tHe plAN Assets For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are As FolloWs:

In millions of Korean Won

description 2012 2011

current service cost ￦ 399,983 ￦ 329,122

interest expense 106,189 96,293

expected return on plan assets (72,906) (59,788)

￦ 433,266 ￦ 365,627

cost of sales (Manufacturing cost) ￦ 234,341 ￦ 195,882

selling and administrative expenses 139,440 122,063

Other 59,485 47,682

￦ 433,266 ￦ 365,627

In millions of Korean Won

description 2012 2011

Beginning of year ￦ 2,249,240 ￦ 1,808,027

current service cost 399,983 329,122

interest expenses 106,189 96,293

transfer in (out) 979 9,976

actuarial loss 328,491 247,029

Benefits paid (127,710) (259,737)

changes in scope of consolidation 28,402 -

effect of foreign exchange differences and other (9,803) 18,530

End of year ￦ 2,975,771 ￦ 2,249,240

In millions of Korean Won

description 2012 2011

Beginning of year ￦ 1,600,601 ￦ 1,318,430

expected return on plan assets 72,906 59,788

actuarial gain 12,333 4,146

transfer in (out) (1,126) 4,050

contributions from plan participants 531,609 330,420

Benefits paid (68,292) (122,230)

changes in scope of consolidation 16,945 -

effect of foreign exchange differences and other (10,954) 5,997

End of year ￦ 2,154,022 ￦ 1,600,601

In millions of Korean Won

description december 31, 2012 december 31, 2011

present value of defined benefit obligations ￦ 2,975,771 ￦ 2,249,240

Fair value of plan assets (2,154,022) (1,600,601)

defined benefit obligations ￦ 821,749 ￦ 648,639

In millions of Korean Won

description december 31, 2012 december 31, 2011

insurance instruments ￦ 1,948,010 ￦ 1,428,546

debt instruments 50,859 29,346

Other 155,153 142,709

￦ 2,154,022 ￦ 1,600,601

(4)  tHe AmouNts reCogNIzeD IN tHe CoNsolIDAteD stAtemeNts oF FINANCIAl posItIoN relAteD to DeFINeD BeNeFIt plANs 
As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:

the actual returns on plan assets for the years ended december 31, 2012 and 2011 were ￦85,239 million and ￦63,934 million, respectively.

(7)  FAIr VAlue oF tHe plAN Assets As oF DeCemBer 31, 2012 AND 2011 CoNsIst oF tHe FolloWINg:
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34. CAsH geNerAteD From operAtIoNs:

CAsH geNerAteD From operAtIoNs For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Is As FolloWs:

35. rIsK mANAgemeNt:

(1)  CApItAl rIsK mANAgemeNt

the group manages its capital to maintain an optimal capital structure for maximizing profit of its shareholder and reducing the cost of capital. 
debt to equity ratio calculated as total liabilities divided by total equity is used as an index to manage the group’s capital. the overall capital risk 
management policy is consistent with that of the prior period. debt to equity ratios as of december 31, 2012 and 2011 are as follows:

In millions of Korean Won

description 2012 2011

profit for the year ￦ 9,056,277 ￦ 8,104,863

adjustments:

post-employment benefits 433,266 365,627

depreciation 1,700,775 1,596,081

amortization of intangible assets 823,144 738,676

provision for warranties 712,587 1,169,889

income tax expense 2,548,853 2,342,247

loss (gain) on foreign currency translation, net (48,601) 97,551

loss on disposal of property, plant and equipment, net 31,617 70,098

interest expenses (income), net (163,579) 35,989

gain on valuation of equity-accounted investees, net (2,443,766) (2,272,605)

gain on disposal of investments in associates, net (136,140) (131,148)

cost of sales (revenue) from financial services, net 3,300,405 2,775,142

Other 364,830 130,493

7,123,391 6,918,040

changes in operating assets and liabilities:

decrease (increase) in trade notes and accounts receivable 297,742 (813,966)

decrease in other receivables 371,695 235,836

decrease in other financial assets 155,604 7,459

increase in inventories (538,355) (961,690)

decrease (increase) in other assets (710,477) 56,187

increase in trade notes and accounts payable 16,971 342,451

increase in other payables 1,415,433 1,747,476

increase in other liabilities 945,772 186,666

decrease in other financial liabilities (168,904) (52,370)

changes in retirement benefit obligation (529,504) (311,961)

payment of severance benefits (59,418) (137,507)

decrease in provisions (997,138) (850,904)

changes in financial services receivables (4,160,902) (4,475,606)

increase in operating lease assets (4,415,826) (3,548,013)

Other 65,728 (20,148)

(8,311,579) (8,596,090)

Cash generated from operations ￦ 7,868,089 ￦ 6,426,813

Meanwhile, the group changed the presentation of increase or decrease in short-term financial instruments and short-term borrowings arising 
from investing and financing activities on the consolidated statements of cash flows from a gross basis to a net basis, and proceeds from and 
repayment of long-term debt and debentures which had been separately presented was combined as described in note 2.(1).

In millions of Korean Won

description december 31, 2012 december 31, 2011

total liabilities ￦ 73,620,239 ￦ 69,152,273

total equity 47,917,575 40,327,702

debt to equity ratio 153.6% 171.5%

In millions of Korean Won

Foreign Exchange rate Sensitivity

Foreign Currency increase by 5% decrease by 5%

usd ￦ 1,198 ￦ (1,198)

euR (47,176) 47,176

Jpy (7,549) 7,549

(2)  FINANCIAl rIsK mANAgemeNt

the group is exposed to various financial risks such as market risk (foreign exchange risk, interest rate risk and price risk), credit risk and liquid-
ity risk related to its financial instruments. the purpose of risk management of the group is to identify potential risks related to financial per-
formance and reduce, eliminate and evade those risks to an acceptable level of risks to the group. Overall, the group’s financial risk management 
policy is consistent with the prior period policy.

1)  MARKET RISK

the group is mainly exposed to financial risks arising from changes in foreign exchange rates and interest rates. accordingly, the group uses 
financial derivative contracts to hedge and to manage its interest rate risk and foreign currency risk.

a) Foreign exchange risk management

the group is exposed to various foreign exchange risk by making transactions in foreign currencies. the group is mainly exposed to foreign 
exchange risk in usd, euR and Jpy.

the group manages foreign exchange risk by matching the inflow and the outflow of foreign currencies according to each currency and matu-
rity, and by adjusting the foreign currency settlement date based on its the exchange rate forecast. the group uses foreign exchange deriva-
tives; such as currency forward, currency swap, and currency option; as hedging instruments. However, speculative foreign exchange trade on 
derivative financial instruments is basically prohibited. 

the group’s sensitivity to a 5% change in exchange rate of the functional currency against each foreign currencies on income before income tax 
as of december 31, 2012, is as follows:

the sensitivity analysis includes the group’s monetary assets, liabilities and derivative assets, liabilities but excludes items of income statements 
such as changes of sales and cost of sales due to exchange rate fluctuation.
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b) interest rate risk management

the group has borrowings with fixed or variable interest rates. also, the group is exposed to interest rate risk arising from financial instru-
ments with variable interest rates. to manage the interest rate risk, the group maintains an appropriate balance between borrowings with fixed 
and variable interest rates for short-term borrowings and has a policy to borrow funds with fixed interest rates to avoid the future cash flow 
fluctuation risk for long-term debt if possible. the group manages its interest rate risk through regular assessments of the change in markets 
conditions and the adjustments in nature of its interest rates.

the group’s sensitivity to a 1% change in interest rates on income before income tax as of december 31, 2012 is as follows:

c) equity price risk

the group is exposed to market price fluctuation risk arising from aFs equity instruments. as of december 31, 2012, the amount of aFs equity 
instruments measured at fair value is ￦1,541,461 million.

2)  CREDIT RISK

the group is exposed to credit risk when a counterparty defaults on its contractual obligation resulting in financial loss to the group. the group 
operates a policy to transact with counterparties who only meet a certain level of credit rating which was evaluated based on the counterparty’s 
financial conditions, default history, and other factors. the credit risk in the liquid funds and derivative financial instruments is limited as the 
group transacts only with financial institutions with high credit-ratings assigned by international credit-rating agencies. except for the guar-
antee of indebtedness discussed in note 37, the book value of financial assets on the financial statements represents the maximum amounts of 
exposure to credit risk

3)  LIqUIDITY RISK

the group manages liquidity risk based on maturity profile of its funding. the group analyses and reviews actual cash outflow and its budget to 
match the maturity of its financial liabilities to that of its financial assets.

due to the inherent nature of the industry, the group requires continuous R&d investment and is sensitive to economic fluctuations. the group 
minimizes its credit risk in cash equivalents by investing in risk-free assets. in addition, the group has agreements in place with financial institu-
tions with respect to trade financing and overdraft to mitigate any significant unexpected market deterioration. the group, also, continues to 
strengthen its credit rates to secure a stable financing capability.

the group’s maturity analysis of its non-derivative liabilities according to their remaining contract period before expiration as of december 31, 
2012 is as follows:

In millions of Korean Won

interest rate Sensitivity

Accounts increase by 1% decrease by 1%

cash and cash equivalents ￦ 5,752 ￦ (5,752)

short-term financial instruments and other financial assets 807 (807)

Borrowings and debentures (55,614) 55,614

In millions of Korean Won

remaining contract period

description Within
 1 year

Within 5 years 
more than 1 year

More than 
5 years Total

non interest-bearing liabilities ￦ 12,786,763 ￦ 8,019 ￦ 252 ￦ 12,795,034

interest-bearing liabilities 15,938,536 30,473,960 1,794,305 48,206,801

Financial guarantee 754,952 72,215 179,655 1,006,822

In millions of Korean Won

2012 2011

description Sales/proceeds Purchases/expense Sales/proceeds Purchases/expense

Related parties:

entity with significant influence over the company ￦ 630,445 ￦ 8,785,788 ￦ 511,319 ￦ 7,907,032

Joint ventures and associates 4,609,762 8,722,623 5,116,055 8,952,433

Other related parties 15,677 1,341,143 12,970 1,111,019

affiliates by act: 1,164,960 6,182,864 519,911 4,796,922

In millions of Korean Won

december 31, 2012 december 31, 2011

description receivables Payables receivables Payables

Related parties:

entity with significant influence over the company ￦ 227,839 ￦ 1,370,080 ￦ 146,745 ￦ 1,238,695

Joint ventures and associates 1,044,898 1,394,439 923,052 1,282,713

Other related parties 4,415 368,329 7,504 329,323

affiliates by act: 383,874 923,755 76,273 866,699
the maturity analysis is based on the non-discounted cash flows and the earliest maturity date that payments including both principal and inter-
est, which should be made.

(3)  DerIVAtIVe INstrumeNt

the group enters into derivative instrument contracts such as forwards, options and swaps to hedge its exposure to changes in foreign ex-
change rate.

as of december 31, 2012 and 2011, the group deferred a net loss of ￦1,112 million and ￦30,858 million, respectively, in accumulated other com-
prehensive loss, on its effective cash flow hedging instruments. 

the longest period in which the forecasted transactions are expected to occur is within 57 months as of december 31, 2012.

For the years ended december 31, 2012 and 2011, the group recognized a net loss of ￦410,510 million and a net gain of ￦171,847 million in profit 
or loss(before tax), respectively, which resulted from the ineffective portion of its cash flow hedging instruments and changes in the valuation 
of its other non-hedging derivative instruments.

36. relAteD pArtY trANsACtIoNs:

the transactions and balances of receivables and payables within the group are wholly eliminated in the preparation of consolidated financial 
statements of the group.

(1)  sIgNIFICANt trANsACtIoNs ArIsINg From operAtIoNs For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 BetWeeN tHe 
group AND relAteD pArtIes or AFFIlIAtes BY moNopolY regulAtIoN AND FAIr trADe ACt oF tHe repuBlIC oF KoreA 
(“ACt”) Are As FolloWs:

(2)  As oF DeCemBer 31, 2012 AND 2011 sIgNIFICANt BAlANCes ArIsINg From operAtIoNs relAteD to tHe trANsACtIoNs  
BetWeeN tHe group AND relAteD pArtIes or AFFIlIAtes BY ACt Are As FolloWs:
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(3)  CompeNsAtIoN oF regIstereD AND uNregIstereD DIreCtors, WHo Are CoNsIDereD to Be tHe KeY mANAgemeNt  
persoNNel For tHe YeArs eNDeD DeCemBer 31, 2012 AND 2011 Are As FolloWs:

(5)  HYuNDAI CApItAl serVICes, INC., A suBsIDIArY oF tHe CompANY, HAs A reVolVINg CreDIt FACIlItY AgreemeNt WItH tHe 
FolloWINg FINANCIAl INstItutIoNs:

(6)  HYuNDAI CArD Co., ltD, A suBsIDIArY oF tHe CompANY, HAs A reVolVINg CreDIt FACIlItY AgreemeNt  
WItH tHe FolloWINg FINANCIAl INstItutIoNs:

(7)  HYuNDAI CArD Co., ltD., A suBsIDIArY oF tHe CompANY, HAs AN Asset BACKeD seCurItIzAtIoN AgreemeNt, WHICH 
proVIDes eArlY reDemptIoN ClAuses WHeN CertAIN trIggerINg eVeNts oCCur. suCH ClAuses Are IN plACe to lImIt 
tHe rIsK tHAt tHe INVestors mAY INCur Due to CHANges IN Asset QuAlItY oF tHe suBsIDIArY IN tHe Future. IN tHe 
eVeNt tHe Asset-BACKeD seCurItIzAtIoN trIggers suCH eVeNts, HYuNDAI CArD Co., ltD. Is oBlIgAteD to mAKe eArlY 
reDemptIoN oF Its Asset-BACKeD seCurItIes.

(8)  tHe sHAres oF HYuNDAI eNgINeerINg & CoNstruCtIoN Co., ltD, AN eQuItY metHoD INVestee ACQuIreD DurINg 2011, Are 
restrICteD to Be trANsFerreD or pleDgeD As CollAterAl IN WHole or IN pArt to tHIrD pArtY WItHout prIor WrIt-
teN CoNseNt oF tHe seller For tHe FolloWINg tWo YeArs From tHe ACQuIsItIoN. oN tHe purpose oF AssurINg tHIs 
restrICtIoN, tHe sHAres oF tHe AssoCIAte WortH oF 10% oF tHe totAl ACQuIsItIoN prICe Are HelD BY tHe DesIgNAt-
eD esCroW AgeNt.

In millions of Korean Won

description 2012 2011

short-term employee salaries ￦ 163,126 ￦ 143,201

post-employment benefits 29,000 26,840

Other long-term benefits 504 550

￦ 192,630 ￦ 170,591

Financial institutions Credit line

ge capital corporation euro worth of usd  1,000 million

citi Bank, n.a. usd 200 million

the Bank of tokyo Mitsubishi uFJ., ltd. usd 200 million

Mizuho corporate Bank, seoul Branch kRW  65,000 million

Jp Morgan, seoul Branch kRW  110,000 million

citi Bank, seoul kRW  50,000 million

standard chartered, seoul Branch kRW  50,000 million

societe generale, seoul Branch kRW  55,000 million

Bank of china, seoul kRW  30,000 million

dBs Bank, seoul kRW 100,000 million

credit agricole, seoul kRW 100,000 million

RBs, seoul kRW  110,000 million

kookmin Bank kRW  200,000 million

korea development Bank kRW  60,000 million

kyobo life insurance co., ltd. kRW  50,000 million

Financial institutions Credit line

ge capital corporation euro worth of usd  200 million

Woori Bank kRW 200,000 million

kookmin Bank kRW 160,000 million

shinhan Bank kRW 100,000 million

nH bank kRW 100,000 million

citibank, seoul kRW 50,000 million

In millions of Korean Won

description domestic overseas (*)

associates ￦ - ￦ 103,897

Others 143,776 973,338

customer financing and lease financing 42,876 -

￦ 186,652 ￦ 1,077,235

37. CommItmeNts AND CoNtINgeNCIes:

(1)  As oF DeCemBer 31, 2012, tHe DeBt guArANtees proVIDeD BY tHe group, exCluDINg tHe CompANY’s suBsIDIArIes,  
Are As FolloWs:

(*)  the guarantee amounts in foreign currency are translated into korean Won using the Base Rate announced by seoul Money Brokerage services, ltd. as of december 31, 2012.

(2)  As oF DeCemBer 31, 2012, tHe group Is INVolVeD IN DomestIC AND ForeIgN lAWsuIts As A DeFeNDANt.  
IN ADDItIoN, tHe group Is INVolVeD IN lAWsuIts For proDuCt lIABIlItIes AND otHer. tHe group oBtAINs INsurANCes 
For poteNtIAl losses WHICH mAY result From proDuCt lIABIlItIes AND otHer lAWsuIts. tHe group Is CurreNtlY uN-
ABle to estImAte tHe outCome or tHe poteNtIAl FINANCIAl ImpACt oF suCH lAWsuIts But expeCts It WIll Not HAVe 
A mAterIAl eFFeCt oN Its CoNsolIDAteD FINANCIAl stAtemeNts.

(3)  As oF DeCemBer 31, 2012, tHe group’s propertY, plANt AND eQuIpmeNt Are pleDgeD As CollAterAl For VArIous 
loANs up to ￦859,007 mIllIoN. IN ADDItIoN, tHe group pleDgeD CertAIN BANK DeposIts, CHeCKs, promIssorY Notes 
AND INVestmeNt seCurItIes, INCluDINg 213,466 sHAres oF KIA motors CorporAtIoN, As CollAterAl to FINANCIAl INstI-
tutIoNs AND otHers. CertAIN reCeIVABles HelD BY tHe CompANY’s ForeIgN suBsIDIArIes suCH As FINANCIAl serVICes 
reCeIVABles Are pleDgeD As CollAterAl For tHeIr BorroWINgs.

(4)  IN 2006, tHe group solD 10,658,367 sHAres oF HYuNDAI rotem CompANY, A suBsIDIArY oF tHe CompANY, to mspe metro 
INVestmeNt AB AND eNtereD INto A sHAreHolDers’ AgreemeNt. mspe metro INVestmeNt AB Is eNtItleD to A put op-
tIoN to sell tHose sHAres BACK to tHe group IN CertAIN eVeNts (As DeFINeD) IN ACCorDANCe WItH tHe AgreemeNt. 
IN relAtIoN to tHe AgreemeNt, tHe preseNt VAlue oF exerCIse prICe oF tHe put optIoN Is reCogNIzeD As A lIABIlItY 
(otHer FINANCIAl lIABIlItY) BY tHe group.
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38. segmeNt INFormAtIoN:

(1)  tHe group HAs A VeHICle segmeNt, A FINANCe segmeNt AND otHer. tHe VeHICle segmeNt Is eNgAgeD IN tHe mANuFAC-
turINg AND sAle oF motor VeHICles. tHe FINANCe segmeNt operAtes VeHICle FINANCINg, CreDIt CArD proCessINg AND 
otHer FINANCINg ACtIVItIes. otHer INCluDes tHe r&D, trAIN mANuFACturINg AND otHer ACtIVItIes WHICH CANNot Be 
ClAssIFIeD As tHe VeHICle segmeNt or tHe FINANCe segmeNt.

(2)  sAles AND operAtINg INCome BY operAtINg segmeNts Are As FolloWs:

(3)  Assets AND lIABIlItIes BY operAtINg segmeNts Are As FolloWs:

(4) sAles BY regIoN WHere tHe group’s eNtItIes Are loCAteD IN Are As FolloWs:

In millions of Korean Won

For the year ended december 31, 2012

Vehicle Finance other Consolidation
adjustments Total

total sales ￦ 103,878,093 ￦ 8,799,513 ￦ 5,348,113 ￦ (33,555,998) ￦ 84,469,721

inter-company sales (32,571,552) (136,556) (847,890) 33,555,998 -

net sales 71,306,541 8,662,957 4,500,223 - 84,469,721

Operating income 6,711,117 1,177,513 254,552 293,765 8,436,947

In millions of Korean Won

As of december 31, 2011

Vehicle Finance other Consolidation
adjustments Total

total assets ￦ 71,314,560 ￦ 48,539,075 ￦ 4,441,339 ￦ (14,814,999) ￦ 109,479,975

total liabilities 31,209,912 42,476,276 3,013,981 (7,547,896) 69,152,273

Borrowings and debentures 6,330,586 36,683,570 1,544,696 (1,220,192) 43,338,660
In millions of Korean Won

For the year ended december 31, 2011

Vehicle Finance other Consolidation
adjustments Total

sales ￦ 94,381,955 ￦ 7,401,809 ￦ 3,895,091 ￦ (27,880,960) ￦ 77,797,895

inter-company sales  (27,253,897) (113,783) (513,280) 27,880,960 -

net sales  67,128,058 7,288,026 3,381,811 - 77,797,895

Operating income  6,633,588 1,203,430 146,324 45,487 8,028,829

In millions of Korean Won

For the year ended december 31, 2012

Korea North
America Asia Europe other Consolidation

adjustments Total

total sales ￦ 53,231,743 ￦ 31,515,158 ￦ 7,576,598 ￦ 25,287,990 ￦ 414,230 ￦ (33,555,998) ￦ 84,469,721

inter-company sales (14,576,806) (6,802,632) (737,897) (11,438,663) - 33,555,998 -

net sales 38,654,937 24,712,526 6,838,701 13,849,327 414,230 - 84,469,721

In millions of Korean Won

For the year ended december 31, 2011

Korea North
America Asia Europe other Consolidation

adjustments Total

total sales ￦ 51,565,160 ￦ 26,029,355 ￦ 7,387,760 ￦ 20,696,366 ￦ - ￦(27,880,746) ￦ 77,797,895

inter-company sales  (12,866,279)  (6,199,585)  (364,463)  (8,450,419) - 27,880,746 -

net sales  38,698,881  19,829,770  7,023,297  12,245,947 - - 77,797,895

In millions of Korean Won

As of december 31, 2012

Vehicle Finance other Consolidation
adjustments Total

total assets ￦ 77,264,305 ￦ 53,424,342 ￦ 5,742,620 ￦ (14,893,453) ￦ 121,537,814

total liabilities 31,596,447 46,410,502 3,729,628 (8,116,338) 73,620,239

Borrowings and debentures 5,424,506 40,721,836 1,875,225 (2,814,315) 45,207,252
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(5)  NoN-CurreNt Assets BY regIoN WHere tHe group’s eNtItIes Are loCAteD IN As oF DeCemBer 31, 2012  
AND 2011 Are As FolloWs:

(*)  sum of property, plant and equipment, intangible assets and investment property.

(6)  tHere Is No sINgle exterNAl Customer WHo HAs 10% or more oF tHe group’s reVeNues For tHe YeAr eNDeD  
DeCemBer 31, 2012 AND 2011.  

39. CoNstruCtIoN CoNtrACts:

Cost, INCome AND loss AND ClAImeD CoNstruCtIoN From CoNstruCtIoN IN progress As oF DeCemBer 31, 2012, AND 2011 
Are As FolloWs:

In millions of Korean Won

december 31, 2012 december 31, 2011

korea ￦ 18,596,981 ￦ 17,143,139

north america 1,598,120 1,724,270

asia 1,127,336 1,111,898

europe 2,132,063 2,175,648

Other 491,205 365,926

23,945,705 22,520,881

consolidation adjustments (39,797) (30,297)

Total (*) ￦ 23,905,908 ￦ 22,490,584

In millions of Korean Won

description december 31, 2012 december 31, 2011

accumulated accrual cost ￦ 5,980,499 ￦ 7,356,916

accumulated income 660,495 1,286,987

accumulated loss - (164,938)

accumulated construction in process 6,640,994 8,478,965

progress billing (6,357,806) (8,184,570)

due from customers 781,136 762,263

due to customers (497,948) (467,868)

40. BusINess ComBINAtIoNs: 

(1)  tHe CompANY ACQuIreD 100% oF tHe sHAres IN HmF, HAs AND HAAp, respeCtIVelY, As oF JANuArY 3, 2012 to ImproVe 
sAles NetWorKs IN europe mArKet, AND HmF HAs mergeD WItH HAs AND HAAp As oF August 31, 2012. IN ADDItIoN, 
tHe CompANY HAs oBtAINeD CoNtrol oVer HmD to ImproVe sAles NetWorKs BY ACQuIrINg ADDItIoNAl sHAres (tHe 
CompANY HAs oWNeD 100% oF sHAres AFter ACQuIsItIoN) As oF JANuArY 3, 2012. NoNe oF tHe gooDWIll reCogNIzeD Is 
expeCteD to DeDuCtIBle For tAx purposes.

1)  CONSIDERATIONS FOR ACqUISITION AND THE FAIR VALUE OF THE ASSETS ACqUIRED AND LIABILITIES ASSUMED  
AT THE ACqUISITION DATE ARE AS FOLLOWS:

2)  SALES AND NET INCOME (LOSS) FOR THE YEAR ENDED DECEMBER 31, 2012 AFTER THE ACqUISITION DATE INCLUDED IN THE CON-
SOLIDATED STATEMENTS OF INCOME ARE AS FOLLOWS:

3)  CONTRACTUAL GROSS AMOUNTS FOR TRADE RECEIVABLES AND ExPECTED UNCOLLECTABLE AMOUNTS ASSUMED  
AT ACqUISITION DATE ARE AS FOLLOWS:

In millions of Korean Won

description hMF hAS hAAP hMd

considerations transferred ￦ 112,379 ￦ 23,904 ￦ 7,275 ￦ 136,463

assets acquired and liabilities assumed:

cash and cash equivalent 57,994 32 1,724 24

Other current assets 156,136 13,899 4,837 363,377

non-current assets 5,518 27 - 24,460

current liabilities (142,917) (5,141) (2,511) (238,075)

non-current liabilities (8,812) (69) (114) (55,035)

Fair value of identifiable net assets 67,919 8,748 3,936 94,751

goodwill ￦ 44,460 ￦ 15,156 ￦ 3,339 ￦ 41,712

In millions of Korean Won

description hMF hAS hAAP hMd

sales ￦ 634,045 ￦ 18,093 ￦ 7,365 ￦ 1,490,908

net income (loss) (3,221) 2,102 257 (12,083)

In millions of Korean Won

description hMF hAS hAAP hMd

contractual gross amounts ￦ 63,740 ￦ 13,638 ￦ 4,133 ￦ 18,306

expected uncollectable amounts (4,704) (1) (114) (652)
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(2)  HYuNDAI KeFICo CorporAtIoN reDuCeD tHe CApItAl tHrougH tHe CompeNsAtIoNAl CANCellAtIoN oF 1,670,000 sHAres 
AmoNg Its CommoN sHAres As oF August 1, 2012. As A result oF tHe CApItAl reDuCtIoN, tHe CompANY HAs oWNeD 
100% oF sHAres AND oBtAINeD CoNtrol oVer HYuNDAI KeFICo CorporAtIoN AFter tHe CApItAl reDuCtIoN. tHe Com-
pANY meAsureD gooDWIll BY usINg tHe ACQuIsItIoN-DAte FAIr VAlue oF Its INterests.

1)  CONSIDERATIONS FOR ACqUISITION AND THE AMOUNTS OF THE ASSETS ACqUIRED AND LIABILITIES ASSUMED  
AT THE ACqUISITION DATE ARE AS FOLLOWS:

2)  SALES OF ￦643,567 MILLION AND NET INCOME OF ￦36,040 MILLION ARISING AFTER THE ACqUISITION DATE ARE INCLUDED IN THE 
CONSOLIDATED STATEMENT OF INCOME. HAD THE ACqUISITION DATE BEEN AS OF JANUARY 1, 2012, SALES AND NET INCOME IN-
CLUDED IN THE CONSOLIDATED STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 2012 WOULD BE ￦1,524,399 MILLION 
AND ￦71,950 MILLION, RESPECTIVELY. CONTRACTUAL GROSS AMOUNTS FOR TRADE RECEIVABLES ARE ￦266,577 MILLION AND THE 
CONTRACTUAL AMOUNTS NOT ExPECTED TO BE COLLECTED ARE ￦50 MILLION AT THE ACqUISITION DATE.

(3)  HYuNDAI CApItAl serVICes, INC., A suBsIDIArY oF tHe CompANY, oBtAINeD CoNtrol oF ge CApItAl KoreA, Co., ltD. BY 
ACQuIrINg 100% oF Its sHAres As oF JulY 3, 2012. 

1)  CONSIDERATIONS FOR ACqUISITION AND THE AMOUNTS OF THE ASSETS ACqUIRED AND LIABILITIES ASSUMED  
AT THE ACqUISITION DATE ARE AS FOLLOWS:

2)  HYUNDAI CAPITAL SERVICES, INC. SHOULD ADJUST THE DIFFERENCE WHICH WILL OCCUR FROM THE IMPAIRMENT OF THE FINANCIAL 
RECEIVABLES AND CHANGES IN THE REMAINING VALUE OF THE LEASED ASSETS FOR THE TERM OF GUARANTEE OF LOSS OF THREE 
YEARS IN ACCORDANCE WITH CONTRACT OF COMPENSATION FOR LOSS WITH GE CAPITAL ASIA INVESTMENTS, INC. NO INDEMNIFI-
CATION ASSETS BASED ON THE TERM ARE RECOGNIZED AT THE ACqUISITION DATE.

3)  SALES OF ￦20,554 MILLION ARISING AFTER THE ACqUISITION DATE ARE INCLUDED IN THE CONSOLIDATED STATEMENTS OF INCOME. 
HAD THE ACqUISITION DATE BEEN AS OF JANUARY 1, 2012, SALES INCLUDED IN THE CONSOLIDATED STATEMENT OF INCOME FOR 
THE YEAR ENDED DECEMBER 31, 2012 WOULD BE ￦49,486 MILLION.

41. AutHorIzAtIoN For Issue oF FINANCIAl stAtemeNts:

the accompanying consolidated financial statements for the year ended december 31, 2012 were authorized for issue by the Board of directors 
on January 24, 2013.

In millions of Korean Won

description Amounts

acquisition-date fair value of the interests ￦ 185,451

assets acquired and liabilities assumed:

cash and cash equivalent 53,548

Other current assets 414,762

non-current assets 430,290

current liabilities (582,640)

non-current liabilities (150,134)

Fair value of identifiable net assets 165,826

goodwill ￦ 19,625

In millions of Korean Won

description Amounts

considerations transferred ￦ 193,625

assets acquired and liabilities assumed:

cash and cash equivalent 31,985

loans 120,143

Financial lease receivables 225,014

Operating lease assets 15,996

Borrowings (168,654)

Other (32,288)

Fair value of identifiable net assets 192,196

goodwill ￦ 1,429



ANNUAL REPORT 2012144 145proDuCt lINeup

CeNteNNIAl (eQuus)   
the essence of Hyundai’s advanced engine 
technology is found on the centennial, with its 
lambda 3.8 gdi and tau 5.0 gdi engines. 
Flowing with the times and at the same time 
leading it, it is korea’s most prestigious luxury 
sedan.

elANtrA (AVANte) 
elantra, beloved by the world over, conveys 
the very essence of a compact sedan through 
a dynamic performance. it was named as 2012 
north american car of the year, the most 
exclusive award in north america.

soNAtA HYBrID 
style, dynamic performance, and eco-friendly 
technologies for a better tomorrow. Hyundai’s 
sonata Hybrid lets drivers experience the new 
tomorrow of hybrid vehicles.

soNAtA 
With 28 years of history and renown under its name, sonata, Hyundai’s 
most famous mid-sized sedan, is back with a design inspired by the fluid 
dynamism of an orchid and high performance engines.

geNesIs Coupe
the newly introduced genesis coupe sports 
a more dynamic and individualistic design and 
exceptional power to offer a faster-paced, 
exciting ride.

AzerA (grANDeur)  
inspired by the magnificent descent of 
a soaring eagle, the azera is synonymous with 
the history of the luxury sedan in korea. 
it has always fulfilled the desires of leaders 
looking for driving pleasure by featuring 
Hyundai’s latest technologies.

geNesIs 
placing first in J.d. power’s 2012 vehicle 
dependability study (vds), genesis continues 
to be recognized by the world over as 
Hyundai’s most representative luxury sedan.

ACCeNt 4Door / 5Door
new concept near mid-sized sedan equipped with dynamic style and cutting-edge features for 
the ‘style guy’ living the most passionate and energetic period of his life.

Veloster / Veloster turBo
veloster was born as Hyundai’s communication brand incorporating the innovative cultural and 
emotional values of the new generation. With one door on the driver’s side and two doors on the 
passenger’s side, veloster’s refreshing take on style has captivated the hearts of young people 
all over the world.

elANtrA (AVANte) Coupe
elantra coupe is a 2-door model of elantra 
with dynamic coupe styling. it provides 
dynamic driving performance with the high-
performance nu 1.8 Mpi engine with maximum 
of 150 ps power output and 18.2 kg.m torque.

* the images in this brochure may differ from the actual cars for sale.
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sANtA Fe
santa Fe sets the standard for the family suv, at home, offroad or in the suburbs.

VerACruz (ix55) 
veracruz created a new genre in automobiles
—the luxury utility vehicle. 
a majestic and dignified style fused with eco-
friendly performance has created Hyundai’s 
most advanced suv.

i40 / i40 seDAN
european sensibility and premium exemplified 
in a new concept cuv that marries style with 
utility.

i30 
the i30 inspires with its sporty style that ap-
peals to the senses, a truly luxurious interior 
space, and high performance engines. 
stylish and smart, the i30 is always in fashion.

i20 
Beloved by europeans looking for style and 
efficiency, the all-new i20 is now eco-friendly, 
too, with a newly developed eco-friendly u2 
diesel engine.

grAND sANtA Fe 
grand santa Fe offers best-in-class amenity features and plentiful 
space through the widened roof-line. it is a premium suv born for the family 
enjoying the outdoor leisure life. 

tuCsoN ix (ix35) 
Just like its slogan, tucson ix is the sexiest 
thing to move. From the suv’s attractive design 
to the smallest details, tucson ix is style itself.

ix20 
dynamic style and versatile functionality, on 
top of a euro ncap five-star safety perfor-
mance, make the ix20 the latest big player in 
the small Mvp category.

i10 
Whizzing through the backstreets of europe, 
the i10 is exactly what europeans have been 
waiting for in style, utility, and eco-friendliness.

HB20 
HB, standing for Hyundai Brasil, and 20, desig-
nating the compact class, is a bi-fuel vehicle 
that can utilize both bio-ethanol and gasoline. 
named car of the year in 2012, HB20 captivates 
the hearts of Brazilian people with style and 
economy.

eoN 
eon is an indian market-specific sub-compact 
model embodying the concept of ‘suburban 
city car.’ the 5-passenger hatchback features 
a front-wheel drive system with an 814 cc 
engine that has a maximum power output of 
56 ps with 20.8 km/ℓ fuel economy.

* the images in this brochure may differ from the actual cars for sale.
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Dump truCK 
the newly reinforced heavy-duty Hyundai dump truck provides greater durability 
and superior performance, responding exactly to customer needs.

HD65 / HD72 / HD78 
the Hyundai Hd series bring a new dynamism 
and capability to light and medium duty trucks. 
tough but stylish, comfortable and dependable, 
the Hd series offer the perfect vehicle to meet 
the demands of the trucking business.

HD45 
ideal for heavy traffic operation, the narrow 
1,760 mm width of the Hyundai Hd45 also fits 
it to city streets. a clean exterior style and 
integrated details such as the driver’s step and 
rear cab protection make it look good as well.

trACtor truCK 
the Hyundai tractor truck delivers more cost-
effectiveness, high payload, and maximum 
vehicle performance in long-distance transport.

mIxer truCK 
the Hyundai mixer truck offers the best value 
for money today. Built for construction and 
ready to take on heavy loads, it offers the per-
fect “mix” of performance, price, and reliability 
with top mixing and pouring performance and 
ruggedized construction for a long service life.

H-100 
the stronger and quieter H100, with its relaxed 
character lines and a new quality of comfort, 
comes with an efficient cargo space that allows 
convenient cargo loading and unloading up to 
1 ton, a high performance diesel engine, and a 
safer and more powerful brake system.

uNIVerse 
sophisticated style, powerful performance 
ensured by the independently developed 
powertech engine, comfortable ride, and easy 
maintenance make the universe first class all 
the way.

AerotoWN 
the redesigned front bumper absorbs low 
impact forces better while stylish headlamps 
add a note of sophistication. passenger comfort 
is maximized with ergonomically contoured 
seats. On top of it all, aero town is easy to 
drive thanks to the advanced steering system.

CouNtY 
Futuristic and unique, county’s style beautifully 
harmonizes with its practical personality. 
Rounded edges and flush fitting surfaces con-
tribute to a clean, simple image.

HD120 
the Hyundai Hd120 sets the standard in the 
medium duty truck category by combining top 
performance, reliability, and economy.

CArgo truCK 
With an unbeatable top performance, the 
Hyundai cargo truck is built tough to run reli-
ably and economically, working around the 
clock to carry maximum payloads often under 
extreme road conditions.

super Aero CItY 
super aero city provides a superb exterior and 
an ergonomic driver’s seat and instrument panel 
that offer a comfortable passenger car-like 
driving experience. expanded wind shield and 
vertical-type MFR headlamps not only ensure 
safe driving, but also offer a luxurious feeling.

H-1 (grAND stArex) 
a dynamic and urban design, thoughtful consideration of user convenience such as the seat 
variation feature, maximum five-star euRO ncap rating, efficient technologies, and robust stability 
make the H-1 simply perfect for both business and pleasure.

* the images in this brochure may differ from the actual cars for sale.
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Brilliant is the laughter
Hyundai makes 
every moment brilliant

brilliant.hyundai.com

l i ve br i l l iant



Through new Thinking, we will discover new possibiliTies

ThaT our cusTomers, The world, and The Times we live in never expecTed.

and we will make sure ThaT The possibiliTies become a realiTy,

ThaT They become new values ThaT cusTomers can experience and enjoy.

hyundai is ‘new Thinking. new possibiliTies.’
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People’s expectation toward individual mobility requires more than just a convenient means of transportation. The old 
understanding of cars has become outdated. A car represents individuals’ lifestyles, and it became an integral part of 
their lives. At the same time, the automobile industry has experienced seismic change. Hyundai Motor Company has 
grown rapidly to become one of the largest automakers, backed by world class production capability and superior quality. 
We have now reached a point where we need a qualitative approach to bring bigger ideas and relevant solutions to our 
customers. This is an opportunity to move forward and we have developed a new brand slogan that encapsulates our 
willingness to take a big leap. Led by our new slogan and the new thinking underlying it, we will become a company that 
keeps challenging itself to unlock new possibilities for people and the planet.

www.facebook.com/hyundaiworldwide 
www.youtube.com/hyundaiworldwide

plus.google.com/+hyundai

Hyundai Motor Company  
www.hyundai.com
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